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MERS 9 ARdE 19 B 98 Fh FEY 2P FL WER 2 AUkEY AR
Folgel  EEBAT  ANstel ASHET & KIS-VALUEEYH T8 ARE AHSshich
ed

(Bennet et al,, 2003). A7} MarCapiy) -
o)
=

’
W Ek) AW ARFASE Fe

o] Wzt HAgtel logE Fsk] ALtsldrt V. A=82M Z7}
(Keim & Madhavan, 1996, 1997). F7}& 37
HAKRX) A Aok ARl wet s
wiretel AdrlE Aailar dxeErE AL

s ]

b/
ol

=
x

oo

<E DolA T AE B AT AHEE F

) SApI2E HEA 28 WEEY J2EATE etk AEH

=471 TS F4e] 08RG Amihudel H14E4 2

T WA es 0062 vesth 7R

2 AT AFEA 772 200606358 2010 AR o] = FFdos |9} oA

A7 Dol o ZIE BAVIEeR AR n g wain B9 BAGA 71959 )

ol 2008 9¥7 Z2d T}t whitet HEAR gEEEAR G 27 1R 27 A}

o ol FRE AR e FANEA fAel o) gpp pasa gee quen daz

0E Zo® 1wy witolth AFEA di MEs Adum 7| RER A dEEEAw g
719 g7

SRR AR IR T ) e e 267, 249 195 186
7N of

= AA F oF 1%E AHehe Aom vEhy
W7Ige s FHT ofE IS AUS g anag ggFguges AARAE 3
duEh FANES HER T AT AR Bl gaen g AR 1910%E FAYT A
7] wiEeler. KOSPI00 714

oA 25E Fatgich KOSPI200 Ao

d S $ 580l Fahks 7l
=%
[¢}

52 WA oRE F7h= 456(=log HEEH)
BETHEAEY] RS 290(%), A17F
< 3.09(=log WEHgh) o= LHERRL

W AL F4713E HA

w1 B | an | Aew | AdE | 26 | 56 | w6 | N
Lliquidity 0.05 16.65 0.00 2.10 0.00 0.02 0.05 593

InstiBlock No(=7) 1.82 0.9 1.00 6.00 1.00 2.00 2.00 593




88 7BYF AERAT ABA Al

InstiBlock Sun(%) 19.10 1580 5.00 85.13 8.37 14.02 23.09 593
InstiBlock _Do(%) 8.63 11.16 0.00 70.69 0.00 6.11 12.22 593
InstiBlock Fo(%) 1047 15.09 0.00 81.56 0.00 6.15 12.95 593
log(Price) (319) 4.56 0.57 2.60 6.13 418 459 4.89 593
Volatiliti{ %) 2.90 0.92 1.03 6.04 2.23 2.72 3.38 593
log(MarCapi)(33 ) 3.09 0.66 1.87 5.07 2.49 3.03 3.58 593
Hd B I (H D)
i 2006 2007 2008 2009 2010
Iliquidity 0.05 0.04 0.09 0.05 0.02
InstiBlock No=F) 1.71 1.93 1.834 178 1.81
InstiBlock Suni%) 19.67 19.83 19.39 1856 1815
InstiBlock_Do(%) 7.07 740 867 9.34 10.40
InstiBlock Fo(%) 12.60 12.43 10.71 9.22 7.76
log(Price)(%19) 4.30 458 459 461 4.69
Volatiliti{ %) 2.65 2.91 391 2.84 211
log(MarCapi)(’3 ) 2.86 3.08 3.15 3.10 3.20
FET 108 114 129 116 126

) Illiquidity: Amihud(2002)2] W54 24X, InstiBlock No: 713 FAA NEFF2 B2 5= InstiBlock Suni 7)1 B-FAA}
FF AR S AARA, InstiBlock Do = 71 2F2AA T2 250918 94|, InstiBlock Fo: =79 713522} vl
FARGHE A, Price 37V, Volatility: W52, MarCapi: N7V
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S AFREAE B AL otk o] Ul & FAS AAH E9eS HATuan @ 4 3l
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NAfEd)E BATh 200850 22 FE9717F EE A9 o

T

A} Fow Holth

S|

-

=R 2, AR

Ao

Y3 WMFE e AHAAE

H u
T dEFA R R 209
A
T

-

A= 713ke] Aol ohel A4 Aew <E DEE
LreRE T 20061 o= 707% ol ot 4 Ehth 7|
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AREAA GPFANE, Tl 2 Fe B

