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Abstract  This paper examines trends of the income inequality index and the income quintile share ratios,
using the Household Survey released by Statistics Korea. We discuss their respective effects on total income
inequality and the income disparity, as a contribution concept defined in this paper for 1990-2014 periods.
Main findings are as follows. First, the contribution of 2-person families to total inequality with the current
income or the disposable income becomes bigger, and growth rates have been above 10% since 2003. Second,
the contribution of 1-person families to income inequality is greater than that of 2-person families. Policy
implication is such that the government had better investigate the 1 or 2 person families in-depth to set up the
policy measures for weakening the income inequality.

Key Words : 1-2 Person Families, Household Diversification, Income Inequality, Income Quintile Share Ratio,
Deciles Distribution Ratio, Income Gap
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(Table 1) Yearly Trends of Gini Coefficients by Family Members

Number of Household Members (Current Income) Number of Household Members (Disposable Income)
Yeal, |3 "o e | +2 iy © | * | Spensn| ety ©
ear| —person and above | + 2-person g —person + 2-person| family
Tl ity | 7PN ity | family (B) [ Vethod | Methed | 00| family | PErSOn|and @DOve ¢ (B) [Niethod | Method
family ) 1 9 family | family (A) 1 9
1990(0.280| 0.270 0.262 0.270 0.280 0275 0.266 0.257 0.265 0.275
1991(0.272| 0.269 0.253 0.261 0272 0263 0.266 0.250 0.258 0.263
1992|10.265| 0.263 0.250 0.255 0.265 0261 0259 0.246 0.251 0.261
1993|0.271| 0.269 0.256 0.258 0271 0268 0.265 0.253 0.255 0.263
1994/0.270| 0.275 0.255 0.256 0.270 0266| 0271 0.252 0.253 0.266
1995(0.272| 0276 0.255 0.255 0.272 0267 0272 0.250 0.251 0.267
1996]0.278| 0.260 0.260 0.260 0.278 0272 0.269 0.255 0.255 0.272
199710277 0276 0.258 0.258 0.277 NA. | NA (0272 0271 0.254 0.24 0.272 NA. | NA
1998(0.307| 0.308 0.289 0.290 0.307 0.301| 0302 0.283 0285 0.301
1999(0.311| 0.298 0.289 0.291 0.311 0.305| 0292 0.283 0.285 0.305
2000{0.291| 0.279 0.270 0.263 0.291 0284| 0273 0.263 0.262 0.284
2001{0.300| 0.301 0277 0.279 0.300 0293| 0.29% 0.270 0273 0.293
2002|0.303| 0.309 0.280 0.279 0.303 029| 0302 0.274 0273 0.296
2003]0.305| 0.291 0272 0.270 0.305 029] 028 0.266 0.265 0.29
2004|0312 0295 0.279 0.278 0.312 0.305| 0283 0.272 0272 0.305
20050317 0294 0.277 0.278 0.317 0.310| 0.287 0.269 0271 0.310
2006|0.322| 0.306 0.284 0.282 0.322 0.363 | 0.349 |0.314| 0.298 0.276 0275 0.314 0.355 | 0.340
2007|0.327| 0.312 0.289 0.287 0.327 0.370 | 0.357 |0.318| 0.302 0.280 0.278 0.318 0.360 | 0.347
2008/0.329| 0.308 0.291 0.290 0.329 0379 | 0368 [0.319| 0.299 0.281 0.280 0.319 0.369 | 0.359
2009/0.323| 0.295 0.282 0.281 0.323 0379 | 0368 [0.315| 0.288 0.274 0.273 0.315 0.371 | 0.360
2010{0.318| 0.291 0276 0275 0318 0376 | 0.366 |0.309| 0.284 0.268 0.267 0.309 0.368 | 0.358
20110317 0.292 0271 0.271 0.317 0375 | 0.363 |0.309| 0.284 0.263 0.264 0.309 0.367 | 0.3%
2012|0317 0.29% 0271 0.271 0.317 0378 | 0.367 |0.307| 0.286 0.263 0.262 0.307 0.368 | 0.359
20130313 0.283 0.263 0.264 0313 0376 | 0364 10304 0275 0.255 0.255 0.304 0.366 | 0.3%
20140311 028 0.263 0.264 0.311 0378 | 0373 |10301| 0.276 0.254 0.256 0.301 0.368 | 0.363
N.A. denotes Not Available.
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A Contribution Analysis of the Increase in 1-2 Person Families on the Income Inequality and the Income Gap

