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Abstract

The Bayes premium or the net premium in the credibility theory does not reflect the underlying tail risk.
In this study we examine how the tail risk measures can be utilized in determining the risk premium. First,
we show that the risk measures can not only provide the proper risk loading, but also allow the insurer to
avoid the wrong decision made with the Bayesian premium alone. Second, it is illustrated that the rank
of the tail thickness among different conditional loss distributions does not preserve for the corresponding
predictive distributions, even if they share the identical prior variable. The implication of this result is that
the risk loading for a contract should be based on the risk measure of the predictive loss distribution not
the conditional one.
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W& & sprtoltt. x|k o] H & AF
= PAoz AT QoA AE

W alel Qe SRR 97 T} o9} BAH =0 H2 S0l
% (risk measures) 2= o] 52 53 283 Y ofel] A NPT 2298, ol 9
< 2 ﬂﬁ}h EFEA H‘ﬂ }“%QI’_ At (Plug?t Romisch, 2007; Denuit 5 2005) HE 9
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A, DN BEEE TelakA) o o ZHYRTS AT P9 BRW AL AL 5 A
5479 £AREE Fol B ZAolth. FAACR, WolXRYRE AFoR Y2 o HPR} 2
A g0 BZHYRE 71208 ¥ 49 HEE/A U 2 4 9SS FAT Aotk oA o
B o ASEE Agstel ANE TSRPRE ABYR AYudS 445 2Psed =8
2 oheh, A B PR YA AANES dEo vagosA A4 A9 A
o ZHolA £ D 4 gt
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olelat Hol A £ 2o Al AR AYANA BHL 2 Aol 7)uker AEA o] APHow B
A9t A8 AN ot BAE SRtk A £Re £AE e 20 299l 4
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o RAAHELE e Sgol e Wol=R YRS BERYRA Y T Va2 AYS
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segmentation classes) & o] HPSE AA e 2] dutdeltt. HAERT= AASHA v+
7t AU 918 548 & del 34 1Y J 2 A&7t B‘O]OHX]‘_ A
ol Jtt. stAwk, /7 AlE3 24E 7

Add = GA HEE AYEFE AUAA AEseiA e e Ao] vgdsitt. webA %fﬁ%%
I S F 7HAE AeE e Wl e dES

=3 A AA AE (collective risk) AA5 S5 T A3h= o] QM ==, ol JAESRE
LR o2 H o) AAH o7 F Q3 7A| 7} F o]t} (Casualty Actuarial Society, 1988).
Biihlmann (1967)°ll 2Jsl FH " Fhz A o] &L wo] x| te] 2ol 7|23} 511-?43]:* el
Al A5E BaEAT DA APTelA BSE FEEAe 7]-3*-1117_"3’% HEZE 53} o] E ¢
Aoz FEs7] fof AFEolBollAe vt 22 x4 7HES AAE

i

L 919 2EZ2 20 B2 PSRl SAsH 24 8] AP = (risk profile) = 31 129
AdRs 02 AT m2bd M2 o2 AdTs2 AR vE 03k 7Kk
2. N2 U2 9anss 24P 0T B3] Y3 62 ojW BEHS 0o AFH gro|zlw 7HA 3}
Ot AHdEEdselr 2 EederE n(0) 2 £V
07} FolRE wf, FAAFTAA BSH AASAH Xy, X, & 2ARE A2 S5ov &4

ad
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AF o] AN o AP TolA DA AALSH Xi,..., Xn0] RS
B3z thg Ao RHEE A4behe Zolth 919 7HHEE v oz T35 o %i%
B2l 2 1A AR del el Azl 1AL Se) AREG] S 08 AREFE AAE B
Aol wRERE T £ FEES X,11109) AN 1(0) = E(X,0110)7) 718 AAAT, 3
e 2 8 AR U 5 7] 0 AL Bk e
2.1)3} 722 dFRFE (collective premium) pE AR 4= =0 ol FaE
Al 713 Al 202 AFERFTL sl AdEe] 2EZE e AAC g ¢’
o

e
i1

i=4 %)
b= BB l0)] = [ u(o)(0)do. (2.1)
Jejuv dZ2EASE AA SAAE Xy, .., XS 28R Sethe oA £2 Mgl 2 4 ik
o g 78d £ e BHIEE o SFEWS(predictive random variable) Xp11|X1,. .., Xn2
712 o] e}
ElXni1| X1, Xn] = [ p(0)w(0]2)d0 = Eg|s [11(0)]- (2.2)

