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Abstract Audits by local governments help to improve local governments's internal control, diagnose their
policies, increase their administrative performance and prevent any Policy errors. But the specialty level of the
self-authority audit & inspection is low level. It comes from frequent job rotations which results in disposition
of unskilled employees instead of ones having majoring knowledge and practical experience. In order to
overcome the aforementioned problems and strengthen the function of the self-audit in local governments, we
suggested a new system as a solution by considering various audit environments.

This study is to find the problems of local Audit and suggest the new system of self audit evaluation system.
Electronic self-authority and inspection system is strengthen the self-authority audit & inspection and ultimately
will be making strength the effectiveness of local government performance.

Key Words : local government audit, internal audit, audit environment, local finance, self-authority audit &
inspection
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1> Annual Local Government Budget(net
total) Scale Trends

<Table

(unit: trillion won)
Category| 199 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Budget | 470 (1071 |1154 |1280 |144.7 |156.7 [1498 [141.0

General | o) ¢ 4 | 809 | 08 |1153 1258 1219 |1152
Account
Soecial |10 o771 955 | 282 [ 204 | 309 | 279 | 258
Account

source : The Board of Audit and Inspection of Korea(2011), Audit
Report, p4
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<Table 3> Difference between Audit and Evaluation

Difference
Category - -
Audit Evaluation
F hy h
- Focus on what should be P(())ELCIS zgd\zegem?irlee OZ;Tesflch as business, value
Purpose/Mission - Judgment of compatibility on audit standards on v anc deke 80a's, Stic . .
. . . and merits judgment, provide information to
the basis of normative question ..
decision-makers
- Law and guidelines, Council decision, Business . .. .
Standard and 8 nes, Lounct 1, DUSInes Economic , Efficiency, Effectiveness
manager intent, Past audit
- Public institution has been granted related legal Public institution has been granted related legal
Subject rights(chief audit agency, self-auditing rights
organization) External expert groups and civic organizations
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