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Abstract

Generalized Method of Moment(GMM) is a popular estimation method to estimate model parameters in
empirical financial studies. GMM is frequently applied to estimate diffusion models that are basic tech-
niques of modern financial engineering. However, recent research showed that GMM had poor properties to
estimate the parameters that pertain to the diffusion coefficient in diffusion models. This research corrects
the weakness of GMM and suggests alternatives to improve the statistical properties of GMM estimators. In
this study, a simulation method is adopted to compare estimation methods. Out of compared alternatives,
NGMM-Y, a version of improved GMM that adopts the NLL idea of Shoji and Ozaki (1998), showed the
best properties. Especially NGMM-Y estimator is superior to other versions of GMM estimators for the
estimation of diffusion coefficient parameters.

Keywords: Generalized Method of Moment(GMM), Diffusion Models, New Local Linearization(NLL).
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FARPe nAYAe SAQolt FEAN AAUES 5P T W A5 AHE seld BYol
ok BARE Xk, FAAS = u0,0,X)% FAAS 0, = 0(0,6, X)) T 2 ThET} 2L FE
g Ae] e FolAt A%AZ vam FEHGS Bach

dXt :tht+0'tth- (11)

FEANELAA (11)9] 319 244 the 2]t Kloedenh Platen (1999, p.36)014] 2& % 9)
. FAAS w2t FAAS o9 FEjoll met thgst o] AojHrt. 53] FAAS g4t
ATV pe = p(0,X:)0l1a op = 0(0,Xe)A FENE, A to]] thste] A JFS A o
A B91= A&A A (Lipschitz continuity condition)S WE3l= F95 oJEER T (It6 diffusion

process) ©]2} 8tt} (Oksendal, 2003, p.114, p.149). £ AFoA = =99 T<3lE $]3lo] o|E=&AH

HgE& FHeE Asdith

A% SRS S SR THAE TS Sl 05 UGS AR oK A4 G
al

ojste] Hrt thgdt Fejo] Fitrde] AgE L A3H
Uhlenbeck(OU) &340l 3|d3l= Vasicek (1977) 29, Cox
Cox (1975)7} A|¢+8t Constant Elasticity of Variance =& (CEV 28) To] It} oAHg 71 7+%
Ao A A AHesE, CKLS B3olg} B, 238 Chan S (1992) 23L APAQ ZA|ASE
71—1— CEV./] Db-i_,] 01Z oz q__. %AU]E—HJ'@U,/] EJEHE 8 %E]—

dXt = Oé(ﬂ—Xt)dt-i-O'X;{th (12)

OU 282 ~ = 09 A2 CKLS 2o d5sta, CIR R¥L v = 1/29 Aoty T 7]35H
Y (Geometrlc Brownian Motion; GBM)< Black-Scholes SA 71444 23l ARg= o] uj]$-
A Fargoz, 9] 4 (1.2)04 8 = 00]3 v = 191 Aol sfgsict. o] o= st &
R0l FHAYS| DYl AF kA2 91, Chan 5 (1992)o1 olel Bf31o] 2 Fele] 3
O FAAS w9 GAAS 0% AT 0] B4 R4S TIREL S Fehz Aole Pio

H

2} AFRELE & S0 CKLS 282 24 0 = (o, 5,0,7)5 E£5H 12, Vasicek 282 B4
0 = (0,6,0)F 23 ALt oI5} 2] FAA%S AT BYESA AL} AL WA
o2 el A5 u(0,-) T (0, )9 o] ERDT},