A (2.2)8} 2ol xEHE ASEXY VA= AZETY ALFERE 7r(0|g)% ol 2N IA
EARRE N sivhe HolA AREEE 0|83 dZRFS vgte] 53ith AE A Al =0
BolAlE ol o] dAdAH o= At 7beetH HA ASAE e oASEE 7|HHAE Wlo|2R
S EE cHYsT Y5

AR o] AYPR|4Z (linear exponential family; LEF) o] Z HAFAEE (conjugate prior) & AMEE
o), A% 714 Sl M wlo| 2R E = HRARY HAELAY BF X =n ' (X1 +- Xn)3 42

y 1 _|_
RHEE po AEHgor AU AL 2 deA At (Jewell, 1974). o] ), 041%—‘3&94 712 7k
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E(Xasle) = 25 + (1 - Z)p (2.3)
V=X Z=
Z:W, 0<Z<1 (2.4)
Var|p(6)]
2 FojAte] 4ol et EVar(X(0)] = Ep(0)] = vsh Varlu(6)] = a2 E713k] Z = n/(n +

vja)E 27 Btk @A, SARTA LEFO] Sobx @A) 1 ARRTIL Felsk opd Aukd
o Aol Wol=RHRA A SAo] et AFYrE Ak HAol gk Aol BT
st HAaAFH ste] Ho|2HIARE A &Y HPTFE ZAFLE 31T g AR
H & (credibility premium)Z A3 212 LA FA IutFQ AF Lol HHHEOoZ o9ttt
(Bithlmann, 1967; Klugman 5, 2008). T}A] &3], AP =R Pg5 =

P.=ZX+(1—-2Z)p (2.5)

2 Zojark
2ot A% SRR Wol 2R YRE 54
tten Ax7} Tape] AE Aotk AlFE T
3t} (exact credibility) . &3 s}

ANE A EHEE B w0 ZHPRE BAROR AN we 1S o] AA
% dohA] FATHE HolA BAZL Atk olE B, G SREA 259}
SHIERE0 398 W o 2ol FEE FEr} Aolrt Unz A WA AFL FA% 9

AR F 250 Fo] 2ohd Wo|2HIRE 25 Aotk o] AL wo|zE g £2 9¥
of me A3 APE v TSEARE AHEohs Aol dubdoln dlSExg] Eatelu mEd
Aol A4 wig wolzE gl B & Utk AT o2 F AEZEEL BFE FHOE ¥
o f1ge Aoz SAUTHE HolA FEAFel T Fido] e SATE AP ) g
£k % Tk meb 2SS0} obd REHESES o83t YTRBRE AT P B

A2 383 BEoIA Bale) thgol HE JPSEE QiHow LAREUS X T P9 AFGoR
S B p: X RYE 3Rk oAl B3, APSEE ol HEASE shle] £AE 2
% ATYoIAD B 4§ Sled, A2l 9D AV} AL DA HAR L ANY, v}
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of o B4lg ol ATk Aol thrk. HEAY ARSERA, A4F cAERS Yo REF
7 F(z)=kal 713 o] A 23 2842 p(0 < p < 1)l B3} Value-at-Risk(VaR)2} Conditional
Tail Expectation(CTE)+ 242} t}2-3} Zro] Ao "t

VaR : VaR,(X) = F~'(p),
1
CTE: E(X|X > F '(p)) = % F~ " (u)du.
),
oy 7)ol ] CTE+ Conditional VaR T+ Expected Shortfall, Tail VaRZ E&]|7|% It} pFhe 4
S FE3] Hold = v FEA A= FAoE2A, £8AA Aojgr] Bole SR ois) 2y
APE AAsitial Adshe FoA AARETE 8, AP A A (solvency) 1S A3 HH o2 st}

