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Abstract : Using small and medium sized firms located on 3th seongseo industry complex in Daegu, this
study investigated the effects of technology development factors on innovation performance, and suggest-
ed the implications in terms of technology policies. Technology development factors are categorized into
both fundamental based factors and external cooperation based factors as independent variables. Accord-
ing to the research results, external cooperation based factor positively affects innovation performance,
and this positive effect is reported in firms having more than average firm size. Under environment uncer-
tainty, external cooperation based factor plays a key role to increase innovation performance to firms hav-
ing more than average firm size. Therefore, policy making should be focused on external cooperation, not
on fundamental base such as people and infrastructure, and also dissimilar policy suggestion based firm

size is needed to be considered.
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