http://dx.doi.org/10.14400/JDC.2015.13.1.125

F37199 A A5 A% 249 BF A7

4M3)", Chenjingzhu™

X
y O
ZezTutisln AYst w4, ILTAHetn FYst} WALR", FeTattlstn FYst

Ak

A Study on the Firm Performance Factor of
Cross-border Merger and Acquisition in China

Young-Hwan Lee’, Seon-Hye Jeong**, Chenjingzhu*M

Professor, Dept. of Business Administration, Kumoh National Institute of Technology*
Dept. of Business Administration, Kumoh National Institute of Technology
Graduate student, Dept. of Business Administration, Kumoh National Institute of Technology***

e

2 ulAL 8UES BAskaa shgch olo] ujel 20004 E 20077 B3 FHANLS] SAFUA 4
A A FI1YS o R A AE Anh 2 1 galel 9EE vAE a9l
= O

I
SO 4% BAslgnh AvAT A4t @ FAA AW A5 719 el 23 K], Aaghiriele] 15
o sjelghEylele] ARee 7ol Autel RAH FFe nlxn, ASgPEyIcde] elaghETIdelA ARt
,]
o

2 Aol ke mIAE Zo® Uehdth B AT $371999) 4BA A A%
RS 915 MRS AASE B ohlet FRIn S AN AAAe 936 i el AdEe B
A

FH0f - =4 ek, 2ok Aol A B, svHETE, eAEd, Aes, F98T

Abstract Cross-border M&A brings positive benefits to corporations and social economic development which
can not been given by any investment ways, having greatly reduced the investment risks and costs to enter the
host country market, resulting in the rapid development of the Cross-border M&A in china. This study
examines the factors affecting firm performance of Cross-border merger and acquisition on Chinese
manufacturing industry. This study chooses a sample of 31 Cross-border M&A in the manufacturing industry in
China and the relevant data were collected during the period 2001 to 2007. The data were analyzed using a
multiple regression analysis to identify the factors that affect Firm performance. It is found that the Firm
performance is significantly affected by the oversea investment experience, cultural distance between countries,
cost in M&A transaction and the number of transaction shares.
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N | Year M&A Firm Target Firm
1 2001 Midea Sanyangcikongguan
2 2001 Haier Mainigaidi
3 2001 ZOOMLION BAOLUJIE
4 2001 BOE Hyundai Elec STN
5 | 2001 | WANXIANG GROUP Universal
Automotive
6 2001 HOLLEY Philips Semiconductor
7 2002 BOE Hyundai Elec TFT
8 2002 The Creative Life Schneider Electric
9 2002 EASTCOM Luyitong
SHANGHAI . .
10 | 2002 ELECTRIC Qiushanyinshua
11 | 2003 BOE AOC
12 | 2003 | SINOCHEM GROUP Atlantis
13 | 2003 HUASONG Weiercigangping
14 | 2003 Newland JQG
15 | 2003 TCL Alcatel
Shenyang Hejin
16 | 2003 Holding Muller
17 | 2003 Qinchuan Machinery United American
Development
ZHONG]JI .
18 | 2003 INDUSTRY Puluowangsi
SHANGHAIL
19 | 2004 ELECTRIC ‘Wohlenberg
20 | 2004 ShangGong Group Durkopp Adler
21 | 2004 SAIC MOTOR SsangYong Motor
22| 2004 TCL Thomson
23 | 2005 Lenovo IBM PC
o4 | o005 | heliang Qianjiang Benelli
Motorcycle
25 | 2006 BLUESTAR Adisseo
26 | 2007 | SINOCHEM GROUP NEW XCL
27| 2007 | WANXIANG GROUP Advanced
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28 | 2007 CIMC BG Group
29 | 2007 Youngor Group Kellwood
30 | o007 | Sanhua Holding Ranco
Group
31 | 2007 CHINALCO Peru Copper
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(Table 3) Correlation coefficients between the firm performance(ROA) and explanatory variables

ROA EXP CD SYS COST SHARE REL SIZE
ROA 1
EXP -0.209 1
CD 0406+ 0.027 1
SYS 0.000 0.128 0.121 1
COST 0470 0.277 -0.067 0.167 1
SHARE -0.236 .36 0.191 0.222 -0.033 1
REL -0.260 -0.149 0.237 0.134 ~0.393xx 0.129 1
SIZE -0.274 0.286 0.159 0.145 -0.09 -0.139 0.277 1
wex p<l0,01, #x p<0.05, * p<0.1
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ol y19lo]l =AH AH(B=-07160C §5x= ol AREH 7149 7HA 3ol HAE Y5 At A
1/01]&1 71 A3l (9] gL nx= Aoz vt ST A5 FAFEHIIAY AREe] BEFE 4
o, A5 7IYge] A ES JA5ulw(B=3280)2 T & Egslof e B4, 1A Ade] ol &
4 2 1% A(H9) dge vHe Aoz yehdr, FHANA AF8S =Y F 7] vl & E4E 2
A5 rIgel  AST  IASFTHIIPY ARe T T A
(B=-1.073)% =7} 749 #3514 Ake](B=-0.020)= <
G5 5%004 719 Al B F3S = Aow (Table 4) Multiple regression results
Helgton IRIFAH7IY 7k Ak FF, F 719 Independent i o
7t ,] ) e 1]- _/F ‘-{} 7]%] /] ShH 2] FEe ]%] /‘51 ﬂ]_ Variable stimate t-statistic
off 9o)&k oJaks u|x]#| 9t} intercept 2.281 1.215
JA-FH7IHe TAH A2 B A7 7Md= EXP 071G 281
gl 2R 9Pe AL oz ek, & 00 208
Haleblian and Kelstein(1980)2] 1ol @A) 434 CS(;[;T 3(2)80014 2:;;
A=k k71 o] % Aol &= AL Al - -
;ft;;ft z—j}ji] Z];j] B :;74;;;]2 ;:r SHARE 1073 2
FAHS 9ES ECAL M REL 0.037 0.122
ALY 77k AxfEe] AFFHE/1d A SIZE 006 0746
ol M A= FE A+ e HERIAIRE SAH L Dependent Variable = ROA
2 froskA] okt FAFFH s gelA AEd A R? 0533 adjusted- 22 0455
0] 55 A5 Al o3 JEke nA= F-value 4,584
AoRE Yeyed], 57190l A-dHs 3 s p<O.0L, s p<0.05, * p<0.1
7199 7=, 34 +E%, "HIE 58 59 492
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