W pghe 1ol o} A7k go®, 5B FAL A=Al 7k e Aelch. HEEARe
BEAAE AiAos g pge 483 o] AFrEA AYSEES IATFL ETFW U5
3

P45 BE e APSEES el ¥ 4 dou} AY 5
AP sed 2AEL WEHE APSEES Fohlo] T 4L FUSHE Ul B BAL A
[e) A
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% (coherent risk measure; CRM) 2kl A stc} (Artzner 5, 1999). ©]
29 AL MRS APSEY BEA DS ok AF TR AN ) Fue
Wolgith. AUZES) Aok T LA Aol o A7eh A T B AelAe oleiw 4AL B
Zoie AR AUZESS FE A7So| AAF o] Fivl, 0|2 AW FHVE AUIE & F77
HEZ 9 279] ¥ = = (distortion risk measure; DRM) ©] t} (Wang, 2000; Pflug®} Rémisch, 2007; Denuit
%, 2005). DRM2 4 ej33tpet £ g8 BRE sh=dl gv= (0,104 Be=H g¢(0) = 0,
g(1) = 1& W53k 499 F7helth. AFFT7F FARAIL F(z) = 1 - F(z)ek 28 DRME 4]
(3.1)3} Zo] ej=t

po(X) == [ =g (F@)do+ [ g(F@)da, (3.1)

—oo

©]714 DRM] AA| ALRE A8l 2ok 37 nlo] 73t 2271 A& olztn 7Hg3shd 9
9] DRM<&

1 1
00 = [ P @dgr) = [ F 7 )9/ (- p)dp
0 0
2 Z¥E 22 (Jones$} Zitikis, 2003), 27 DRMZ VaR9| g2 ej2d49 nRet4gg 7

[e]
s el ek i @eelolA DRMS 3 WAl §84L A de] A48T BEAY 4RSS
VaR$h CTE, 123 the e 918552 EPTHe Folth. o2 So} VaRe} CTEY 45

oy

&,

L

o flo

t
0, t<1-— —) t<1-—p,
’ P gersty={ 1-p

1, t>1—p, 1, t>1-—p

o7 Foltt. DRMO F WAl 842 vt CRM¥#e] dZdued] girk. &, o|d DRMO o+
47 @& (concave) Frol | WEEA] CRME U F2]& WA "k 2ot o)+ Fo3 ¥
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S50 4AE &7 A% v " =77 Hed, AE S01, VaRe A5 AlDda(step
function) 24 VaR+ AN PSE7t obd wHiell, CTES] 334+ L5FTEA CRMY| FE&
= ZF U5 AA VaRe &7t FHE 2250 tiel 919 FElE F s BEeHA
e AHQ7 9SS HY £ 9o}, o]2AQ Id53oE BT VaRE oA FgdoA =4
07 AHE AESE| T 2 A7 AE VaRe} CTEE BF o] &3le] SR 2zA SFZHPR
< 2733k

Al = Kim3¥} Jeon (2013), Wang¥} Young
e mEYYPEE VaR T CTEE A7 $J5i4s o &S8x

B %chﬂ#ﬂ Bosr). EUEREL 7] SRR 2 = (21,...,20)0 T 4] (3.2)9F 2ol Ao
A}
/ F(5160) [T f(x:l0)m(0)do
Flyle) = = - / F10)7(6]z)do, (3.2)
[Tt domorao
=1

A71A m(0le) e AERE R A Fe e LT H| LEFo|T AHNAREE A1a
W dERsass 24 96 BEs) He 497 B, oE Sof, £4uge] B 09 olES 1
21 54 07} PUIEEE E o) dEEEL So|RRES) ALk E g o2, £Augo] Bl
1/09) A4BE T 07} 2V REY o] | ESHE L geEs wed Ar) o|ERxe] Varsh CTES
ASFEEZ7F 23 54 (closed-form) FEjz FoJA= B¢ HA 78 5 Jon, 2EA] gkrhd dukH
9l £AA A PO T 5 ). dlEExo] Rl UEES R AL W HPRS FABRL
e B2} o =HAR ol Z, p(Y]z) — B(Y|z)2 A, nelgass g AHe o
Zn9es) Ot BEHARE AT ) AHEE pi HA) JAT 5012 AQ8 sl A4
AR e ARl Aok i wE w1 ghe He Aol