Spame X, g Aeleh] Asto] ARThs FRANEEAA (L) wAlgAe] SAo1t FEAL
o] 7tA sl thate] ml-e E2 A|TPAtolo] FHAAE FASHE EFP o)t o]of w ]'01 ARl A E
NS BETe] 9A B ARE AT ALAAS T B2 e, 2, AL BRI
Q2 e (X, Mooleh Sl BEAT LES o AHe SAS 2Tk FHAY AUVACZ B0l
S1F01 ASE ABIE A = (11 — )olch (A > 0). A% HIRAS] FEA SHE GG 2
FURPAAL QA7 RPAD] Welol, BB ARE oA AUNA R FSH & Holm
2, ASAIAE Alold] BE gHE0] 25X7) He Ao l o] o|fZE IR AL Htole ¢
=349 (likelihood estimation method)o]u} Ho @%‘(Bayeman estimation method)} Zo] &
29 FERSE ToloHIE SAUUE Ao e A7 g et

bl

ol Eof ol oS A ste] Gl thste] LEFH Yot Hlo|2F S H &t Al
A A7} o]FojA L At} (Pederson, 1995; Durham®} Gallant, 2001; Elerian 5, 2001; Eraker,
2001; Ait-Sahalia, 2002). ©]¥ AFSo= EFotal AR P 42 9Jste] =AW oLt Hle]
22N AEE) AT PASL AAAOE o o] WS, o|F o 3] A4 2L A 5
Aoz, A8 2y HEA ] ZojHo] IAY, AZEQoR FHo] olHF A, 2 Ae] FEY

o
A7) ofele AEE BAE 5 A8l e o) o] A7H o) gk,
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old o] F=ZE ErnF] =4S o= L4 ZAPH (Euler approximation scheme) oL}
H (Generalized Method of Moment; GMM)3} Z+2 xR go| E3lx o] s s =
3} Eﬁ]z—]u%ﬂoﬂ o3k zLS.rqg]Mo] =2 Eo|uHE] 22 AR Eo] gt} Hurn S
1ol thek chre 24U Eol tholol 2 Aelslel AT AT, 74 FAUES A% v
7ﬂ—‘4’* A AT Sk ‘D} Hurn 5 (2007)0] AAITE 2ol AH 34-01] ol&d, OU 2o} CI
Nzoz NBE 5ol thske] ©AelTAPHolLt Shojish Ozaki (1998)7h A 9hek 544 H2
(New Local Llnearlzatlon NLL)3} Zre] vlad wheesh Fefo] 2APH o] olds) 2] SAZH R
o] 493 £ FAUAE HAZT ek £V OIF BYS 1A} BEP ol 7
b &5 E=sl D]»— W S0 H)5te] mlEchs AAL HolZ= T 9ok
ARl 24 A5t 7 AF AREE WS Hansen (1982)0] 2J31e] AekH GMM?
QAT YTk CMME BHolH QojAr By ASe] Be Az BN dolA: =
9] Jol7t A4vh HES She BAEE FAFOR AWK PYoR, 4BAoE o
AA S8l Bolak, mRe] BapAe] S B BE ol ANA Ue) AR
9014 GMME H83he 3
2ol Zte BAA 442 A EFAH
SfThe 2] FeA ok Kimsh Lee (2011)€ CKLS 23] thafof
T of thet FA Adeo] b FAY SN vt
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B AL ol QAStel A, NLL £44e] 9148 848 GMMe| o] 45t GMM F75%e] 44
2 AAAske WEE Asud "tk NLL $de] 947 ojoltolt oo Fauge, 1 et S
= (likelihood) 47 LelA 9 OU BYoxm sl 2A4e whios Aessdie 48
3 Aolch. the Aol GMM3} NLL #7840l thste] 4inm, A3del At NLL $48e] 5
& GMMo| o] A3k g2 AlksiA Btk A4gol s Rl A8e Fotel CKLS BYL F40

23} NLL ZAFH 27438 GMM(NLL-based GMM; ©]3F NGMM o]z} 32 o2 FAYHES

e =,

2. GMM

o] HollX= kb Xiofl thste] wf AAIZH ZHH o= J&éﬁkﬁ de
S o o]2HE] GMM FA = NLL 4= 3]
X; = TyyinBF AL, x = {x0,%1, .., Xn } B} ‘6]—2} Chan = ( 992)% Al (1.
Ty B30 = (a,B,0,7) ngs]»c 7A%o] A = 1olgtx By GMME

of A HYTE olF K} Unks}ste] UREAQl ARy (1.1)9 ALt A 15/\1@ 17ﬂ AE
st durslste] GMME &8k dAE AHEW v 2t

WA oAbl wat, i = 1,2,.. .0 tiste] e} 2 BAE 1elsA}.

