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ABSTRACT

Determinants of Korean FDI in China using the Spatial
Effects=*

Ryu, Byung-Hyun** - Kim, Do-Hyun*** - Kang, Han-Gyoun****

The purpose of this paper is to find the determinants of Korean FDI(1996~2012) in China using the
spatial autoregressive model and four regions of China is analyzed respectively. Most previous studies
ignored spatial interdependence to analyze the determinants of Korean outward FDI in China. Empirical
results of total Chinese area shows per RGDP and spatial effects are positive and significant variables.
Results of region A reveal that per RGDP is positive and spatial effects are negative and significant.
Results of region B shows that both per GDP and spatial effects are positive. All variables of region C
are insignificant but those of region D are significant and positive. This means that Korean companies

to invest in region D should consider spatial characteristics of surrounding areas of D.

Key Words : Spatial Effects, FDI, China, Determinants
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