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A Study on the Regulations and Market of Location Based Service(LBS)
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ABSTRACT

According to proliferation of smartphones and extension of various services utilizing location information, markets of Location Based
Service(LBS) have been activating all over the world. However, as the privacy violations of personal location information have been
continuously increased, interests in the deregulation have been grown as well. While the regulations of location information can protect
personal information and privacy, it causes some negative affect in ferms of development of diverse services and industry activation.
In particular, Korea is the only country that has applied strict restrictions of LBS by making location information related independent
‘Location Information Profection Act’. As a result of this, the issues that LBS industry has no longer developed in Korea and it is
necessary for us fo relox the regulations have been consistently raised. Thus, this study confirmed that there waos the negative(-)
relationship between the regulations and the market activation of LBS by comparing and analyzing the correlation between the market
growth rafe of LBS and relevant regulations at home and abroad; the regulations are strengthened, restrictions in market entry and
the business performance can occur. In other words, LBS business will be able to be activated if the regulations which have not directly
related to the privacy have been reloxed.s
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(Table 2) LBS Market Revenue and Growth rate by Region (millions of Dollars, %)
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