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ABSTRACT

A study on low carbon car subsidy for automotive

industry development

MENG HAIYANG* - Jung Junhwa**

In this study, it investigates the highly controversial issue “low carbon car subsidy”. Through the
policy’s intent, purpose, and necessity, it aims to present alternatives for automotive industry development.
Introducing the low carbon car subsidy will bring a huge change to the vehicle purchase practices by
changing vehicle purchase cost. It expects that this change will reduce greenhouse gas emission from
vehicles. For successful settlement of the system, it shall set up the target sections for subsidy and levy
appropriately in order to get the nation’s consensus. Additionally, it has to conduct sufficient reviews the
measures such as adjustment to the existing auto tax, divided payments of burden charge, etc before
enforcing the system. In terms of the automobile industry, it must do their level best in technical
development in order to meet the carbon dioxide emission level of imported cars until the enforcement.

Also, the government has to strengthen its support to the industry.

Key Words : low carbon car subsidy, carbon tax, automobile subsidy-levy, Bonus-Malus system

* Department of Korean Economics and Trade, Graduate School, Sejong University(First Author)
** Professor, Division of Advertising & Production, Dong-Ah Institute of Media and Arts(Corresponding Author)



