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The Influence of Excluding No-load Cost from SMP on Cost

Reduction Incentive of Generators

Myung Yun Kim* and Sung Bong Cho**

ABSTRACT : Korean electricity market is a Cost-Based Pool (CBP) designed to minimize electricity
production cost through cost by providing cost reduction incentives to generators. Generation companies
have shown diverse efforts to reduce costs in CBP market such as procuring low-price fuels, installing
high efficiency gas turbine and constructing power plants near the heavy-load site. Recently, as a way to
improve CBP market, a proposal to exclude no-load cost from System Marginal Price (SMP) and to
compensate generators ex post was suggested to Korea Power Exchange. This study analyzes the impact
of excluding no-load cost from SMP on the cost reduction incentive of generators. We found that
excluding no-load cost from SMP enhances the likelihood of decreasing the cost reduction incentives of

LNG combined-cycle generators lying on the price-setting range.
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HASSAZIA(SMP)OIM FHSHIE Mel7t EHAL HIEEZ

(B 2) 7td4Z4dd Xy 289l H2&Z |2 &= (20133 108)
(SH: MW, R/kWh, 7[)
Target 247 2 | 250 | ZEup-gReh) | gepiay] | g [u S REade
HIOEs513CC 382| 104.55 122.88 1 382 18.33
HIOESOCC 595| 118.70 122.06 2 977 3.67
ARSI 1CC 779.4| 118.78 121.45 3 1756.4 3.19
OIHESI2CC 570.1 118.86 125.05 4 2326.5 3.87
HIOESHCC 591.1 120.81 123.16 5 2917.6 2
EAF R EZF6CC 702\ 121.43 126.76 6 3619.6 2.15
EAF R EZSCC 698| 121.76 123.65 6 3538.2 2.3
HALESHCC 571 122.35 124.65 6 3514.2 2.15
HARESHCC 571 122.58 125.32 7 4085.2 2.03
QAESHCC 800 123.55 126.57 6 3912.1 1.85
Al Q1M ESHCCH4 541 123.65 128.80 6 3755.1 2.57
A1 H ESHCCH2 541 123.69 126.22 7 4296.1 2.52
HARESHCC 571 123.81 127.54 8 4867.1 2.56
HAESCC 571 124.93 128.08 8 4867.1 1.85
S2HICC 659.2| 125.31 125.52 8 4956.2 1.49
Al Q- ESHCCHI 541 125.33 129.54 8 4926.2 1.95
A1 HESHCCH3 541 125.68 130.38 8 4808 2.18
Q- ESHCC 570.1 125.73 130.89 9 5378.1 245
AlZEgH3iCcC 5301 125.74 133.42 10 5908.1 2.92
JLUESHCC 848| 125.88 127.96 11 6756.1 2.69
HPESHCC 534.9| 125.88 132.66 12 7291 2.99
QX ESI3CC 455| 125.95 130.54 13 7746 3.02
A Q1A ESHCCH4 273.1 125.99 139.36 14 8019.1 3.33
A 1A ESHCCHO 273.1 126.37 137.01 14 7751.2 3.44
A Q1A ESHCCH2 273.1 126.58 138.70 13 6522.3 433
HPESPVCC 534.9| 126.61 133.99 15 7759.2 4.13
A 1A ESHCCHT 273.1 126.88 137.56 15 7330.3 4.5
A Q1A ESHCCH3 273.1 127.55 142.19 14 6461.4 491
A 1A ESHCCHS 273.1 128.93 138.83 13 5345.5 495
HgEIBCC 534.9| 128.96 133.79 14 5880.4 491
A Q1 HESHCCHS 273.1 129.51 144.67 15 6153.5 4.84
SAMESICCH3 536| 129.64 130.34 15 6148.5 4.78
A Q1 HESHCCHI 273.1 130.31 135.79 16 6421.6 4.17
st ISt CCH1 588.3| 130.84 131.12 14 5477.9 441
=g HsHCC 515.5| 133.29 137.36 12 4300.1 3.69
S AMESHCCH2 536| 134.57 135.07 10 3236.3 3.69
Hg3CC 130| 135.85 140.72 9 2557.2 3.47
2= dH3EA1CC 219.55| 137.12 142.86 9 2503.65 2.77
29I H3ICC 115.24| 141.20 149.52 4 880.99 2.88
QrFESICC 582 142.36 147.98 4 1189.89 4.07
HHAESHCC 530| 146.36 146.81 3 1227.24 1.26
AAESICC 352| 148.95 152.40 2 467.24 2.74
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SMPelA] FRahul 82 AOJStT A0 R SANAYIE e BASH: A
ML §919] 9128 njeh AN E Ay gia) A ARAYE 5
9~2020910] SMP7}A 9 W7 lu| 8-S ol Ssto] BASIGITE WAl A7)

