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The Factors Affecting the Profitability of Oriental Medicine
Hospital of University in Korea

Lee, Woo Chun*

Abstract

In this study, the factors affecting the profitability of the oriental medicine hospitals of University to be analyzed. To do this,
profitability indicators and current ratio, liquidity, turnover ratio, cost factors analysis and suggested ways to improve management. The
results are as follows, the operating margin(1.17%). the return on assets(3.76%), the net profit to gross revenues(2.37%), and the net
profit to total assets(-1.89) were lower than the average of the entire oriental medicine hospitals in Korea(respectively 8.9%, 8.7%, 2.6%,
2.5%). Current ratio(256.76%), quick ratio(231.17%), fixed ratio(121.02%), and total assets turnover(135.69%) were similar to the average
of all oriental medicine hospitals in Korea. But growth rate of total assets(-2.21%), and growth rate of patient revenue(1.89%) is low.
And salaries(53.39%), materials costs(16.62%), administrative expenses(28.58%) were different to the average of all oriental medicine
hospitals in Korea(respectively 35.3%, 10.7%, 45.1%). Meanwhile, the cost ratio of the oriental medicine hospitals of University was
98.59%. It was 7.49% higher than the 91.1% of the average of all oriental medicine hospitals in 2011.

Correlation analysis, growth rate of patient revenue and operating margin increased at the same time, and net profit to gross revenues
and net profit to total assets with a growth rate of total assets increased. And administrative expenses and profitability indicators showed
a negative correlation. It means, in order to improve the profitability of the oriental medicine hospitals of University should focus on
reducing administrative expenses. Multiple regression analysis, growth rate of total assets, total assets turnover, administrative expenses,
and salaries has affected the profitability. Therefore, in order to improve the profitability of the oriental medicine hospitals of University

to increase the total capital and the total capital turnover, and to reduce administrative expenses effort.

Keywords: Oriental Medicine Hospital, Financial Rratio, Profitability, Cost Indicator
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