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Deregulation and Rearrangement of the Government Role for the Railway Industry

Abstract This article analyzes the new approach to regulation with regards to the railway industry and determines the
government's new role. For this purpose, the regulations are categorized into three dimensions (economic, societal and
administrative), following the criteria adopted by the Regulatory Reform Committee. Furthermore, these items are analyzed
as compulsory vs. incentive, and prior vs. ex post, according to the managerial characteristics. As a result, some recommen-
dations were derived: the economic regulations should be deregulated and the societal regulations should be modified in
order to rationalize the criteria. From this perspective, the government's role needs to be repositioned in order to activate the
railway industry.
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Table 1 Regulations that are registered with railway industry

Economic regulation Social regulation Administrative regulation Total
Registered regulation 58 71 192
Ratio(%) 30.21 36.98 100.00

Source: Regulatory reform committee(www.better.or.kr)[5]



HEMAFYS RIS xetsie 5 Fakof Bret A+
FEHESS=2 173 H6E(2014H 122) 455

Table 2 Categorization according to the regulatory instrument with railway industry

Economic regulation Social regulation Administrative regulation Total
Compulsion and control 45(23.44%) 39(20.31%) 51(26.56%) 135(70.31%)
Incentive 13(6.77%) 24(12.50%) 20(10.42%) 57(29.69%)
Total 58(30.21%) 63(32.81%) 71(36.98%) 192(100.00%)

Source: Regulatory reform committee(www.better.or.kr)[5]

Table 3 Categorization according to the regulatory intervention with railway industry

Economic regulation Social regulation Administrative regulation Total
Prior 49(25.52%) 54(28.12%) 62(32.29%) 165(85.93%)
Ex post 9(4.69%) 9(4.69%) 9(4.69%) 27(14.07%)
Total 58(30.21%) 63(32.81%) 71(36.98%) 192(100.00%)

Source: regulatory reform committee(www.better.or.kr)
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Table 4 Policy orientation for the regulatory reform

Category Type Policy orientation
Construction Entry Barrier, Pricing, | Publicness (role of government)
Economic regulation Operation Horizontal separation Efficiency (competition in the market)

Bidding Condition Protect the domestic business(national competitiveness)

. . Construction Environment, Consumer, . L .

Societal regulation - . . Strengthen the regulation, BC analysis with the level of regulation
Operation Safety, Differentiation
Administrative . . . . Y .
) Procedure Registration, Licensing | Simplification of procedures
regulation
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