B ‘”ﬂZHJ Ads= T&@C’ﬂ*ﬂ =2 & Zlolnt. 1% ﬁﬁﬂ A 7?*]-4 =4
23, ¥ (inverse) ZulR . =

o 4949 Soal HaseluA Rels] FAT Ae Dol e HE
otk Qe v A4S 9 Al wYe) wao] TR AAREL FUQ ubeE
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411 K$-20t 28 m4o) ARRES) ARz 2 AR SARY] SRR
f(z|0) = 6" (4.2)

£ 0e u 277 ndl SURRY FARE S|ERE

(n+0) (S, +B)"*
v+ 3 i+ Byrres

oty ol Z AHA R B4t (n+a, Y xi+ ) FHEREZH AE E(XF)ol k<n
W EAg) o] A wlo]2RP 8= theyt Z2on] LEFS Ao 3] AF =R R® FUsirt
X+ 0 a-—1 8 n - a-—1 n
E(Y|X) = = =

(V1) n+a—1 n+a—-1la-—1 n+a—1X n—!—a—l'qun—!—a—l
A7H ABEYE pE PoIERSe Qa0 @ AL ol8ed p = Eu®)] = B[1/6] =
B/(a — N2RE =Rt vpxgtez S ERZY VaRet CTEE 247 o33 o] FojAth
(Klugman 5, 2008).

flylz) =

VaR, (X) = (S wi+8) [1-p) 77 — 1],

CTE,(X) = VaR,(X) + Oz +8)(1 —p) nte .

n+a—1
412, JO0RA0L 2 AREEA} JuiREoln 2AN SARYE GubLE
ma—lga —0x
0) = 4.
£(10) = 5 (4.3)

A%, FARE, AFRE, ASREE 47 123 o] Fof At

fla) = T(an+a) B*([Jx:)* "
= T(a)T (@) (3@ + B)ente’

Sz + ﬁ)an+a9an+a—le—9(2 z;+8)
I(an + «)

P(atan+a) y* '(Cz+ p)*e

L(an + a)l(a) (y + X @i 4 f)etente’

3
—~
<>
8
=
Il
—

)

flylz) =

o] 7|4 o &REE= 247} Al 79l generalized beta of the second kind(©]3} GB2)Z E&|&= EX &
A, BEE (an+a, >z + B,0) 2 FAAM —a < k < an + ol A u AE F(X*)7} 243}
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o] Y oA guiREst BaAAAREe| T £ARYe gubtEst LEF $3tm2 et 29w
[e)

B[Y|X] = a(d xi + )

an+a—1
£ 9BREE p = Eu0)] = Ela/0] = af/(a — 1) Y& ©] &3}
a(Swi+B) __a-1 an__¢
E[Y|X] = = X
VIX] an+a—1 an+a—1u+an+a—1
£3Y £ Yt} o] BFHL ¢ =19 E53 A2 A AR 2P QA A5-gutr o] At

AA|, ATERIE 7ulnsy 25 A&7 A4FoZ2 ZH4ASHE maximum domain of attraction
of Gumbel(XE+ MDA(A)E E94 &7))EA g7} ol FEHE HE oflete Aotk )& Em-
brechts 5 (1997)2] S ttx] o] (Extreme Value Theory)ol] =A%+ o]t}

A
74, 9ol 2o 2040 $Eol A9 IS GB2 BE A2} FHE FLA maxi

mum domain of attraction of Frechet (2= MDA(®))2 EFHt}l ©]& mixture 2 o] 7IA= ¢

urE o A o]t

pAlEte g, GB2 239 A% ¢ AAe 58 AlEH el oEstA] ¢k VaRet CTES 4
AT S At 4 A 257 (0,0, o7 GB2 BEE A o) BA Wek
4*(incomplete beta function) gl 3] FHSET++=

2 33" 5 9lomg o]F o]&3to] VaRE A4 & 4 gtk 3 GB2 £329 A3k W4 (limited
loss variable)?l X A d2] 7| X7} o= doll o3

E(X Nd) = aiﬁ (T-‘rl,oc—l

2 Fojfo] &HA Joenz o] AM-3FY] CTEE tha3 2] At 4= A Hct
E(X) — E(X A VaR,(X
1-p

E[X|X > VaR,(X)] = ) + VaR, (X).