(Table 2) Contribution of 1-2 persons Family to Total Inequality Index
Current Income Disposable Income
Year Contribution of 2-persons | Contribution of 1-person Family | Contribution of 2-persons | Contribution of 1-persons Family
Family {(C)-(B)}/(C)x100 Family {(C)-(B)}/(C)x100
{(B)-(A)}/(B)*x100 Method 1 Method 2 {(B)-(A)}/(B)x100 Method 1 Method 2

1990 361 3.63

1991 373 373

1992 39 391

1993 484 488

194 49 493

199% 593 590

1996 6.20 6.24

1997 6.69 6.65

1998 555 N.A. NA. 558 N.A. N.A.
199 6.50 6.4

2000 7.66 7.74

2001 6.93 6.86

2002 8.00 8.00

2003 1151 11.56

2004 10.93 10.93

2005 12.30 12.48

2006 12.25 1141 2345 12.34 1157 2383
2007 12.31 11.63 24.33 12.46 11.88 2492
2008 12.00 1325 2718 12.26 1359 28.03
2009 13.07 14.33 30.93 13.40 1513 3175
2010 13.28 1547 32.83 13.62 1585 33.83
2011 14.45 1543 3381 14.63 15.77 34.68
2012 14.55 16.12 3573 14.69 16.51 36.72
2013 1591 16.61 38.19 16.05 17.04 39.29
2014 15.05 17.70 41.01 15.05 1814 4207

N.A. denotes Not Available.
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(Table 3) Income Quintile Share Ratio Trends by Year and Household Members

Household Members
+ 1-person family
Deciles . . + 5-person and | + 2-person family (C)
S-person family |+ 4-person family | 0 Tl iy (A) ®) Method | Method
1 2
1990 2428 2272 2.368 2546
1995 2483 2182 2183 2464 NA
2000 2434 2.3%9 2377 2.807 o
2005 2847 2557 2581 3463
2006 3.037 2,665 2628 3552 5.063 4731
. 2007 3129 2742 2697 3689 5.387 5100
%“”em 2008 3.063 2,760 2732 3743 5811 5569
ficome 2009 2900 2626 2606 3667 6.104 5,889
2010 2.7% 2547 2535 3572 6.064 5,050
2011 2845 2473 2.466 3571 6.062 5801
2012 2,881 2,440 2428 3550 6.158 6077
2013 2653 2314 2310 3486 6175 6075
2014 2667 2310 2322 3385 6.250 6.568
1990 2.465 2.280 2423 2626
19% 2512 2227 2234 2559 NA
2000 25M 2400 2393 2.866 .
2005 2948 2591 2619 3658
2006 3197 2718 2673 3730 5341 4866
, 2007 3084 2733 2604 3825 5776 5283
Dﬁ‘(’;’;flzle 2008 3008 2756 2737 3922 6263 5340
2009 2,943 2657 2634 3913 6.367 6.317
2010 2842 2533 2520 3683 6720 6.603
2011 2,936 2,506 2515 3803 6.754 6.400
2012 2870 2.449 2.440 3683 6474 6.280
2013 2623 2,290 2,206 35655 6.450 6.222
2014 2,384 2.449 2504 3668 6777 7.140

N.A. denotes Not Available.
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A Contribution Analysis of the Increase in 1-2 Person Families on the Income Inequality and the Income Gap

(Table 4) Contribution of 1-2 persons Family to Income Quintile Share Ratio

Current Income Disposable Income
Year Contribution of 2-persons | Contribution of 1-persons Family Contribution of Contribution of 1-persons Family
Family {(O)-(B)}/(C)=x100 2-persons Family {(O)-(B)}/(C)*x100
((B)-(W))/(B)*100 Method 1 | Method 2 {(B)-(A))/(B)x100 Method I [ Method 2
1990 751 8.36
1995 12.86 1453
2000 1810 NA 19.74 NA
2005 34.21 39.64
2006 35.16 42.56 80.03 39.58 43.18 82.07
2007 36.77 46.05 89.10 41.99 51.00 96.29
2008 37.03 55.24 103.87 43.30 59.83 113.39
2009 40.70 66.45 12595 4857 75.49 139.86
2010 40.87 69.79 13864 46.15 82.44 161.99
2011 44.84 69.75 13893 51.23 77.60 154.87
2012 46.20 7346 150.25 50.96 75.18 157.39
2013 50.83 7115 162.98 54.85 81.45 171.02
2014 45.79 84.62 182.89 46.46 84.77 185.11

N.A. denotes Not Available.
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