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Abstract

Korea's film industry has been growing over the last 10 years, and there has been much attention to
the antecedents of film box office sales both academic and business communities. So far, previous research
which explained success factors of film or movie mainly focused on 3 stages, production, distribution and
screening. However, these 3 steps are heavily vertically integrated in Korea's firm industry unlike United
States. Almost 80% of movie theaters are multiplex chain and operated by film production companies such
as CJ and Lotte Entertainment. In this situation, film sales are likely to be affected by movie theater's own
facilities or location factors rather than movie contents. Based on resource-based view and S-C-P
paradigm, the authors examined whether movie theater’s facilities factors and trade area factors such as
accessibility, competitive situation, and population have effect to movie theater's sales revenues. The
results showed that the average occupancy of theater is the most important factor to movie theater’s sales
in both large and small cities. In large cities, movie theater’s facilities factors which included vibration seat,
special sound system, premium movie theater, VIP lounge are relatively important than trade area factors.
In contrast, in small cities, location factors and accessibility are the most important factors to movie
theater's sales. We discuss the managerial and theoretical implication for the results and the specific
limitations are suggested at the end of the paper.
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