é-] t+1A7’L_O,17~~~7]’9&l
At ey L3 9130
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Xi — Xij—1 ./\/ (p,i71A,0'i2_1A) y (2.1)
AZNIA pi—1 = (0, %i—1) 12 oi—1 = o(0,x;—1)°]tk. o]l

gi = (X —Xi—1) — pi14\,
v} = {o(xi1)}’A
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1
i(Z;0) = — i,7€1 ':1,2,..., 5 2.2
¥;(Z;0) n;Z,Jg J Ji (2.2)
1w .
z/)j(Z;Q):EZzi,j (E?—’U?), ]Z(J1+1),...,J (2.3)
=1

gt 3R A4 1L g9 FEF 0 Agolal, Jox & BFEHA Y otk E J = J, + S0
o 259 9487 gle ¥ ¢i(Z;0)8 =R ¢;00), ¢;(2), T ;2 YER7IE SRk ol
;= (Y1,2,...,y)" B L, BEL F7] ng 7 VYeRd D27} IS ul= Y, ;2 Yehi71= o
Zb A717F J x J oE A e E wel tiste]

Qn(0) =YW,

e 2 St 5 b, = (9/00)¢p oItk olm) TR 75 0] B 09 F@E e,

: AE . )

wjzfgzlzi,jﬂ(eyxi—l)y .7:1727"'7J15

; 20 < . . .

Vi === g (@l i) +olxim1) 6(xi-1)),  j=(J1+1),....J

i=1

o]—]_-’- 112)] = (wi7¢%7 sy wf])tO]E]-
224 9o thet GMM FA 2 o2 A33] 449 27 (regularity condition) 3}ol|A]

('lZ’J (éGMM>>t Wap; (éGMM) =0
& WSS, 0ol Aol v}

Vi, ;5 Ny (m, V) (2.4)

Vit (Bgaine —00) =5 Ny (Mg, Vorrn)
otk o174 o= 0] Fgholth. I ab, = b, (60) e 319,
man = — (P W) oW,
Vorr = (BuWiby) Bu WV Wb, (6 Wby )
L ERE W = Vlole} SFR Vianar = (V" e,) 1011, o] AT} Vo 7h 7 FolR = A%

al, /g
7 m =08} @ ), Jaanro) HAo] B A¢0] de) FeA Ak o) o] A Voo 2710
23 A2 e o= Heyde (1997)0] Bol= o} 9lr}.
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2% om0l NS zhetin AAgetels, & nol ARl Wt enn B fool2kL dteieks,
Eli Qe — 00)] — 00] obd A95S 448 4+ 9222, m = 00l2hs 7148 34 gk A%
GMM F7H ko] Tléﬁ]-]]—g,—_._X]-(Mean Squared Error; MSE)+
-1 . . . . —
MSE = - (g Weby) oW (mm' + V) Wby (% Wb,

ola1, gk W = (mm' + v)*lom &

MSE = % : [{pé (mm' + V)™ z'po]*
ot
o] 7] =< (instrumental variable)B] ]— A oed A& 2 = (1)L i =1,2,..0n, § =
1,2,...,J9 ALE yue 4 Qo). = 1H4dd Z9 71=3E we Ad Ex)o) tistes 3 Ho

A EER gRI|Z st}

Chan 5 (1992)2 o] o} Ele;] = 00]3 E[e?] = {0(0,xi-1)}*AYE 7Pkt o] 7HRL Fan
(L.1)o] that DA Xepa — Xe = w(Xe)A + 0(Xy) - (Wiga — Wi)o] BEaitia 7148 of
A2E Aot e dejZAPE o] FEBITHL M H m = 00]32, 7|7} J x JA EARFEANSY
V = {v; 1} vk = limy 00 n E[th;0]0IThH 714§k =1,2,.. .9 T3}t

1 A2 of

RS ,
E[ijk] = E Zzi,jzi,kvi27 Jvk = 1527 EERN} Jla (25)

