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A Comparative Analysis on Determinants of Financial Performance
between Public and Private Hospitals

Myung—Ho Kim*, Won Sik Suh**

Dep. of Inpatient Admissions, Seoul National University Hospital®: Dep. of Healthcare Management. Gachon University **

The purpose of this study is to analyze the performance difference between public and private hospitals. It is
believed that private hospitals may have a better performance compared to public hospitals. The study support the
hypothesis.

By analyzing 425 acute—care hospitals in Korea, this research shows a less performance of public hospitals
compared to private hospitals. Higher labor and administrative cost by public hospitals may account for the
difference, and it means they are not effective at cost control. Managers in public hospitals, therefore, should pay
attention on cost—reducing issues to regain managerial efficiency of organizations.
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o= FH 2§
HEEEEH 8 (12.9) 37 (10.2) 45 (10.6)
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Al (N=424) 62 (14.6) 362 (85.4) 424
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2oy oz 420 20|E" -0.39 -17.22 2.64 -4718
AR |24 A N0 5.47 -4.09 7.20 -2.210
o0& 0|AEM 5.39 -3.80 7.07 -2.158
ol 1008 & =l 106.16 99.89 107.29 -1.114
7% A 1008 MY oAt 18.18 15.99 18.56 -0.687
1008 8E ZaAte 46.52 44.90 46.80 -0.684
B SEINES 193,780.93 159,360.06 200,271.06 -1.918
AALY Z0Ig ZYSRI4 563.45 536.39 568.60 -0.375
oAE:3 OJAH QI RAStx|A 5,403.37 4,529.02 5,561.53 -0.791
S A OIG ZHERI4 1,329.03 1,145.74 1,362.81 -1.688
7|2 A8 35.65 35.26 35.71 -0.090
_— EfQIXHEOIZ 66.75 55.07 68.78 -1.963
;E’ InksEl=s 252,52 246.83 253.52 -0.068
B3l g 223.27 251.35 218.39 0.246
AUFAEE 36.49 33.65 36.94 -0.755
fEM REHE 148,22 181.67 142,52 1.243
k3 EELl 99.42 125.97 94.91 0.856
25y EX2E T 1.14 1.00 1.16 -1.535
Ak A7 |RpE S| S 2.49 8.88 1.35 1.208
zlZH| 10084Y oz4* 9,394,847,490 7.417,655,454 9,757,527,685 -3.119
XE 100849 2=HI8 9,102,540,212 8,031,160,063 9,295,325,431 -1.789
- HU0|EBE 77.28 79.07 76.96 0.379
o A HEYUS 24.32 36.82 22.08 1.003
fl 5 Qafsxiel g 5.88 5.02 6.04 -0.839
Ha3HE 27.55 22.86 28.39 —1.631
o} O1ZAH| Hlg* 47.58 58.79 4554 4,258
;IE WERIRETE= 27.33 28.97 27.03 1.658
Hald| ulg* 25.44 29.47 24.71 2.685
Z) * p<0.01, ** p<0.05
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A8 211 231% -.036™* 173 - 170" A32%* —247** 1
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AB: HHYOIEE, AT: &
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A8: HYEITE, A9:

(&) 4702 2,148 -1.115 395%*
334 08 -3.670 —1.796** 1.094 -18.191 -6.872%* 1.103
Y o8 -3.757 —2.081** 1.453 -.961 — 411 1.456
HHA7|1ZHH) -0.080 —2.269** 1.163 -.126 —2.793* 1.171
100 A A4 -0.013 —473%* 1.162 011 314% 1.159
OAH QI Z &R 0.000 —214% 1.307 .000 1.382%* 1.305
HYOIEE -0.011 - 537 1.380 -004 —.139* 1.376
LAY -0.006 —440** 1.239 -.001 -.070** 1.238
Hysdg 0.106 3.063** 1.509 152 3.387* 1.500
Haf 0.002 704 1.386 .002 617** 1.383
ATHR| 1.157 795 1.085 2.315 1.236** 1.076
F 3.593** 9.806™*
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