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Private Pensions Demand of Korean and U.S. Households

Yoonkyung Yuh#

Ewha School of Business, Ewha Womans University

B Abstract &

Using the most recent dataset of Korea and U.S. household finance, this study analyzed demand and adequacy
of private pensions for pre-retirees. For this purpose, 2013 Korean Retirement and Income Study (KRelS) of national
pension research institute in Korea and 2013 SCF (Survey of Consumer Finances) of FRB in U.S. were used. For
comprehensive comparisons of the two countries, this study classified the private pension into sub-categories such
as personal pension, corporate pension, and retirement benefits, and used three different criteria including ownership,
accumulated present value of each pension, and income replacement ratio of each pension. After controlling for other
factors, educational level of householder and household income were critical determinants of size and adequacy of
private pension in both countries. Different from Korean households, householders™ gender, marital status, and health
status had an important effect on the private pension size and adequacy in the U.S. In addition, home ownership
significantly increased only private pension adequacy in Korea, and also increased ownership rate, size, and adequacy
of private pension in the U.S. Results of this study provide useful implications for future pension system and policy
in Korea.

Keywords : Private Pension, Corporate Pension, Personal Pension, Korean Retirement and
Income Study, Survey of Consumer Finances
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At )] AAFAAL o) B vlaelT 21
(E 2> et=2t O|= OH[2E[X} 7HA 2] AFAZAH ERdle] 20!
KRelS AAA=F(A) HAA=(B) HA=(C) A A E(A+B+C)
Parameter Estimate Pr > ChiSq Estimate Pr > ChiSq Estimate Pr > ChiSq Estimate Pr > ChiSq
Intercept 2764064 04352 -164634.00  0.2109 10379.02  0.7565 97558.09 0.0178
T -1869.76  0.5825 9346.82  0.4365 -650.89  0.8530 -1081.68 0.7926
WA 471919 0614 -720.37 09833 8804.21 0.34838 1114351 0.3314
-2} 792692 04251 199813  0.9546 7350.02  0.4428 16566.53 0.1623
ekl 17861.87  0.0111 5155430  0.0714 8711796 0174 26456.32 0.0011
et o] 19580.59  0.0219 70464.31  0.0315 1441430 0.0833 41806.82 < .0001
Fe A 1247925  0.0872 -1824390 04105 665829  0.3293 9678.55 0.2301
TS 978.73 < .0001 3094.39  0.0078 1549.64 < .0001 1976.61 < .0001
THALRE -2.55  0.0001 -11.57 01114 -5.84  0.0089 -4.14 < .0001
THAT RS -2887.18  0.0076 -4580.16 02406  -1460.42  0.0455 -2960.71 0.0015
A 28.52 < .0001 -2.78 09158 =34.24 00077 1.08 0.9080
T AE -3120.11 < .0001 -397452 00510 -2828.23 < .0001 -5301.12 < .0001
=2 0% 1011.01 0.8581 -29079.00 01388 1330547  0.0211 9768.74 0.1461
Scale 6119252 124784.90 75003.31 110841.50
SCF 7HAAF(A) 2 A=(B) A AH(A+B)
Parameter Estimate Pr > ChiSq Estimate Pr > ChiSq Estimate Pr > ChiSq
Intercept -3708117.00 < .0001 -455431.00  0.0004 -1783826.00 < .0001
M -79443.00  0.0006 19596.31 01190 -79695.90 < .0001
WA 197289.30 < .0001 -59627.20  0.0091 60383.07 0.0058
-2t 321784.10 < .0001 203749.10 < .0001 341780.60 < .0001
s 552209.20 < .0001 174574.70 < .0001 349528.60 < .0001
tistul o] 1132452.00 < .0001 297457.90 < .0001 659744.60 < .0001
FEARFA 742589.80 < .0001 262084.10 < .0001 449778.70 < .0001
TS 1037.42 < .0001 959.57 < .0001 1405.72 < .0001
THALRE” -0.25 < .0001 -0.24 < .0001 -0.32 < .0001
THAERE -621.67  0.0523 -3985.73 < .0001 -1079.37 < .0001