A=
T=
Hol= Ao® vEytth vl of Ak

(e daaAE ZFaQ(VIF) S A9 A3 2E Ax
574 SAADS} F7HT) Apolell= K)ol & o A] VIFgke] 327} 1.148%%F 2929 Atolel] EA4]
HHA, Blfsd SAAMSE HEAT) B AT sto] ey A= defskA fotke He
FAE®) Abololl= 59 HdAE Hol= A Aoz stetH Rtk

O vehgrh. o714 tehRA akAw, A

<E 2> A 24

(1) (2) (3) (4) (5) (6) (7) (8)
MigquicipA1) 1
InstiBlock_No2) -0.08 1
InstiBlock_Surm(3) -0.05 0.50 1
InstiBlock_Dol4) -0.07 0.40 0.42 1
InstiBlock_Fo5) -0.01 0.22 074 | -0.31 1
Pricel6) 008| -005| -0.16| -0.09| -0.10 1
VolatiipA7) -001| -0.16| -0.02 007 | -007| -0.16 1
MarCapi8) -0.22 0.05 | -0.01 006 | -0.05 053 | -0.05 1

) Hliquidity: Amihud(2002)2] BI-54 SAX] InstiBlock No: 7135 AA 32052 55 InstiBlock Sum. 71 3-FAHA}
NFF A W50 AARA, InstiBlock Do=rJ 713522 d@d=2 24818 87, InstiBlock Fo. =] 713FAA} )@+
AR08 GA, Price F7V, Volatility: M54, MarCapi: N7FE

3. Crolmar 2 g3l F1REAA G LA
A) 2 7 BRUSGIEB)T ARREA Aol
<E 3> wANY yeZee gowpge WA SHIEH

NBEAA BTG F zEZQ LAl LEAte]

A NI N2 N3 N4 N5 %\tggz E:gz

Illiquidity 0.07 0.02 006 0.2 0.00 (3‘852*) ( 4.8;30;)
FEF 25 186 79 9

7| g EFEA B GH S FEZEQ 2EAke] Akl

B Gl G2 G3 G4 G5 ((f%ff g};ﬁ

Iliquicity 004 | 005 | 002 | 004 | 010 . g;i*) (_;%23*)
HESF 119 118 119 118 119

) Illiquidity: Amihud(2002)9] Bl-57 44, NI~N&: 7| 47244 dFFAnf 0 2F, GI~G5 7| AFA 5]
HAHES] SAWR 7P % 253 7P W2 A58 oUIR s, s 1%, 5% Rrolmold A7 {3

1=
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A s A ougtt o] Adte =9 AgAT
9l Blume & Keim(2012)] AAt+ZAxte} A3t

thoolSE JldEAAeE FAAE 4 Abel
o WS MG Aol 58] 7leEAAte
F7h 1AL Ry A e

Aol dFs vA
3



NREAAS] GFARAT AFFE) A 9T 9
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<E 4> |24 T T2

F&WNE-Tliquidity
(1) (2) (3)
rereent 6.632 5,061 15644
p (0.920) (0.697) (1.965%)
‘ -1.365
[nstiBlock No (=2.092+%)
‘ ~0.049
[nstiBlock Sum (-1.169)
. 7.008 7.032 7.352
log (Price) (4.766%%) (4.718%5%) (5,017
) 32718 3176 3070
Volatility (~3,198 %) (~3.093 %) (-3.001#5%)
. 8644 8759 8898
log (MarCapi) (-6.748 %) (-6.8225%) (-6.957+++)
D _Industry included
D Year included
Adi R? 0.163 0.158 0.158
(No.) (593) (593) (593)

) Mliquidity: Amihud(2002)¢] B84 53R, InstiBlock No. 7| FA44 54059 &, InstiBlock Sumi 71 8FAA:
OREA NG S DAGA, Price 77V, Volatility: B, MarCapi: A7VE0, wes, we, = 22} 19, 5%, 109 9143
ol ol
A olgfd Aate vl FAA AR 2003; Rubin, 2007; Blume & Keim, 2012)¢] 2

Demsetz(1968)¢] F4d= 7|@FAp2te] 427F Hof TUd Fos A AdAes s,

gow Bers ARy Holx EQ golst AR vl yehd FolA tEt.