= h
£ 20159 109 ko2 shgla, AL A7) Wulgo] 1409/kwh o]

3Rl W72 A8kt 20159 10€S 7|02 WHug 1409/kWh ©]39]

LNG 2719 5= & 74%57], 38,535MWE 24 H ol W7|EolA v&

A Rl A 9FY HEE AT A 9F WA He W] Ee F

5795MW(1137)gloH, vj8ak feldtas et 6.11kWho R AASH -8

& o <3t 3>3} Atk 747] BH7IS5S ter 7 W7 Eo] W R4

HoHH] 8-S A QJste] SMP7HAS AAE 4 Bl§ -] HaEE 7] 4
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o

—

20154 10€)

(E 3) 7144 ¢4xd7| 289 HI8FL |l &
(T Mw, &l/kwh, 7()

Target WX7] | &7 | S24 | Bt | SFEA7] | SFEAR | vl SR AdA
LNG3HA1 150 77 109 1 150 32
LNGH#12 382 79 92 2 532 18
LNGH3 388.74 80 94 3 921 16
LNGY#14 925 81 92 4 1,846 13
LNGH5 925 81 92 5 2,771 12
LNGE#16 925 81 92 6 3,696 12
LNGYH#17 450 82 93 7 4,146 11
LNGH78 450 82 93 8 4,596 11
LNGE#19 450 82 93 9 5,046 11
LNGEH10 450 82 93 10 5,496 11
LNG¥HA11 450 82 93 11 5,946 11
LNGHHA12 424.9 83 95 12 6,371 10
LNGYH#13 424.9 83 95 13 6,796 11
LNG¥14 1,010 83 94 14 7,806 10
LNGYH15 1,010 84 94 15 8,816 9
LNG¥16 1,010 84 94 16 9,826 9
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6) 20159 SUL AT ol fi= 2015W INGETA 59| Fu7t S71ste] v ERHY 57
7159 15 80| A3 /142 S vua SR oS5, o2 <1s) INGHE]
FEEE £ SMPZL 1409AWh ofstz As]7] o]t
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HASSAZIASMPIOIN FHSHIE M7t LHAL HIEEZ R0 OlXl= F&

(B 3) 714283 2€37| 282 HI82E =2l +& (2015 108) (AH5)

(SHQ: MW, RI/kWh, 71)

Target 7] | &% | SwH] | Batd] | FEFEA7] | ¥R | vEEER A
LNGEA17 463.4 84 96 17 10,289 9
LNGA18 1,010 85 96 18 11,299 9
LNG¥A19 860 86 96 19 12,159 8
LNGE#20 564.3 88 91 20 12,723 6
LNG¥#21 1,010 88 99 21 15,468 5
LNG@#22 564.3 88 91 22 14,298 6
LNGE#23 472 90 98 23 14,770 4
LNG¥#24 475 91 97 22 14,116 3
LNGY#25 280 91 102 23 14,396 3
LNG¥726 280 92 102 24 14,676 3
LNG¥A27 578 92 101 22 12,479 3
LNGE#28 150 93 122 17 9,997 3
LNG¥%29 280 94 103 18 10,277 4
LNG®#30 280 94 103 18 9,547 3
LNGEA31 280 95 104 14 6,568 4
LNG¥A32 280 96 104 13 5,375 5
LNGY#33 280 98 105 10 2,838 6
LNG¥#34 280 103 106 8 1,980 3
LNGWA35 952 103 105 8 2,652 3
LNGE#A36 608 103 108 9 3,260 3
LNG¥A37 689 103 108 9 3,669 4
LNG¥#38 537 105 111 8 3,646 3
LNGHH#39 565 106 110 7 2,979 4
LNG¥#40 557 106 112 7 3,256 4
LNG¥#41 557 106 112 8 3,813 1
LNG¥%42 173 106 118 9 3,986 4
LNG¥ %43 547 107 112 10 4,533 4
LNGE#44 547 108 112 9 3,783 4
LNGW#45 574 108 112 10 4,357 4
LNG¥#46 686 109 110 11 5,043 3
LNGE7#47 557 109 112 11 5,450 3
LNG¥#48 587 109 112 12 6,037 3
LNG¥#49 857 109 110 13 6,894 3
LNG¥A50 578 109 111 14 7,472 3
LNG¥A51 556 110 113 15 8,028 2
LNGE#52 601 110 112 16 8,629 2
LNGWA53 14.55 110 174 17 8,644 2
LNGE#54 548 110 112 18 9,192 2
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(B 3) 714283 2€37| 282 HI82E =2l +& (2015 108) (AH5)

