Trading Risk Reduction Effects for Currency Futures Markets
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Abstract

This study aims to show the risk reduction effects of round-the-clock trading environment. We
analyse the trading results of the currency futures contracts in CME Globex which are open 23 hours a
day. These include Euro FX, Japanese Yen, Australian Dollar, and British Pound from January 2005 to
August 2013. We generate new price series using only daytime prices during about 7-hour period. This
hypothetical “G” data series may have greater gap risk than the original ‘R” data series. Empirical
results show the trading risk reduction effects, that is R data series have higher profits and lower
risks than G data series.

Keywords : Gap Risk, Risk Reduction Effects, Currency Futures, Futures Trading
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CO = Open;
Sum_hl = 0;
for cnt = 1 to Period begin
Sum_hl = Sum_hl+(highD(cnt)-lowD(cnt));
end;
Ave_hl = Sum_hl/Period;
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CH = CO+Ave_hl*length;
CL = CO-Ave_hl*length;
End;
/)RS R Ak
IF C > CH then buy(“B”) this bar on close;
IF C < CL then sell(“S”) this bar on close;
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£-2 TradeStation 200012 ©]-&38+%it}.

Euro FXo] A &4]7]7ke] A d =94 2f
Aget Al Bl Ax} ReolEo] it A
= <a¥ 4>, GUolEd g3 Ayt <
5>¢ 2},

o &oo

TradeStation Strategy Performance Report - @Channel_ver2 EC29Z 30 min.

Performance Summary: All Trades

Total Met Profit
Gross Profit

Total # of trades

Mumber winning trades
Largest winning trade
Awerage winning trade

Ratio avg win/avg loss

Max consec. Winners
Awg # bars in winners

Max intraday drawdown

Profit Factor

Account size reauired

$68.097.50
$525,857.50

771
307

$12,085.00
$1.712.89
1.74

7
210

(541,562 50)
1.15
$41.562.50

Open position PJ/L $2,225 00
Gross Loss ($457.760.00)
Percent profitable 39.82%
Mumber losing trades 464
Largest losing trade ($5.777.50)
Awverage losing trade ($966.55)
Avg trade (win & loss) 588 32
Max consec. losers

Awvg # bars in losers 81
Max # contracts held 1
Return on account 163.84%

<3 4> Euro FX RHIOE2] XYESmiA=t Mut

Trade Station Strategy Performance Report - @Channel_G_ver2 EC29Z_G-30 min. (200501

Performance Summary: All Trades

Total Met Profit
Gross Profit

Total # of trades

MNumber winning trades

Largest winning trade
Awverage winning trade
Ratio avg winfavg loss

Max consec. Winners
Awvg # bars in winners

Max intraday drawdown

Profit Factor
Account size required

$1.470.00
$485,490.00

687
269

$19.760.00
$1.804.80
1.56

10
66

($79.830.00)
1.00
$79.830.00

Open position P/L $200.00
Gross Loss ($454,020.00)
Percent profitable 39.16%
Mumber losing trades 418
Largest losing trade ($6.302.50)
Awerage losing trade ($1.157.94)
Awg trade (win & loss) 5214
Max consec. losers 11
Awvg # bars in losers 3
Max # contracts held 1
Return on account 1.84%

<ad 5 Euro FX GHIO|E9| AfZSukHat &t
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