=1

2 :
E[’l/)]wk] = EZziyjzi,kvi j,k = (J1 +1),...,J (2.6)

i=1

Oli,nE[w]-wk} :0,j:1,2,...,J1, k):(J1+1),,J°]Ur

Chan 5 (1992)°14 ©l88 edelaApiel 2AS El] = 0011 B2 = {o(6,x-1))’A% 27
© Fauy (L))o theke] QuAos JPshe £7o] ohirh ANAOR o7} e REA By
o, QHIAP B, X, = 20 270 £ B9 Xiiad LEES AYSE AolFEVEGS
(a0, 1) 8 AR A BTH AR & 5 ek koML 7R A Aol AEUE A of
£ AR wpgozMel NLLY ofoltlolg AwHT o2 o §3ke] GMME A4t/ 918 theke

p

Z NGMME AAEHA k. GMM 5 e deZAbdel wet 4] (2.1)S 71835t GMME 283k
$2 NGMM#} 783te] EGMMo|2} 272 3},

P

oﬁ

3. NGMM: NLLoj| 27{st GMM

A8E (1.1)0] thEt Ao|FELE p? (w0, 2)=, FEHHC] Xo = 209 ZALERE] Xp =22 W
g AR ggdro|tt. &,

o

Pr(Xa € dz|Xo = x0) = p* (w0, 2)dA(z)

ojlt}y. 97]A A()+ 2 A% (Lebesgue measure) o]ty A7 o(x) 2} Zo] zo] 42 FoiA
3%, 1o(u)ol et HAAZ o7 Fo]A = Lamperti U,
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sto] A= e B Y = h(Xy) € A7 1 @it o] Ak (4714 ee 99

dY; = a(Y)dt + dW, (3.1)
ol o714
aly) = alh(a)) = 47~ Jo'(0) (32)
ol

oluf A4 X, EHﬁ; Ho|FEUE p° (w0, )2 WA akbd Yol tist AolFELE ¢* (o,
y) Atololl= tht 22 A7 A S

o]} Zro] EATA X,
JHEYE ¢ (yo,y)ol that
Shoji2} Ozaki (1998)7} Al|<tst NLL =
Hsto] o st 2] $2 AdES Hojsa vk NLL 3382 F4Rd (3.1)0 g dejged=
7* (yo, y) & T317] 13ke] Bt o] FAASE,

gt Ao]FEUE+= Lamperti HEHE F3to] Qoj3 kb Yol oist A
/\ O

! 1 7
a(Yy) ~ ao + ag(Ye — yo) + iaolt (3.4)

ek Aol 1 Aol HEUEE T8 Aolth o714 ao, ab, af = A7 aly), d' (), a” (yo) & oI¥]
Stk ola) af # 091 3%

g} 312, ah = 09 A% Ai(ah) = AT Ad(aph) = A20]a} 548, OU 28 dY; = a(f—Yi)dt+dW, o)
skl Yao] 2%+ B0l yo + aoAi(ag)©1al 4k A1(2ao) BAEx7 Ak o] F o] &5t
NLL ®ollAE duba el akabd Yol that AojSEU s ¢% (yo,y) S T m(A)T 241 s*(A)7}
72}

1,
m(A) = yo + a1 (ag) + ZaO’Ag (ao) , s°(8) = Ay (2a0)

to
My
o,
o
1o
i)
rlr

N

IR EE ZAR &,
Ya ~ N (m(A),s*(A)) (3.5)

ojct.
A X E A AR 9
h()& x;, i =0,1,...2 W3t gt

Il
~

28 ZES x = {x0,X1,...,%, } B} VERA AT} @i g2 4
%% ZE]' —6]'—7— y = {y07y17 e 7yn}°]‘j/]' 6‘]';(]' Lamperti Eﬂ% h()
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-{N

= AT 0(0,)8 FAALTHE Ae Folnr, y, B3 FAY B4 09 Fgolty.
y; = yi(0) oItk olFolx xH] 1=kLE A5HAl aly,), d/(y,), a”(yv,) & ai, a;, ai 2k ERR 7]
2 8k, =3 A1(2a)), Ai(a)), Aj(ah)E 27 Aoy, A, A3 2 UERYZIZ 3t} = o(f,x:)E 02
Lebg 7] & shat.

