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A Study on Awareness and Responses of Korean Textile Firms against Korea-US FTA

Ju-Young Ha, Hyun-Ok Lee, and Yang-Suk Ku'
Dept. of Clothing & Textile, Kyungpook National University; Daegu, Korea

Abstract : This study investigates the awareness levels of Korean textile companies and develops appropriate response
plans for the Korea-US Free Trade Agreement. The study also explores practical and realistic directions that the Korean
textile industry must initiate. A qualitative study was conducted on 10 individuals for a more in-depth and demonstrative
understanding that provide a better awareness on the responses of the textile industry towards the Korea-US FTA. The
results of this study are as follows. First, the effect of the Korea-US FTA on the textile industry was insignificant. Second,
industry members determined that fabric sectors and specialized fabrics (such as industrial materials and finished clothing
products) could realize benefits through the Korea-US FTA. Third, industry members emphasize that the current focus
is on FTAs by countries that have solidified their positions as manufacturing and sewing bases for the US and Europe
(such as Southeast Asia) and not the Korea-US FTA. Based on results acquired through this study, the response measures
to enter the U.S. market are as follows. First, the industry must develop high-performance and high value-adding direct
export products suited to the needs of the US market in order to realize the benefits of the Korea-US FTA. Second, the
industry and government must cooperate to actively host and participate in overseas trade shows that can actively open
sales channels within the US. Third, the self-sustainability of textile companies must be cultivated through continuous and

focused government training.

Key words :

Korea-US FTA(ZH] FTA), textiles(’d-fr), free trade agreement(AH-5- 38 4), textile firmsd-FAA)

LM B
FTA(Free Trade Agreement)‘:— B4 =71 7H] A3 7Y
%Z‘J% f]sﬂ EAL} AH| 2 o]F-S AT E d@8E ov
o= yale} vz} Alole] A RS dstsiAt
2 31]6}&1 TS Adsk] Ak G e AG 7kl Al
Ea] FIHA o[t} - 1 FTA-: 2006 64 73 7
o= 20079 68 FE A AA viE st #
= =3 B =, 20129 39 159l EEvt
At 201339 3. v FTA 73] 29| tin
] EHH] 14.6% S7FC F AR A2
E2 31.28% F=°] S7I8le] g1 FTA
°ﬂ vl §/37det FRoR FEUA gtk
(Myoung et al., 2013). A-f - 2|7 - Ao ﬁo—or n= = 3
Al ST 43~114%)°] =3 7 F59] 7 10d ol
o] 7|7kl AX BA7E AHE ogole) 22 A

ol

I %

FCorresponding author; Yang-Suk Ku
Tel. +82-53-950-6223, Fax. +82-53-950-6219
E-mail: yskoo@knu.ac kr

978

)4
N

7t 7= 2z gk - v FTAZF EA7A] e
P F5 gl it A7 9 oZe] 7t

[Shreinn |

§5
ol ol
o
o = 2
= 4

o
Rubyel)

olf
]

-1 FTA 2& 39zl 2015d9] &) we] #RE A
H] 11.6% 27180 thEh AAl 29 5718 2.1%E 2A
J3let Ao 2 vedth tiv] 52 133% S7RIA, FY
9.1% Z7Hem R 2509 289 EAE /1S3
53] nl=e] 7718 Ee] mEl AE2H202%), T 717
(9.9%) & SEF 2PA] & S7PF FEHAT. 9
= U AY7ks 7 522 ARAIES] 52 12.6% P4
THKITA, 2015a).

gh- v FTA ¥E ¥, 3 WY 7R Z71= Qg &

L
o @

>

O:
r°*'

E_

o)

e Eal AN W, A A, 3R G g R B
A8 B4 5ol BAE w4 sl HgHen i, 2
Qe A BE E AU 5 U Wik oz i)l
3} FA7190] I L S B9 A o] 7
%@%@Eﬂ;ﬁﬁ}1ﬁ4°4l%ﬁﬂHL°V‘ﬂ o]

léqﬂqovwv1gqﬂu1

vlsiths WS L. v FTAS] 73A1% a3t
£ A AlRoN AdesllE ofEe doltt 4, & -7



FTAE A 34 d9 7188 28 e A2 o 89
A=E YalM 5 5~10dL Aurolof = 27 (Song,
2013)0] lom He Ak FH dxpeh ALk 717 €] <]
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2.1. FTA (Free Trade Agreement)

