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The Effects of Enterprise Size and Industry on the Employment
Rate of People with Disabilities

-Focusing on the Enterprises with Disability Employment Obligation That Hire at
Least One Person with Disabilities-

Kwon, Keedon
(The Employment Development Institute)
Kim, Hojin
(The Employment Development Institute)

This study scrutinizes the common sense in the field of disability employment
that the bigger the size of a firm, the lower the employment rate of people with
disabilities. This common sense has been established by conventional
cross-tabulation and multiple regression analyses without taking into account
possible interactions between the sizes of firms and the industries in which they
operate. This study shows that the distribution of the disability employment rate
violates the linearity and homoscedasticity assumptions of the OLS. In an effort
to find models that explain the data better, this study fits the OLS model, the
weighted linear regression model, and the multinomial logit model as well as the
path analysis which is meant to examine the relationships between firm size and
other variables relevant to disability employment. The result shows that, when an
interaction term between firm size and industry is added to the model, firm size
does not have any significant effect on disability employment rate for those firms
with 100 or more regular employees, to the contrary of the findings of prior
studies. It also demonstrates that other factors such as job setting, the extent of
helpfulness of disability employment employers perceive, employers’ care for
disability, and employers’ awareness of disability policies may matter more than
does firm size. This study proposes that future research and policy
implementation for disability employment should pay no less attention to
industry and other factors mentioned above than to firm size.

Key words: disability employment rate, firm size, industry, interaction,
linearity, homoscedasticity
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