IS AY SFHAAE o AXA Ha Bennet et al.(2003)2 54 <] Tﬂu‘lﬁ—’?iﬁ =

3,4
5 AdgS ARk wobw A4, AdulE A dES ARSI, Rubin(2007)
o elH AFFEAE Sk e A4S ANF GEHe d8urEd srsxds 9}
walth el <E 3>9) wdWY TEZelo  Amihudd WFEHY SPAE AT A 2
o) BAATON Augkse] WEAA thF  ol7h duk of RE P ¥ APoNE 4 1F
FARS 47F NGBl WAL 9Fgol  de pRed AR WAE 9% F
wEAo)A gt A HaF] wEd b Jkw BAE 68 Lot 9
BA(<E 5>)0] Bastch 1302 7WEAR gFFARGE S
2YQE NBEARY gFEAngel e DHEA ek BANFROR AFHEA
F2A REAA gFEAng s A A oﬂ e JFs B Aol BAMSE
gotol A% f540) vAE GFS AR A o] FANG FEAd nAE I thae) 2
oI 4] Aok EAL GRFALRAE A AR R A, FHPrice s 71
o AAFAL FAASE (000 UEke  tE FANG fE54d0 $4H JFL A

RIS b g LI. o = ASE ekt o e Aske el A
e Ade 9 AAAT] Bennet et al,  AATe] AFATsE Xk AoRA, F7H}
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=S TALTE M2 A avkE AR
2 FOIEAL ARl FAAL dFgE 7
Avka &

=

it
)
)
o
1o
oX,
s

AT
e Ans g Agaret AAsE Aol
o % FAR B WEAH] B2FE ARG
AL Folitha B 4 itk A, A7E
KX

N

Z N MarCapi)©|
Jo] =il Aol Wi A

o)
5
Faely) wEel AHEAe F4A JFL
2

B AT 372 gFum
59 Egsg 9% TRe
RS Az 1709 9%
dEE 006 =R E 2010d%E
g Agsta 4E TR Guist
WREOR VehiA st

<E 5> FIIEA(N): 7| HEXA HHFAE R = O5H
BN
T

FEWA - [liquidity
(4) (5) (6) (7) 8)
Intercept 32.666 23.252 -12.152 -6.567 -12.091
(3.313xx) (2.653#xx) (-1.632) (-1.047) (-0.866)
InstiBlock No -4.231
(1~2) (=2.723%#x)
InstiBlock_No -1.626
(1~3) (-1.711%)
InstiBlock _No 4.406
2~3) (3.369x)
InstiBlock No 0.936
(2~4°] ) (1.577)
InstiBlock No -1.326
(3~49]) (-0.831)
Jog(Price) 5.745 6.979 6.678 6.014 10.841
(3.233xxx) (4.4115%%) (555035 (5.505%#) (4.115%x%)
Volatility -3.833 -3.556 -1.671 -1.098 -1.758
(=3.1015x) (=3.202x3) (~1.856%#x) (-1.397) (-1.086)
Jog(MarCapi) -8.353 -9.106 -5.636 -5.051 -6.655
(=5.3605#x) (=6.437x%%) (=4.90735#) (=5.14455) (=2.690%3%*)
D _Industry included
D _Year included
Ad. R? 0.172 0.167 0.225 0.203 0.236
(No.) 471) (550) (265) (308) (122)

) Hhquidity: Amihud(2002)] RI-54 A X InstiBlock Noin~n): 7135232 dg FAR G2 =(n) 74, Price 71,
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Vo]aﬂ]zty 4 Maf‘cgpj A 7FE,

s, w2 2421 1%, 109 O 29NN 5912
ATH<E 5>). 7|BEAA a2 m o] 4=
oAl Jle) aFoR FEEAY. 9F BW <E
5>eA  InstiBlock No(1~2v W&F2 B2k
o] F7b IARH 2709 71QEHS Bol a5
A Aoty Bl Azl e B}
o F7F INHE 270(n=471) 123 17)%-E 37)
(n=BE0)74A 9] 71 QBN A= ulfE SR
o5t o(-)9 BAE Hol= Aoz ebr)
AL YEFA R fALe U IAREH 2 3
o 17)EE AE AREZA FA A
Qs A= AL ujsit), Ty giEFA

33

InstiBlock_ Sum( G-5)‘C

W&ol b vre

NPEAA PG R Eo] v
w9 GIF GPNIAE Amihud HlrE

FHHe WAE e Aow Yeygou
Qo 1JrE}UrX] gtk ey 7R
A T A RSl 2w (G 1F AG4
)ellAl Amihud®] W55 A9k Tl ()
o] #AE Hol= Aoz Uehyth o 22 4
d= 7IAFAA AR ] G