FTA# Free Trade AgreementAH-7S84)] oFJo=z &
A F7F 7H] Am FEEAE 8 2R Al o5
37l F8olth &, vEtel vt Alele] Ak 7o A
< sty dHsk] 7o AREE s A% = 7
TE A9 7t Adske E35F-98doIthMinistry of Trade,
Industry and Energy [MOTIE], 2013a). Z28{u} A48 74
& 3 F9F U7 FH 9 (European Union)o)u} Er] -4
F”d (North American Free Trade Agreement) 53 7o) 13
7R} A RG-S FHOR o]|FoR7] wiel| &3] A
FAIH A (RTA: Regional Trade Agreement)ol] &3}y & 4
ATt

2015%3 4¥7FA] World Trade Organization(WTO)S 53
sotel RTA 2 7 = F 3997107, ©]F FTA7} 23171
o2 7P % HEFS AL JTHKITA, 2015b). FTAE
PARFL] g A GFe) ARl B3 FIAAR, sld=olwt T
At =2 BAIE A8t Aol ZA FjEo] vl
UE FEFY FEH BAYE FXEHL, A 7o FEEAE
AE F dvke Rl Jou, A did=tel vl HAHo
W2 ARl F Polof ke %] dAE R tks A

o] T o g XHETHMOTIE, 2013c).

2.1.1. @=2] FTA &%

A =& 2|, 4J71EZ, European Free Trade Agreement
(EFTA, 471=1), Association of Southeast Asian Nations(ASEAN,
1070=), 1%, BUQRSAN=), 215, v, 7171294, &5
A9A), 37, Adtks =g soh= 11719 FTAZF 2&
solth. dA EFHlok, H7I(MH& FAREA), S, wEdsE,

o+ 1] FTA%) ot §552:81019] 914 2 chgom]

&

97 979

e

HEY FTAS EFESIGLL, dAIF ) F17F e 2A
2 AEvAlo}, F=, d¥ T3 Regional Comprehensive
Economic Partnership(RCEP) E4& X8 Folt}. Lk, dX
HA]E, Gulf Cooperation Council(GCC, 67]=-AR-Tlol2H]o},
FHOIE, olgonHelE, HElE, 9nk, vty FAAIN
oA 24 FolM Mercado Common Sourl(MERCOSUR, 57}
=-Betd, olZ3E, S-Fto], setate], Mvleda}), o)X
2t S|, ZHlolrote} P e FedTE X
& FoR A Af F AUE dHlEtL JTHMOTIE,
2015a).

At 2012 8ol LEE - EY] FTAE= 79 2 Yot
Alo} XZe] f2]3 YAZ SRk oS Ad}. Bl7|E
F2 BATE 8% ol Bt 1 AT 7l 295 A
she 5 A ZAFe] ul$- A3 Euet B4 B, 2=t
223 5 10853 FTAS A4k 59 ges JEYaE
Al 710 tHMOTIE, 2013b). 3F - E17] FTA Al 23
(MOTIE, 2013b)¢] F-8 W8-S AFEHA, S F
710 98.9%C] i SA BA Hu|, BAF ¥ 2F
AN 9 FET G Keldsith B7le fEivEr
A& T Y 71E 90.7%e theiA
53 W FAFF, 7EF FEE teide F4] 3L 7d
A9 oJHeltt. - E7] FTAR A T&2719E°] A

= 7P & Fele Sl diEl A ARAEE =Y
Adths Holgk AE/ES ¥ k. oln] 7 =F5EE
A9 7H AR $A Je T AN $-2vet
AR 719 E0] 87l g AAES 7 5 g Aol
TSI A H(“The effect of Korea-Turkey FTA”, 2013).

F- 5 FTA= 20129 5€ A 12 824 /Al o] 20149
A S AAsA) & - 5 FTAE 5= W5A13
o g2 AR g A T89S grsla =
o]e] BSE 98t A=A 7| 5t Fd
£ Ad}. &3 EU, Pl5e] olo] F=32ke] FTA A4
BoMAoL B FAA U] B=e] FEES SR
A Begl F3L 3ok 53] g - 3 FTAY
A ARFE AR 5 glFEe] 9] 95 Fof el o
O FTA 5 7 B2 FE5o] 53 IAE W=tH(“Korea-
China FTA”, 2015).
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201493 1299 ¥4 B4 Aasien, $euate] A4
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MF o5 A 3 A3 Fo=F 2013 715 ASEAN 39
= % vk A wS&=o]tHMOTIE, 2015b).
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HER o9 Fa3k Fiolzt AdErt g1 FTAZE 2ad 20129 3945E 20139 29714 14
7F Ao AaF 2L Ad 5] oY) 22% 718 vhd
22. 8- 01 MR W wsE FUNL 182% 7HAste] tiv] FI-A= Ad tiv] 19 &
22.1 v AR A% 2 Z718 109 6,1009 S#1E 7|1Z35eh 5 717k o Al
g=re] A Ak F8 g ARjea AL g, FA A AT FEL 22% Ao EFSIAL Uiv] 52 Table
& HlFo] =& 5 A Z|I7kidelnt A Akl ¢ 33} o] T AdE AT
guet AA AzGA 2l 123%, T8 7.9%, it e F5E div FE2AES ARGEE ZFd2H ek A
3%% AA8kaL Ath(Table 1). fFAPE 22t 18.8%, 16.7% S7tste] 8- w| FTA &3} &
glatA UEhsk o, AER olFE TS AF AFS 4
222, dn] MAfue d% 2.5%, 02% 7HAdle] o] Hoko] dh.w] FTA &3} ww|gh
20149 71 div] AR E2 Ad 5] UMl 14% S ZoZ BAMEL. o] F AERFY Ae FAFE] WAL
7k oF 149 2 E 715, £Y 3.0% F7FsE 39 6,700%F 100 2% 2letE g wr|HogE= gt 7HX ke 7] ol

