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A Study on the Value-Relevance of Intangible Expenditure
: compare high-technology firms to low-technology firms

Lee, Chae Ri*

Abstract

This study is to investigate the effects of intangible assets such as research & development, education & training and advertisement on
firm values of high-technology firms and low-technology firms listed in the KOSDAQ market, and to analyze the value-relativeness
between the audit quality of companies and the expenditure of intangible assets. The substitute measurement of firm values is Tobin's Q
model. The sample period for positive analysis is from 2003 to 2008, and the samples, excepting for financial business, are
manufacturing companies of closing accounts corporate on December, based on companies of KOSDAQ that are listed in security.
Finally, data from about 305 companies are used in this analysis.

Followings are the results of the analysis.

First, research & development, education & training of high-technology firms have an effect on firm values, and education & training
of low-technology have an effect on firm values. Second, we find that audit quality(BIG4) increases the value relevance of R&D
expenditures of high-technology firms and audit quality(BIG4) increases the value relevance of education & training expenditures of
low-technology firms.

This paper is meaningful in that it verified the value-relativeness of cost of intangible assets compared with high-technology firms to

low-technology firms.

Keywords: High-Technology Firms, Low-Technology Firms, Intangible Expenditure, Value-Relevance
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