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Abstract This study is analyzed using the Shanghai stock market and Shenzhen stock market data in order to
analyze the usefulness of accounting information to appear from the introduction of international accounting
standards in China. Summarized the relevant previous researches for objective study approach, studied the
hypothesis based on the empirical analysis and set a hypothesis as adjusting the stuffs to fix in this research
model. In this study, Analyzed the hypothesis to input of detailed variables for analyzing the value relevance
between periods before fair value and after fair value. Also, in this hypothesis study, analyzed and estimated to
affect the quality of information the acceptant period when compare with acceptant periods and before periods
of fair value. These results suggested that impact the net asset value per share and earnings per share of the
company because the value of the relationship had statistically significant at the level of relevance. Therefore,
in the future studies about fair value assessment, will be expected that usefulness of the enterprise value
evaluation method enable to discuss it such as critical sucess factors.
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(Table 1) Smmary of Fair Value Researches

Research Balﬂiifoo& Collions(1999),
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Li Jing, Sang Wang (2005)
Variable Kyu(011) Ball(2005)
Profits, Cash Dividen,
Fair Value ow, Ratio, Market Value,
Accruals Stock Price
Val Bookeeping Clean
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Reliability Dynamics

Source: [2], [4], [5], [6], [7]
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(Table 2) Characterization of samples

e,

- Samples &
Categorization Trequency - Samples Types
Sanghai
Foods, Apparels, 150(14%) Cglrlr% :
; posite Index
Furnitures, ’ Composite Index
Sanghai
Chemistry, Gas 260(37%) Composite Index
Composite Index
Sanghat
Machines, Equip. | 55839¢) | Composi
i posite Index
Electronics ’ Composite Index
o ] Sanghai
Medicines, Bio 130(95%) Composite Index
Composite Index
Sanghat
Others
) 60(100%) Composite Index
Manufactures. ’ Composite Index
Total 1.120100%) 2
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(Table 3) Basic Descriptive analysis of variables

Verkiles Means Stan.D. Min. Max.
& Types

P 6.067 3.193 1.230 21.230

BPS 6.690 4.550 0.210 81.709

PB EPS 0.246 0.678 -8.234 2.678
’ NEG 0.165 0.370 0 1
BIG4 0.176 0.305 0 1
MKT 0.782 0.769 0 1

P 13.098 12.8%9 0.963 110.60

BPS 8.098 8.074 0 91.508

PA EPS 0.432 0.787 -2.990 15.243
’ NEG 0.109 0.295 0 1
BIG4 0.108 0.398 0 1
MKT 0.589 0.543 0 1

« PB: before IFRS / PA: after IFRS / * Pi.t::: Ending common
shares of the Company Lim t write I / closing BPSi,t: the net
asset value per share of the Company Lim t write I / EPSit
: Im / t earnings per share of the Company group I NEGit:
If the net loss in the period t 1, otherwise 0 Im / BIG4i t:
external auditor is affiliated corporation BIG4 1, otherwise 0 Im
/ MKTi:: If the first listed company in Shenzhen Stock Market
analysis to Refine 0 sample company is listed company in
Shanghai Stock Market
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(Table 4) Regression of Hypothesis

Variables Status A(After Status B(Before
Fair Value) Fair Value)
Intercept 280% 5980
D (2.76)+ (18 4)#wx
0.084 0.036
BPS (2.21)%% (3.55)
5.353 2987
EPS (14.22)w (11.09)w
-0.750 -0.098
NEG (-084) (-028)
1.186 0.121
BlG4 (168) 051)
-0.839 0.280
MKT (-174) (1602
IND Including Including
F Val. 47,89+ 27 56+
Adj.R* 0.3509 0.2270

« Significance Level: * p<.05, *#p<.01, #k+p<001
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