S R

]:J M {“:
£
HH‘ 1o

o

BApAke] =7k 2708 37091 15(n=265) 9l M = of &dh= AFES 7IA AEREAol
Hl 58578218k d(+)e] #AE 7= Aow AEE ofnlgit ojof 22 # 3>
uetskth ol diFA R AR 7 2705 S} o] Z|BFAA g HAH]E0] A
Bl 3701 amelM = Alrs el FAgAe o Aol A ol dxHo|A Grk=
Fe MAE Aom ouigith o] T A= ojmgittar st of 7)1 M= YEhl A kA,
SAMHEEEZ e EAKE )9 ddet I VAR oW ZIde S 71kt ﬂ%
A Al 87 AYFARAAA S A SRAuAAL BA @Tmzmz
Airedel mMAs dF2 G g A8 =] 7| AR g ZAsk= 7
ofm g}, Fn=234)% Sl= W, iLlHS&} 5%94 7]
A, 71HFAA TR S B HEFFA RS EA E3ee 719(n=132)
O AREstete] AFEAE vAE 9FE EE AT 2gA ol wFAA o
MEUTH<E 6>). 7IWFAA 52 B FARS R Eske] AErEdel A
& FAE <& oA FA dduFE TEE = QTS FAE A 25 AlgolsA yeksk
o5t WA S0 agom TRadd. o
A& EW <& 6>9A InstiBlock Sum(Gl)&
<E 6> FIHEAMQ): 7| HFXAL tEFAERH|E O
S [liquidity
9) (10) (11) (12) (13)
Intercept -0.532 -29.570 16.151 51.398 43.294
(-0.047) (-1.537) (2.060%) (3.156%x) (1.006)
InstiBlock_Sum 0.007
(GI) (0.118)
InstiBlock_Sum 0.718

k]f% Pz
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(G2) (1.273)
InstiBlock Sum -0.683
(G3) (=2.306%*)
InstiBlock Sum -2.371
(G4) (=2.417%%)
InstiBlock _Sum -3.898
(G5) (-0.967)
Jog(Price) 4474 10.563 2.567 8453 9.287
(1.884%) (3.783x) (2.328+%*) (3.25155x) (1.211)
Volatility -1.771 -1.971 -1.622 -5.678 -6.099
(-1.451) (-0.949) (-1.553) (=2.8015) (-1.230)
Jog(MarCapi) -5.370 -7.99%6 -2.634 -11.948 -12.83%
(=3.425%x) (=2.89158x) (=2.287x) (=4.49755) (-2.369%x)
D _Industry included
D Year included
Adj. R? 0.223 0171 0.206 0.205 0.152
(No.) (119) (118) (119) (118) (119

) Iliquidity: Amihud(2002)9] ¥]+-%
7V, Volatility: ¥

4 FAA, InstiBlock Sun{Gn): 7t 159 7]3F
52, MarCapt: N7FE, s s w2 Z2F 1%, 5%, 10% ool A frol sk

FAAF A Be) S

S, Price:

A, 2008 987 F2W TSIk wAs FE RsE ol usvia 2 & gk o
A, B ATE 20089 FEEH F5Y7] o)A FEE 5 Ao 7|7Hs 4 T9lZ s
71703 G E008) 2 o]gr|7tow FRa} Hop AEe] EAE ot de Feleta A
o 7]FFAA NHFFARA7E A SfsAd ol Ul g 228 FE597] oAV o] %77
= 9% B4 Axs YERITH<E 6 A B 229 F897] 3 717H2008)0 7]
ALY S-Elyeld 22 F8971= 2008%3 9 AEAA HFFARFAY o HAHES
HAEE AFEA7] wWEd S2¥ F8Y7I Amihud®] HFEASAXY o3 () #
o] Hy} o]Fe] FEIIZF 7]EL 20083 9¥ A AS Hol= Ao Yehyth oA F2H F
<E 7> FIIEAMQ): 224 2897 ™M -F
F 2= [lliquidity
Z2y 2497 5 oo 29 2597
Zen 2 1
o] 2(2006-2007) =4 =971 712H2008) o] Z(2000-2010)
(14) (15) (16) an (18) (19
[ 16533 15.866 27460 30915 14209 1253
nereep (2.49%%) (2.39%%) (1.03) 1.11) (-1525) (-1.322)
InstiBlock 0811 5026 0744
No (-1.17) (-2,02%) (-1.00)
InstiBlock 0032 20332 0.021
Sum (-0.79) (-1.89%) (0.42)
Jog(Price) 3128 321 11.254 115% 8517 8651
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(2.245%) (2.31%) (1.87+) (1.92x%) (4.515%x) (4.503%%)
Volatility -2.712 -2.678 -2.976 -3484 -0.299 -0.122
(=2.51%x) (=2.47%x) (-1.00) (-1.15) (-0.23) (-0.10)
log -6.602 -6.742 -16.435 -17.979 -6.959 -7.045
(MarCapi) (=5.05%x%x) (=5.18#xx) (=2.78*+x%) (=3.10%3x) (=4.595%) (=4.60%3%x)
D _Industry included
Adj R? 0.150 0.146 0.223 0.220 0.109 0.106
(No.) (222) (222) (129) (129 (242) (242)

