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Abstract The compensation for employee invention from the university can be taxed or non-taxed depending
on the classification of the type of income. The government legislated the Promotion of Industrial Education and
Industry-Academic Cooperation Act and the Technology Transfer and Commercialization Promotion Act in order
to improve the research productivity of universities and industrial-academic collaboration via transferring the
technologies. However, the confusion with taxation on the compensation of employee invention from the
university has been incurred due to the difference of legal interpretation between government bureaus. In this
research, bureaucratic conflict on the non-taxation scheme is examined in a legal aspect and the effect of
non-taxation scheme is also studied in aspect to personal tax exemption. Finally, some suggestions are provided
for the purpose of settlement of the non-taxation scheme in order to improve employee invention from the
university.
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[Table 1] Royalty income distribution of technology transfer by Universities and the amount of tax exemption effect, with

respect to years [7,8]

Non-taxation Effect
Distribution
(Unit : Million Won / Ten Thousand
Royalty Income of (Unit : Million Won, %)
Tech Transfer " X Won) —
Compensation to Compensation to Total Tax Individual Tax
Inventor Contributor Exemption Exemption
2007 Amount 16,415 8,081 219 355.5 46.6
% - (49.2%) (1.3%) - -
2008 Amount 27,752 15,090 208 663.9 53.3
% - (54.4%) (0.8%) - -
2009 Amount 29,981 15,762 586 693.5 53.7
% - (52.6%) (2.0%) - -
2010 Amount 37,820 19,795 777 870.9 59.6
% - (52.3%) 2.1%) - -
2011 Amount 47,978 26,436 816 1163.1 64.4
% - (55.1%) (1.7%) - -
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