4.1.3. 9Zioj-Ziot 2 ZAREARZE] WETFTT A (4.4)8 Z2o] Y=+ IdExe
LEFo] £381A ¢ton, k < a¢l Afolwt A5 E(X")o] f3a1A Ao mele R27) nj¢ +
B2 Exojn A&7 $43 2 Z (power law) Zaste] MDA(®)of £80] L&A At} (Giesecke
= 2008).

Salg) = LS (4.4)
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9na+a—le*9(5+z %1) (271: i +ﬂ) atna

i=1 Ti
m(0lz) = I(a+ na) ’
n 1 a+na 1 a+1
_T'(a+na+a) (1;1;i+ﬁ) <§>
TWl2) = SoTla+na) /1 =1 atnota
<f S 6)
Y =1
AEEEE ol Avh-ATtE Y Zo] GB2 FE7 HAW Bat (a,(D(1/2:) +8) ' na+ )2 T

27 FoHE %P 5 Atk wEkA o] EEZ A MDA(®)l £3HWA k < a9l Afolt E(X*)7F &
Agict vpAEte g Wol2R P+

2 AWEL o] B9 A9 PuhiEst BeAAARE |7 A
7 A#IA gt webd wo 2B PR N SR PR} 2A) o

o}
0 1 « 1 a
pO) = —. a>1  p=5Eu )]_a_lgv Var{u(0)] = a—1)2 52
(0) = VarlXJo) = B [x*)0) - (X0t = —0 (L) =
o(6) = Var{x16] = T2 1) "oy 7
B a+1 o — " = n
EvOl= e —n @ Z° e RO T
Var[u(9)] a=2
A AF EEYE e =
n 1 « n %4
Po=(1-2Z)p+2X=[1- a—|—1) a—18 at1
n -+ n+
a—2 a—2
% FojAth o] 29| VaRe} CTEE 29| ul-7uleadz $A3 vy oz Ade & ok
4.1.4. R5ME A Fle] BYS thel S Theo) BB AMSSITh $4 BEHE U
ARL| AL o = 4, f = 018 AL AALLERS 27]: 1002 DSk =A%
£ARZY B gk AutE o] tisiE oS 203} 0.8 F A$E 1Eth ZubEze] A

o3 $1EE (failure rate) S 715222 & u] AxR= 5719 & & (increasing failure rate; IFR)E 7FxH
ARz R 17t gk, $A4+= % iﬁﬁdg(decreasmg failure rate; DFR)& 7HAw A|¢REH T}
FHth AFREZE 0 = 19 F$E A9 E(constant failure rate; CFR)S 7}ttt 97+
RYME aF 207} 39 F 75‘ % aHATE T AS BT diute] AEo] fetete] A4
TEHT= %Ei% RE)2 JpAch o]y st REMEL Qo Ao A ut A2 A AAS ZASLS Hulz
Fred AAR ASeln AV AL AT A 22w,

202 JERIoIE A9 BLE Yo% FASH EG BSE Foldnh St BASLY §
ool v Mol zRPee} BANVSEY WAEE SR HAY AHEHPRY Ho|=
HYES FAT R WA (A5 GrhSh T WA (Fok- ) 5Pk Do) A A (470t 5o
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Figure 4.1. Comparison of Bayes and loaded premiums for the Exp-Gam and Gam-Gam models
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Table 4.1. Bayes and loaded premiums for the Exp-Gam model

Sample mean 20 50 100 150 200 300
Bayes Prem 15.39 38.47 76.93 115.39 153.85 230.78
Cred Prem 15.39 38.47 76.93 115.39 153.85 230.78