(SHQ: MW, RI/kWh, 71)

Target 'W317] | &5 | SwH | BatH] | FFER7] | GFA4E | SERRRITe
LNGYHAS5 557 111 115 16 7,641 1
LNG®7156 14.9 111 174 17 7,655 2
LNG¥#157 574 111 114 17 7,501 1
LNGY7158 704 112 124 15 7,094 2
LNG®7159 425 113 121 7 2,439 7
LNGHH60 580 113 116 8 3,019 6
LNG¥761 547 115 116 6 2,285 5
LNG¥7162 582 116 117 5 1,740 5
LNGY7A63 876 117 118 5 2,034 5
LNGE7164 547 117 117 6 2,581 4
LNG¥2165 615 118 119 6 2,649 3
LNG¥7166 216 119 124 5 1,374 5
LNG¥267 147 120 123 6 1,521 4
LNGHH68 18.56 122 177 6 1,115 4
LNGH69 575 124 129 6 1,543 4
LNG¥270 2413 130 176 4 58 46
LNG¥271 526 131 131 5 584 5
LNG®Z72 728 134 135 5 786 4
LNG¥273 245| 154.8 148.84 5 1,030.59 7.37
LNGY774 531 136.6 137.08 6 833 6.56
Az M-core (AR A BHOENS o] 85to] AA| £A

SMPoJ 4| S5t §-2 A 2Ista AFAHOR SAMAY|S WE HAT o) FF
o= A4H 0% INGHAY|Y Hl§ 8% 91 A7t B4 Gapo] ek
Aoz AETh 53] 20139 1095 201519 1027b4 St 415 LNGH
717k Al Aglske] 20139 109 The] 1§ ol hae] Fmek 277}
Sk Aoz Ak wAn]go] 140kWh ofsh 7oA thae] NG
WIS EASH H Aol M§ AR a Avk 58 AR ol
wholch. 20151 o] 202017449 SMP AWAE Hlmalal Hlg g1
APk 20159 S GARE Wl WS A0R AWEh INGE %7
7hFE AEEE $F 9IS SMP7E <17 6>04] BEo| 1209AW ol

o2 AYE, olg 7Sl 7] 24U H7IEe] 40l 2 THeAol
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%71 WEelth

(ad 6) 87| sMp HY
(22 #/kwh)

160
- \9—_-
120 __X e Weekday
Average
100 Weekend
Average
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Average
60 3 Sunday
Average
40 Average
20
o]
2014 2015 2016 2017 2018 2019
AFs: M-core (HYA AlEHOJENE o]&stof 2| 4
v. 2 2
SMPollA] FRatul 8-S Alsletn EAWHYE WERASE P4 714 E
Tl §ARE thes A7 SRR 9 HE o e Aew #Ql
ot 7 Al 9 W tEs Eadt 1257)(CCY1R), 6,453MW 5, H]-8-4
7 99l FAgFL 335WkWho. B4 EgIch NG| Al Aglo] o]
o} 20159 109S thio 2 BAg Ak, SMPREah] Ale] 5 Hmry e
7HAAA 3t YRR v 7S] v A fEAE ¢ e 24
93 1 27]% 20134 10880} ol oz FHE AERE A 9T 2
FEE B I(CC71%), 5,795MW TH, ul8AzZ 4ol Fadshe 611
/kWho & EAgct o|e} 2 o] -2 FESHH|Gof thigh AGA = W7 =2 9l
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UW7he Zo] CBPAIRAIE 7419 a4 H37} wojof & Zlojt). o]e]ofe AR5-2]
S A% FRshEY 24 feiAe Ad ARE vEdeE 2AteR
FeoA FAske B #4 wAEAE wE 2AE YEhd 5 3l

& w2 A=Y AR A AN A ANk 7 A A
RSC Z2I35 o]g3te] FAsHA| Xoldinh. 1 4l AHdA o2 d7dn|-gAbg ot
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