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Reexamining the Performance Effects of Entrepreneurial Orientation
: A Study on Korean Small and Medium-sized Business Ventures*

Yoon, Hyunjoong ™
Abstract

The concept of entrepreneurial orientation has been recognized as a key driver for success of business ventures. Since small and
medium-sized business ventures usually lack in business experience, firm level entrepreneurship seems to play an important role in
generating firm performance. Following those logics, traditional approaches assumed that the relationship between entrepreneurial
orientation and firm performance is linear, but recently studies start to report non-linear relationships. However, only a few researches
examines and compares the performance effects of entrepreneurial orientation with diverse performance indicators. Current study explores
the effects of entrepreneurial orientation both on financial and innovative performance with 1,497 Korean small and medium-sized
business ventures. This study finds that there is a linear relationship between entrepreneurial orientation and financial performance, but
inverted U-shaped relationships between entrepreneurial orientation and innovative performance, measured by product novelty and patent
issued. Also those relationship patterns are consistent with different measurement of entrepreneurial orientation. Based on these results,

theoretical implications with some limitations are discussed.

Keywords: Entrepreneurial Orientation, Innovative Performance, Non-linear Effect, Business Ventures
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