CTE 95% 66.81 166.97 333.91 500.85 667.79 1001.66
CTE 90% 53.92 134.75 269.47 404.19 538.91 808.36
CTE 70% 34.74 86.84 173.65 260.47 347.29 520.92
CTE 50% 26.33 65.81 131.60 197.39 263.18 394.77
CTE 20% 18.85 47.12 94.23 141.35 188.46 282.69
VaR 95% 47.74 119.32 238.62 357.92 477.22 715.82
VaR 90% 35.77 89.40 178.79 268.17 357.56 536.32
VaR 70% 17.97 44.91 89.81 134.72 179.62 269.42
VaR 50% 10.16 25.38 50.76 76.14 101.52 152.27
VaR 20% 3.21 8.03 16.07 24.10 32.13 48.20

Table 4.2. Bayes and loaded premiums for the Gam 20-Gam model

Sample mean 20 50 100 150 200 300
Bayes Prem 19.71 49.27 98.53 147.79 197.05 295.58
Cred Prem 19.71 49.27 98.53 147.79 197.05 295.58

CTE 95% 30.58 76.42 152.83 229.24 305.64 458.46
CTE 90% 28.68 71.68 143.35 215.01 286.68 430.01
CTE 70% 25.27 63.15 126.30 189.44 252.58 378.87
CTE 50% 23.37 58.41 116.81 175.21 233.61 350.42
CTE 20% 21.21 53.00 105.99 158.98 211.97 317.95
VaR 95% 27.94 69.82 139.63 209.44 279.25 418.87
VaR 90% 25.83 64.56 129.11 193.67 258.22 387.32
VaR 70% 21.82 54.54 109.07 163.59 218.12 327.18
VaR 50% 19.32 48.29 96.58 144.86 193.15 289.71
VaR 20% 15.76 39.38 78.75 118.13 157.50 236.24

A, 5 ol 2B PR AHERARE AL, R /b OHE AR5 EAY BEHEE VaRo}
CTE ¥A] AArste] 1 23= Figure 4.1 A0t}

Figure 41014 48 A5-2tol, Y3t 4 a7 242 209 ok 2ohz 3(FoI4 Ler0-gokz
£7))7} 0.891 Zub-ukR g (FoiA Zut0.s-gukz E7))e] Avtoln A% sy
2% 398 CTES A4S dafolth 2 3% dolq F2 4L W2 HeE,
TRIFEE JEYy o] T BYPS tisiAs wlo|2HAB 7} AF T HAZ 9l 5]
FAo] iz Holx gheth YEHARZL AR OHE AHLFE p = 2%, 50%(FFR), 70%, 90%,
05% 14 AN AAE e AT EISATH 0%l £E0T BFRYRE AR AL
A WA gglnh WEARY ¢AE WA gonz 7 TUelA 3 ok gk e
AR o] 20% VaR(2ZEH )9} CTE(LEZ3 )0l 1 99 FHAEL A =E 50%, 70%, 90%, 95%
AAS ABEE gEolth

Table 4.1~Table 4.3+ Figure 4.19] AdH AA AFES Z ZYEE Ak VaRY F¢
50%0)9ke] AlF4EL wlo)zHPg T} o} A FHISZE AESE 5 oy d3E nus
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Table 4.3. Bayes and loaded premiums for the Gam 0.8-Gam model

Sample mean 20 50 100 150 200 300
Bayes Prem 14.55 36.37 72.73 109.10 145.46 218.19
Cred Prem 14.55 36.37 72.73 109.10 145.46 218.19

CTE 95% 70.45 176.07 352.11 528.14 704.18 1056.25
CTE 90% 55.88 139.65 279.27 418.90 558.52 837.76
CTE 70% 34.69 86.71 173.40 260.10 346.79 520.17
CTE 50% 25.68 64.18 128.35 192.52 256.69 385.03
CTE 20% 17.95 44.86 89.72 134.57 179.43 269.14
VaR 95% 48.75 121.83 243.64 365.45 487.26 730.87
VaR 90% 35.53 88.79 177.56 266.33 355.11 532.65
VaR 70% 16.50 41.25 82.48 123.72 164.96 247.43
VaR 50% 8.61 21.52 43.03 64.54 86.05 129.08
VaR 20% 2.22 5.56 11.11 16.67 22.23 33.34
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Figure 4.2. Comparison of Bayes and loaded premiums for the Exp-Gam and InvGam-Gam models
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Table 4.4. Bayes and loaded premiums for the InvGam 20-Gam model

