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The "Trojan Horse' of Old Age Income Security System

Retrenchment in Korea
: the Examination of Policy Changes on Basic Old Age Pension for the Rich

Kim, Seongwook
(Hyubsung University)
Han, Sinwil

(National Pension Research Institute)

Recently, Korean government documented the plan to cope with the situation
related to rich pensioners of Basic old-age pension. The purpose of this paper is
to verify that how many rich pensioners are existing and to evaluate government
reform plan’s validity and effect. Main results are as follows; firstly, if the
definition of rich pensioners is on the top 10%, the proportion of them would
form 2.9% of total. And then, an amount of expenditure for them is only 2.6% of
total. Secondly, in terms of disposable income, debt, and transfer income from
child, the household who would be applied by government’s plan is not richer
than other household who is in the same living standard. And then, if the
government’s plan enforced, the effect might be very small. Lastly, the plan of
government will discriminate against persons who support their parent. As a
result, Basic old-age pension will be worsen. This paper should underline that the
government’s reform is only the ‘hidden’ retrenchment strategy in order to
introduce a standard of the obligation to support own parent in the state without
scientific prediction and serious discussion of negative public opinion. That is

why, this is the same as the ‘“Trojan Horse’.

Key words: Basic old-age pension, Basic pension, the recognized amount of
income, Towerpalace, persons under obligation to support,
welfare retrenchment
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