9] A (3.5)ERH y, 7 FAR AR VY £2E v} 22 IAMS e AL

1
Y — 1~ N aic1Aq - 1+4CL1 1A21 1, DNoji—1 (3.6)

o]t} Lee 5 (2012)%} LeeT} Lee (2013)2 919 A4 (3.6) 0l A EAH S

2 1
Var(Y; —y;_q) = Ao,i—1 + 3 (az wai g + QG;N 1 Ag,ifl

o} Zro] A= 4 A2 Kol . 7|0 A Lamperti H3ol| we} TS A-S A2 o] 30
QULZAYE LI AL HnE 510
Y —VYi1 NN(ai_lA,A) (3.7)

9o 2A4 (3.6)2 Lestel GMMS A8 98 tigow thew 2L whgEe] @k
GMME H3HS YUOR B3 x& 47 cI83iol GMME HITE Yol gl (clokols
NGMM-Xol2} ), x dilel W gt y& o83l GMME ABa B 2eIT F It ()

ol ] NGMM-Yolgl &). NGMM-X¢] A9l (Y; -y, ,)o 37 ;&% kot IAHE S|
et A5 (X —xim1)ol HHE Bgo 2 ag2 MHselo S 2 7} A, NGMM-Y9| 7
Qo y7b AT w9 mre] Fieks Hol QlolA ERAEY Akl m5vt AU A Ak

NGMM-Y}e] vl g fsto] 912 2 (3.7)0 A8t GMME #83t= W& NGMM-Ezta
SERPER-ES
WA NGMM-Y9] 3¢5 Azt NGMM-Y+ €3} v; &
1
gi=(Y; = Yi_1) — Gi—1Q1,i-1 — Za;’/—IAg,i—lv
Uz'z = Ag,i-1

9} Zro] A3}, o] & 4 (2.2)9} (2.3)l th Bl Q. (0)F H OBt o] E H43) = FAF IS
= otk f19 2AH (3.6)0] BEsE Ao R HFEH Elyny;] =0, 5 =1,2,...,J0|t}. o
Bz Ve 4 (2.5)3 (2. 6)£E¥ ok

A (3.7)0l 2A8F] GMME Ag3sHs W9 NGMM-E& th&3} 20| ;3 v}& A43te] do]

RO

s

€= (y; = Yie1) — @14,
i = A.

olu ;& & viE 4 (2.2)9 (2.3)0 YTt LA 1, FabgEAEIE VE 4 (2.5)9) (2.6)°
i gdste] otk NGMM-E£ ZAM] (3.7)0 A3 dojA & ALSZ NLLI= F3&33 Lam-
perti HETHS 23t FpolBE NGMMolet £27] of# o] JAIvh WA 445 SlaiA &
=2l olet o] R27]|7 it

)
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X 1
Yi = Yi—1 = / ——dx
Xi—1 0'(0,1')

1

(xi —
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= NGMM-XE 4382} Lamperti $$ho| A9 A28 A3

xio1) - (Uil> ,

O|ZHE], i =1,2,...0] i3}
1 " 2 2
Xi —xic1 ~ N oi—1ai-1A1,i-1 + Zo'iflai—lAQ,i—lv 0i—100,i-1 (3.8)
g3 2AE 4 Q1A Al (3.2)2RE, i =0,1,...9] 5}
(1
aZ - (O’Z> 20-747
— -t (1) = Jot,
g; 2
ai = o — pioi + {(07)? — o0’ = l oio; — 1020(3)
(2 1”7, /-/'z 7 7 1Y oy 2 gi0 1Y 2 1Y
AL Atk AN W, w0, o, 0B e A7) FAAS p(z) e FAAS o(x)E xoll HlEke], 13},
27, 33} WE A4E uistth AoIA ot yol TE, F a(y)olL, pot ok 29 BE = (),

