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Abstract This study examined the Efficiency Wage Hypothesis. For this study, the time series data of 171 companies
was checked carefully from 2000 to 2011 to determine the relationship between employee benefits spending and
business performance. Advanced research showed that the employee benefits affect the corporate performance. On
the other hand, they did not examine whether the employee benefits can be one the factors affecting business
performance. Therefore, causality analysis of employee benefits spending and business performance was performed.
This study shows that employee benefits spending can be a factor of the business performance.
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[Table 1] the result of panel unit root test
com:(i); unit individual unit root
Levin et al. | IM et al. ADhF S ppFigher
(2002) (2003) (cmf o | (Chimsaua
(t-stat) (W-stat) = re)
re)
WEP 961337 (olgo(g)looi <()7.8(3)i)1()%i* (01.38369)1*
©oo00s | 08 ; ;
-85914 590.135 1200.37
-12.8927
STB ) (0.0000)* (0.0000)#+ (0.0000) %
(0.0000)#x e N N
(i) () is pvalue. (ii) ) (%), (%), (*): significant at 1, 5, 10

percent levels, respectively.
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[Table 2] Panel Cointegration test

t-statistics p-value

Pedroni Residual Cointegration Test

Panel v-Statistic -2.2201 0.9868

Panel rho-Statistic -15.1162 0.0000ss3

Panel

PP-Statistic(non-parametric) “314839

00,0000+

Panel

ADF-Statistic(parametric) ~1085%

0,000+

Group rho-statistic -6.1798 0.0009s3x

Group

PP-Statistic(non—parametric) ~3BA074
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[Table 3] The results

[ WEP
Cointegrating Equation
WED(-1) 1.0000
50700
STB(-1) (46801)
C 22200
Error Correction
D(WEP) D(STB)
09341 87800
@ (-22734) (-5.996)
00116 35500
DOWEPC1) (-0.3339) 29279
00109 1.8000
DOWEP(-2) (-0.4381) (20716)
35000 05137
DISTBCD) 4795) (-20.1460)
e 2:3900 01969
DTB(2) (33170) (-78118)
R2 0.37% 00171
F-statistics 276.8020 107.2376
Log likelihood ~39500.78
AIC 514392
sC 514600

(1) () is t-statistics.

olg|g A7}S nlgto g VECMe| 7|%3 1A
B#AA 74 (Granger causality test) 2 A A
(block exogeneity Wald test)< &3l @714 Q13}#A =
% glon, 1 A3k= [Table 4194 2t} [Table 4]

5%

oAl Ho]=o] WEPE= STBY

Ha|Zgn|x]Zo] A4 Tte] Yolo]

=
R

Ao,

[Table 4] The results of Panel Granger causality Test

delow Yed. %
Hoj

=]

A~
= T Mu=

0]o o

optimum ) _

parallae e P-value
STB => WEP 2 0.2223 0.8007
WEP => STB 2 9.0098 0.0001 5

i) Granger causality/block exogeneity Wald test on VECM. (ii)

) (eswx) (k) (%) significant at 1, 5, 10 percent levels,
respectively.
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