g9EE 109 6,600% Eee] Fox] FAE 7I5sal o S Aoz nelt) o] Ae nj2e =o wA|go] olsy
ey fEvete] il AR E2 19899 4329 R Solll= ek, AL 71 S i Ve S5 o
FE9 32% TV FAg AdSo|th(Table 2). $ElUEE e = o7 Ak Fe) o)A Ao w o8 FTA

il

F2 AL 3 A8, BAE, HE T AeaA 952 & BIHE W] ofE & Aol
Zdhs W, PlEo 2 RE S ALte] HR] o oMlEIOlE v=e] AR Y AEE AlEeE AEAS o, 20124
A, AR HIES] FAE T S AR oF 58 st o R RE £YE HFY ARF YA 129 7,1008H
3 9tk HZ Ad F7] U] 5.6%7} S7FFAEHKOFOTI, 2013b).
AAYE A FTA 3= 20124 715 A Ay E=2
223. 8 -1 FTA &g 9% o] tn] A 133%2 3.1 FTAY] WE 5= ) &

Table 1. General status of textile and fashion industry in 2013

. Employment Volume of manufacture Added value
Category No. of companies . o
(1,000 people) (a billion ¥) (a billion ¥)
Manufacturing 360,616 3,801 1,495,730 479,281
Textile business 45,475 301 45,163 16,663
(%) (12.3) (7.9) 3) (3.5)

Source: KOFOTI(2013a)
% No. of companies, Employment : Nation-wide investigations of companies(more than a person)
% Volume of manufacture, Added-value : Investigations of mining, manufacturing(more than 10 persons)

Table 2. Textile trade status with the US (unit: a million $)
2009 2010 2011 2012 2013 2014
Export to the US 1,108 1,218 1,342 1,409 1,413 1,433
Year-on-year rate (%) -26.5 10.0 102 5.0 0.2 14
Import from the US 227 365 412 357 356 367
Year-on-year rate (%) -13.4 60.7 13.1 -13.4 -0.2 3.0
Trade balance 881 853 930 1,052 1,057 1,066

Source: KITA(2015¢)

Table 3. Textile trade status for a year after the fermentation of Korea-US FTA

2011.03~2012.02 2011.03~2012.02 Total in 2012
Amounts Volume Amounts  Rate of change Volume Rate of change Volume Rate of change
(a million $) (a thousand ton) (a million $) (%) (a thousand ton) (%) (a thousand ton) (%)
Export 1,376 227 1,406 22 253 11.6 1,409 5.0
Import 422 409 345 -18.2 322 21.1 357 -134
Trade balance 954 - 1,061 11.2 - - 1,052 13.1

Source: KOFOTI(2013b)
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Interviewer Sex Age Type of business  Location Main products Major exporters ~ Major importers
1 Male 43 Manufacturing Seoul Polyester knitting us
2 Male 37 Manufacturing Daegu Polyester woven US, Europe
3 Female 28 Manufacturing Daegu Polyester woven US, Europe
4 Male 43 Manufacturing Daegu Polyester woven US, Europe
5 Male 45 Manufacturing Daegu Polyester woven US, Europe
6 Male 39 Converter Seoul All kinds of fabrics US, Europe China
7 Male 48 Agent Seoul Polyester woven, knitting US, Europe China, Indonesia
8 Male 42 Converter Seoul All kinds of fabrics usS China, Vietnam
9 Female 55 Agent New york All kinds of fabrics us China, Indonesia
10 Female 52 Converter LA All kinds of fabrics usS China, Vietnam
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