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Relationship between Financial Development and Growth: Focusing on the Effect
of Industry Dependence on External Finance and Industry Growth Opportunities
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Abstract

This study aims to analyze the effects of economic development on financial development
associated in industry dependence on external finance or industry growth opportunities.

The macro and microeconomic empirical results are as follows: (1) financial development play
an important role in economic development, (2) especially, financial development related in
industry growth opportunities is the critical and important factor in industrial development, (3)
the relationships between industry dependence on external finance and industrial development are
different depending on the model or the analysis period. These results mean following. First,
Leading financial strategy preparation need for industrial development. Second, It is important the
effort to catch well-timed industry growth opportunities.
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