Sample mean 20 50 100 150 200 300
Bayes Prem 17.89 35.79 53.68 64.42 71.58 80.53
Cred Prem 19.52 48.71 97.35 146.00 194.65 291.95

CTE 95% 29.29 58.58 87.86 105.44 117.15 131.80
CTE 90% 27.00 53.99 80.99 97.19 107.99 121.49
CTE 70% 23.20 46.41 69.61 83.53 92.81 104.42
CTE 50% 21.27 42.53 63.80 76.56 85.06 95.69
CTE 20% 19.20 38.41 57.61 69.13 76.81 86.42
VaR 95% 26.01 52.01 78.02 93.62 104.02 117.02
VaR 90% 23.66 47.32 70.98 85.17 94.63 106.46
VaR 70% 19.57 39.14 58.72 70.46 78.29 88.08
VaR 50% 17.26 34.52 51.78 62.13 69.04 77.67
VaR 20% 14.23 28.45 42.68 51.21 56.90 64.02
g 5 Stk o] oA fEle REFA tE FAY 2AREAREE o) L AHEZE MY
e uf 2zt S E 2 mE|FAE 2AREAEZ A w3 FEYA L AT BEFAY &2
7HA] BES ARIZMeh= 2l il =gttt
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B dobt 22714 Qo] SARRORYH 42T ARZEE TG 2ATSE B 29
T Utk et 2AREARE B SAREOERE AN 53 dSEEERY Add T
o] A2 g AA o 7] wiEe]rt
a1, o] HolA el AFEPY PR S vwste] o] Aol thst dubd el o] EAHAY
2, thal B, Fold ¥ 2ARLE] WTAL S97h B3 ASEEY AP Aukd & 9
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Table 4.5. Bayes and loaded premiums for the Gam 3-Gam model

Sample mean 20 50 100 150 200 300
Bayes Prem 28.33 56.67 85.00 102.00 113.33 127.50
Cred Prem 20.00 40.00 73.33 106.67 140.00 206.67

CTE 95% 114.39 228.78 343.17 411.80 457.56 514.75
CTE 90% 87.15 174.29 261.44 313.72 348.58 392.15
CTE 70% 54.58 109.17 163.75 196.50 218.34 245.63
CTE 50% 42.71 85.42 128.13 153.75 170.84 192.19
CTE 20% 32.95 65.91 98.86 118.64 131.82 148.29
VaR 95% 70.49 140.97 211.46 253.75 281.94 317.19
VaR 90% 52.08 104.17 156.25 187.50 208.33 234.38
VaR 70% 29.64 59.29 88.93 106.71 118.57 133.39
VaR 50% 20.98 41.96 62.95 75.53 83.93 94.42
VaR 20% 12.81 25.62 38.43 46.11 51.23 57.64

P& 13R}E o] BP9 dESETE FHEo] 237X 22Xt A¢-gAulRPETt AR mErt £
b webA o] A9 2ARSARZ Y WETA <7t SRz Ot REFS 4 5 U o
X9 ghol 2 WA E 188 A eFoA A¢-ZAuprgHol VaRgke]l FA Hojxu, oj& AF
52 EoluA sladn

AeAo7 fEle 2AREZY WITAY w7 FLT AAEZINNE SEE mEFAE
fek= gutd oz Adto] Q123 wetA RS SukE AL YeME 2AREAY PSS
A A SEZ] APESEE AEdlof T2 & 5 Uk AW 2AREZ = 2] B4E o) ¢l
E A dSEEY APEEE 24T AL FGA Gol ol o) FL£AT FA|7L 2 ool
Ao 2 HAT AL o] Y] L wlo]2HAS T} A AEAH gt e HFLE FolA 1 AP
A Q) A= HFEE Aol AR wet 2o Fa2H L S Usele Fu53e 3=
S Hth 3R o] wldo] YukF oz Y=o ol g fx) kol Helr)

5. A&
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