) Iliquidity: Amihud(2002)2] B854 24X, InstiBlock No: 71 35AA E52 842 4= InstiBlock Suni 71324}
NFFARAH & AAQA, Price 7%, Volatility: WA, MarCapr: N7VES, wex, s, x5 22} 1%, 5%, 10% frol 530l
A Fel g

9712009000 @ N BEAR FFARGA R fela @Al vehtA, 37
o S AFHEA FHH GFE A BAdME JREAY dEFARguEe] G
AL ouistn R dFEAEANEES o Gl ek aFEY QBN ATRE
AFFEA BN G M AL o Aol ANEL oJudch AA, ﬂaw«%%%ﬂ
w3, oldz} o F 7|7kl mrke W FEH]
a7 eA TR g ﬁa%g 9}
wlgo] FolsA AHEel JFS 1A
V.2 = = ez gy o 2o Ans g
NUEAR ARG AGHEA
& s U KOSPR200 719& WS mxi oJske wedn] 9= Aow 2 4 9
2 7R dFFEARST AEREAel of g
9 s nA=XE BT 247k B oA J)RER A} gaEAn st 29
2006 201004704 0] a1, ZIRHEARAE ET g x ojw A& alalixo] tiate] A
HRAE VWA dEFARAR] T4 1 gege FHoR AwE WI JRwAn
HANES AT AREEAE Amhud  ggEduge) £ 9 2 Bgugl ARHE
002)e} Bl55d S8AE ARSI ol A= TS AAA BHT W FA
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A T A o Amihud(2002)9] ¥ 200 71ure e FAs dd FEE
A SAA Al IR FO)S WAE BT o) e urt Ae] Rae] A
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M NBFARE dFFA R 7 AlRE 2 AALEA nX= s Hrl gus] &2
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of wet Nz s A AEAdel dFE v AolEzl BA7|H 2 AR B Sow wrl
e Aow etk =4, 713 digs st A GEA HH= AL B
Al S
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Abstract

The Effects of Institutional Block Ownership on Market Liquidity

Cho, Kyung-Shick” + Jung, Heon-Yong™

This study examined the effects institutional block ownership on the stock market liquidity in
Korean Stock Market. The two measures of institutional block ownership are used. They are the
percentage of a stock owned by institutional blockholder and the number of institutional blockholder
that own the stock. This study used the Amihud(2002) illiquidity measure to measure stock market
liquidity. The results are as fellows. First, this study showed that the number of institutional
blockholder is significantly negatively correlated with the Amihud(2002) illiquidity measure in the
analysis which is used the whole data. But we found no a consistent results between the number
of institutional blockholder and the Amihud(2002) illiquidity measure in the grouped institutional
blockholder's number analysis. This indicates that the effects institutional blockholder on market
liquidity is not simple. Second, this study showed that the percentage of a stock owned by
institutional blockholder are negatively related with Amihud(2002) illiquidity measure, especially
revealed statistically significant in the group 3(11.71%~17.38%) and group 4(7.45%~11.65%). This
results suggest that the institutional blockholder have positive effect on the market liquidity in the
group 3 and 4. Third, the significance of the percentage of institutional block ownership and the
number of institutional block ownership in explaining illiquidity are more showed in the term of the
global financial crisis(2008) than the before and the after of the global financial crisis.

Key Words: Institutional block ownership, Market liquidity, Price, Volatility, Market capitalization
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