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m Abstract m

Through the event study methodology and the case study on the Company T and its subsidiaries, this study analyzes
the effect of credit rating downgrade in the Korean stock market. Our empirical results cast some doubts on whether credit
rating agencies made adequate credit rating adjustments on the Chaebol companies, and suggest that little information was
provided to the bond market investors. This study provides some policy implications by recommending that regulators encour-
age credit rating agencies to provide more accurate and appropriate information to market participants.
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