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The effect of self-regulatory focus on loss aversion when gain and loss between possession and

valence compete
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Abstract

The study of loss aversion has progressed. Specifically, Brenner et al. (2007) distinguished between possession loss
aversion (PLA) and valence loss aversion (VLA) and explained PLA is the loss of cash or spot goods (money,
apartment) and that VLA is the loss of tentative value (opportunity of oversea study, coupon). Also, they explored
how the tendency of loss aversion was different between when possession loss was salience and when valence loss
was outstanding. But, in our everyday life, it is more common that people face some economic situation where the
gain and loss between possession and valence are competing. And, in this situation, they usually choose a better
option based on their ordinary mind-set or self-focus rather than on which option has more benefit. Therefore, present
research is that whether the tendency of loss aversion is different based on one’s ordinary self-focus. Concretely, after
priming promotion focus vs. prevention focus, participants should decide whether present occupation changes or not
when gain and loss between possession and valence compete (income increase but oversea study chance decrease or
income decrease but oversea study chance increase). As a result, there are more rate of changing job in promotion
focusing condition than prevention focusing condition based on positive change irrespective of possession or valence.
This result can have implication for marketing, consumer and advertisement psychology.
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Table 1. Experimental Task
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Possession Increase and Valence Decrease (P+V-¥)

Possession Decrease and Valence Increase (P-V+)

<Currently working conditions of Company-A>
* Annual salary is $24,000

* Providing 1 year overseas study to third year staff

<Currently working conditions of Company-A>
* Annual salary is $27,000
* Providing 6 months overseas study to third year staff

Case A <Possible working conditions of Company-B> <Possible working conditions of Company-B>
* Annual salary is $27,000 * Annual salary is $24,000
* Providing 6 months overseas study to third year staff ¢ Providing 1 year overseas study to third year staff
<Currently working conditions of Company-A> <Currently Company-A working conditions™>
* Commuter time is 2 hours * Commuter time is 30 minutes
Case B * Saturday off (five-day workweek) * Working every other Saturday

<Possible working conditions of Company-B>
* Commuter time is 30 minutes
* Working every other Saturday

<Possible working conditions of Company-B>
* Commuter time is 2 hours
» Saturday off (five-day workweek)

* 1 P means Possession, V means Valence, + means increase, and - means decrease.
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o} (Aaker & Lee, 2001; Crowe & Higgins, 1997).
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Table 2. Results of Experiment, Number is response frequency.

P+V- P-V+
Sum

Promotion Prevention Promotion Prevention

Stay 14 30 25 25 94

Change 20 8 16

Sum 34 38 41

X2=1541, df=3, p<.01
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