At -074 03317 2.75 < .0001 0.42 0.2840
i i 18739.93 < .0001 -11108.60 < .0001 5333.53 0.0014
F2 738 312993.40 < .0001 65604.20  0.0088 240214.70 < .0001
Scale 1056984.00 623457.10 924958.60
Aoo) Hste] HAATANES o Wol wists 2 btk m3k 25570 2942 18w 7
Ao v o] F A Ae FR A P ddel wn AL F25E AT
A WRAFE AT 47 A4S A E AN Bi 957 FER FAATRE)
G FATE P, RWSA O, AR W BeEE gasdt S48 $ES o 8
fpo] WES E UEhw 4 A%, 79 ol e
aflo] Y A9 1 nfATt g we Al @3 A9 AS AEFE wgrEe] AT
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private pension vs income threshold
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29 ASE WAATFE A Y ATFE M ek o] ¥ A3ANE B ASATAN
of mste] o WA uebskar, Ak 7HASl 7 SHAEl= 7 HA7HE 7ML ol
& VPE ESEe WSS e o 29 $09A ) 9% ATF 184 T4
ol A7b 2EUAEol O BA dehsith Fealx 2HAZAS AR Al fold d9Es
F] Y ADFES 25WARE] B BRI, 0AL QYT F AP $7F BEEE AR
THAFEAS0] BETE 2Pal JhF "ol AR ASUAlES wekal AV 7,
BerE 2EUAES O Ye How BAHY WA AAADSE 2E5GASE Bdh FPF
O PEE Al $e A% 284 9e @Seel nEeh wi detme 497 19
ARt gAAdEAE A50AES 9 =4 U A e AeEY A5UAEo] =% FHAR
CE 3) =2t 0|= OlH[2ER} THAe] AFASAMY HEM(ASUHE) dH 0l
KRelS AJNAFA) AP HAAFB) A4 HASC) B84 AHHAEABC) H484
Parameter  Estimate Pr > ChiSq Estimate Pr > ChiSq Estimate Pr > ChiSq Estimate Pr > ChiSq
Intercept 1.0529 0.1736 -1.6821 0.3637 1.0287 0.1147 26834 < .0001
T 0.0275 0.7111 0.3225 0.0643 0.1100 0.1017 0.1179 0.0698
HA7 0.0375 0.8541 0.1539 0.7552 0.2229 0.2302 0.2334 0.2064
Fr -2 0.2472 0.2525 0.1144 0.8156 0.2132 0.2595 0.3845 0.0436
s 0.5655 0.0003 0.9335 0.0240 0.2701 0.0345 0.6442 < .0001
gghal o] 0.7229 0.0001 1.3351 0.0048 0.3921 0.0174 0.9982 <0001
FEHAFA 0.3672 00240  -0.1803 0.5696 0.1769 0.1905 0.2987 0.0228
THAELE  -0.0636 00119  -0.0648 0.2981 -0.019 0.1931 -0.0417 0.0082
A 0.0007 <0001 0.0003 0.2945 -0.0003 0.1624 0.0003 0.0089
b A® e -0.0719 <0001  -0.0652 00274  -0.0659 < .0001 -0.1004 <.0001
=2 A%E 00677 05914  -0.3038 0.2853 0.3420 0.0030 0.2526 0.0207
Scale 1.4035 1.8657 1.5235 1.83%9
SCF AJNAFA) AP HAAFB) A4 A AF(AB) AAHA
Parameter ~ Estimate Pr > ChiSq Estimate Pr > ChiSq Estimate  Pr > ChiSq
Intercept -22.6268 < .0001 -2.1568 <.0001 -8.1205 < .0001
T -0.4528 0.0057 0.0725 0.0643 -0.2177 0.0012
T 1.1613 <.0001 -0.1719 0.0144 0.2734 0.0152
-2t 1.2768 0.0001 0.7314 < .0001 0.9288 < .0001
s 4.5934 < .0001 0.7846 < .0001 2.3739 < .0001
dgtal o] 9.2762 < .0001 1.3917 < .0001 4.5279 < .0001
SR | 5.4982 < .0001 1.1168 < .0001 2.5648 < .0001
THAELE -0.0044 01175 -0.0233 < .0001 -0.0046 0.0087
A 0.0000 0.0255 0.0000 0.2300 0.0000 0.0002
b AE 0.0842 <.0001  -0.0225 0.0003 0.0146 0.1001
=2 0% 17244 < .0001 0.2821 0.0003 1.2088 < .0001
Scale 7.6762 1.9946 4.8816
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(5 %)

(F5 E 1) e=2 Ol= ofe|2E A JHAel £

3 KRelS n = 2815 n)3 : SCF n = 10,499
Aol 11.15 4520
H5(%) RS 316 39.01
A 15.17
AP A 2444 62.39
Aol 3,577,076 0) $196,520 0)
oS g 2,361,635¢) 0) $131,140 o)
Rl 7938533¢) 0)
AP AE 138772439 0) $327,660 ($35,000)
Aelelz 628 0) 86.07 )
o) 4] &(%) A 3.14 0) 4587 o)
A3 14.00 0)
AP A 2341 0) 1319 (26.62)
19 14.67 23.18
7 55(%) 21 36.06 44.17
3 2146 14.23
>4 27782 1842
GAA7HF(%) 7162 55.58
S 9-2H(%) 545 66.86
o < s 4526 8.46
AETE00 158 37.19 2475
> 43 1755 66.79
FE A 57(%) 79.89 7871
2o A7RAE(%) 56.73 7590
A RS 379121349 (31,012,000¢]) $343555 ($84,000)
THATAE 1,909,699 0) $11,082 )
Ak 22422373090 (130,000,0009)) $5929,162 ($378.200)
7hE Q% (A) 60.44 (58.00) 50.03 (58.00)




