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Abstract

Ways to prevent financial frauds

After examining the current situations of financial frauds and the reasons for their
occurrence in the financial institutions through examples of financial frauds in domestic
and abroad, this study presents ways to prevent such financial scams. The preventive
measures consist of activities before and after the occurrence of financial frauds and
during normal financial operations. The activities are as follows: 1. Preventive activity
should be strengthened before the occurrence of financial frauds. That is, first, the

enforcement of consistent internal control is needed. Second, in order to block the
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probability of financial frauds involved with employees, ethics education and a reward
program for inside tippers need to be run. Third, financial institutions need to apply for
comprehensive insurance policy to minimize the lost in case. 2. Preventive activity
should be strengthened during normal financial operations. First, self authentication
system for customers needs to be introduced. Second, dealings of day, week, and
month need to be thoroughly checked and the system of audit needs to be expanded.
Third, message service for the information on financial frauds and their preventive
measures needs to be expanded. Fourth, public notification system against examples of
financial frauds needs to be expanded. 3. Preventive activity after the occurrence of
financial frauds should be strengthened. First, awareness for preventive measures such
as imposing penalty on the manager needs to be enhanced. Second, strict restrictions
on financial frauders such as a criminal charge needs to be strengthened. Third, there
should be legal devices and resolutions in order to retrieve all the money deceived by

financial frauds.
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