o(z)olBE, ao HEH AR} i
o x; 7t A AL ©
3} o] AR,

ol@th 5, a; = a'(y;) 1L pi =

& = (Xi - Xi—l) - Uz’—lai—lAl,i—l

2 2
U = O'i—lAO,i—l-

oy, = 1,2,..., 5 o8 A (22)9

(2.6) 02 HE A=

%

e =S

o
ofo
o
£
N
= o
4>
s
A
oZi

)

fu
- o
o]-J oo
(Y
ot rir o

hesle. 2 @ ely At Fofol A
Arou A A2

Pﬂ GMMS & %ejo]
olfﬂ fE ETUSE &
39l A ol

S
EE

o},

YRR y, 7t tHAE A2 9w }J_ u} ool %

(2.3)°l thdsto] Lo, o

zig Abole) SYAL o3 FAupgolny.
%1*474@‘?3?% A 2 GMM-2

Aotk E=HAAA v o] A AA oI}
ZE u}a iz MM =@t f94 e
A E Wl

Fdste HzleadE #4679

A= Ax} = oFE

f(xi)Q elmolct )2 5E g9 i S Thy

1 7 2
- Zo—i—lai—lAZi—la

K|, CKLS 230 thst ey

J
biA
O:

Mo & 4 oy it >

i FHHoR H&
TP OR o8 Ao

A go] 7hs3ith anz uEAw
gyt o4y 74A] chdet Feje] =1
o] A} ARg-o] golsfof 3, T

EREENOEERE S EES BER)
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A FRF] BAA &S Eol7] fEiAE S sl gt Wasel tete zi; = (9/06,)ei,
G=1,2,...,J101 2 2 5,45 = (0/00;)(eF—v?), 5 =1,2,..., o d 0] & A At} 714 J1-& g0 A
x| o] Y= B4o] o), Jo2 (2 _Uz) o 7H%]Q01 01‘— 240 Jigolth (Heyde, 1997; Lahiri
5, 2002; Lee$} Lahiri, 2002). Ht)-¢EFA o) 2 A7 4] (normal equation)& A5 HH 2
Ao =g YA 2& & Ak CKLS 23 tiste] e de2Abgel A A=A 3S
Tale 492 vEdte] TEMS tohS AFETE 1, x;, log(x:) o] ZEB 4 k. 714 log(xi) )
A xi7h 0 B 29 g e A Alstel] FAZL AR £ GMME] 3ol ojA =3

o] Ml A}go] go|Ao] 23 IS F= Ho] gong B ALoAE o AL wE3l, ALt
o] gold AR BEAE I nefdte] NS E, BRE Havt 1 WH 13} 3 theat 2ol
T

=4
Aot Az Awrt s T gy 1D = (ié”,...,iﬁll)tﬂ @ = (... %P ))'E olg @t
>~<§1) =X — U,
d
>~<52) =(x; —u)® —dy — (—3> (xi —u),
da
oJ7)14 i=0,1,...,(n—1)0] 1,
ln 1
U= — Xi,
n -
1=0
n—1
1 2
do= = (xi —
2= ) (i~
1=0
-1

d3 = %Z(X —
=0

ojtt. ol9} Zo] =Tt At HES e olfv B4 RARE VI idEe] Hu 1 o
g2 FolAe 7L W Alitel golsteS 317] flshA oltt (Imbens 5, 1998). NGMMe] 73
ol AeixE B Vel itz A& 00] HAE Fot, FAHoR I JFS FAT F
thal Hob npiriA 2 gt whe nesr 2 gt

747198 M= E[M =0,7 =12,...,J5 BEsloF gt wef o] 27
J9he GAGE ZA Ferh Wk ElYy] = 6 # 02 A5 A (24)A
2, 229 7] nol AAHE MSEE 022 Y54 GFeth wheF 2AH B
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Table 5.1. Means and RMSEs of estimator of the CKLS model parameters (In cases of 100 or 400 for the sample
size n and 1/12 or 1/4 for the observation time interval A are tested in the simulation experiments. The true value
of the parameter («, 3, 0,7) is (0.15, 0.04, 0.05, 0.5).)

A Estimation Mean RMSE

" Method a B o ¥ « B o o
Euler 0.752 0.053 0.076  0.483 0.818 0.157  0.109  0.315
NLL 0.787  0.049 0.080  0.493 0.880 0.117  0.110 0.314
AMLE 0.806 0.078 0.050  0.500 0.903 0.506  0.004  0.000
1/12 EGMM 0.761 0.077  0.463  0.138 0.819 0.369 2.814  0.728
NGMM-E 0.718 0.061 0.103  0.465 0.780 0.284  0.174  0.485
NGMM-Y 0.767  0.055 0.117  0.456 0.900 0.133  0.353  0.483
100 NGMM-X 0.701 0.173 0.401 0.397 0.779 0.547  0.921 0.458
Euler 0.327 0.042 0.060 0.489 0.260 0.040 0.051 0.229
NLL 0.347  0.041 0.068  0.513 0.292 0.043  0.065  0.227
AMLE 0.349 0.049 0.050  0.500 0.292 0.243  0.004  0.000
1/4 EGMM 0.336 0.121 1.354 0.505 0.266 1.478 6.291 0.736
NGMM-E 0.313 0.043 0.085 0.562 0.253 0.051 0.095  0.265
NGMM-Y 0.337  0.042 0.078  0.535 0.288 0.074  0.080  0.246
NGMM-X 0.385 0.130 0.272 0.397 0.355 0.427 0.696 0.378
Euler 0.289 0.042 0.052 0.497 0.209 0.040 0.020 0.107
NLL 0.294 0.042 0.054  0.504 0.216 0.028 0.020 0.105
AMLE 0.295 0.042 0.050  0.500 0.216 0.033  0.002  0.000
1/12 EGMM 0.300 0.060 1.495 0.648 0.222 1.749  4.260  0.808
NGMM-E 0.280 0.043 0.059  0.525 0.205 0.051 0.027  0.125
NGMM-Y 0.286 0.043 0.058  0.518 0.212 0.034  0.025 0.119
400 NGMM-X 0.337  0.102 0.208  0.372 0.273 0.343 0.634  0.345
Euler 0.185 0.040 0.049  0.490 0.073 0.007  0.014  0.084
NLL 0.191 0.040 0.052 0.503 0.079 0.007  0.015  0.081
AMLE 0.190 0.040 0.050  0.500 0.079 0.007  0.002 0.000
1/4 EGMM 0.192 0.040 3.891 1.308 0.082 0.009  9.545 1.094
NGMM-E 0.179 0.040 0.056  0.526 0.072 0.007  0.018  0.093
NGMM-Y 0.186 0.040 0.054  0.511 0.078 0.007  0.017  0.088
NGMM-X 0.231 0.059 0.095 0.311 0.133 0.126  0.251 0.322

Hol= et 2] A7]e A £ A ASA S e AL AABS 7k 20
€ Aueln® o]d o= PIs] RMSEZF AXA At o9} &2 A2 eHsAIS 2okl AR
£ FAFENME upd A & gt} (Lahiri, 1996).
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Figure 5.1. Boxplots for the estimators of the parameter a of the CKLS model (This boxplots show the case of
400 for the sample size n and 1/12 for the observation time interval A. The solid line in the middle of the plot
means the true value 0.15 of the parameter o.)
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Figure 5.2. Boxplots for the estimators of the parameter 3 of the CKLS model (This boxplots show the case of
400 for the sample size and 1/12 for the observation time interval A. The solid line in the middle of the plot means
the true value 0.04 of the parameter §.)
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Figure 5.3. Boxplots for the estimators of the parameter o of the CKLS model (This boxplots show the case of
400 for the sample size n and 1/12 for the observation time interval A. The solid line in the middle of the plot
means the true value 0.05 of the parameter o.)
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Figure 5.4. Boxplots for the estimators of the parameter v of the CKLS model (This boxplots show the case of
400 for the sample size n and 1/12 for the observation time interval A. The solid line in the middle of the plot
means the true value 0.5 of the parameter ~.)
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