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Trade Effect Analysis of Korea - ASEAN FTA
using a Panel Analysis

Yongjung Son - Hyunduk Kim

Abstract : The purpose of this study is to draw out the trade effect of the Korea-ASEAN
FTA by carrying out a panel analysis. For achieving such a purpose, Panel Unit Root, Panel
Cointegration Test, Pooled OLS, Hausman Test, Fixed Effect, Random effect are performed.
The last 15 years’s data over the period of 1997 to 2011 concentrated on the ASEAN
countries such as Indonesia, Malaysia, Philippine, Singapore, Thai, Vietnam is used in this
study. Major implications are summarized as following. First, our government need to
maximize the effect derived from conclusion of FTA(Free Trade Agreement) in order to
enhance the competitive edge through obtaining a stable foreign market. Second, it necessary
for our government to improve a national system by orienting a FTA conclusion complying
with WTO’s product and service-related regulation.

Key Words : ASEAN, Export & Import, Panel Analysis, Hausman Test, Fixed Effect,
Random Effect
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1. &

A5 9E A (FTA : Free Trade Agreement)S S =7[7bo] wjEl el FIE§ =
M2 Fostes A AAEd Aot AgFIPdF A4S 19959 WTO & ol %
F43] Fakxo], 2007d 715 A AA Ze] 50% ol/de] AFFAFA Ul Ao
EoE = dgi weoltk T3 2012 39 GATT, WTO°l #EFel AIFxIgdA

Soelt GATTS WIOS 22 dAQmeaAel Ao o, oolmel s

1
A AATAL Sn gk B9 S JAGRE TAFLIAZN FF A
S0 AAWAG o F7] A mASdL BEH FFeIA Az AA 5
RAE FTAR FH02 & A9F kst 9
e e AT AFE GATTAARE WIOAAAA 0% st 49 v
S stk 2% FTA A4 298 @4 A9 DDAY ] Felmgol ol ol

)
ol We FrhEo] FAZ NG Eake Aol t% FesHh
olefdt FFAA e A5 FTAE 1 Bade 34, 19929 EUEH
19044 NAFTAS] WEE 712 AQFA Aoz ditslas o957z
& FHastetar, olgg A dFoo] A=2om gty 93 FTAE 38 8

7b v 53] ek A Ad A 7 s lHEAA(GDP) O] 70% ©l/e A s
dE AS nHT (2006 FHEAYAHGDP)ANA teu S (FE+59)o] A k= H]
T 69.8%), +& AA=o] FTAE A=40® FXsta e FA-&F4 skl A 7]
& FEANGE FAS L AR Aol RJ%—E:P ] H*H*% FTAS A& Ja7t gl
o F9 wmo] o w7ket WA FTAE AZAS AES TAS AL
2 AARYe] gor Hx 7= T%AW% %’%% ?‘#oﬂ gflom, g2 e
TEAAHES FAGL A AAANGS R AT Fo& G F T

FTA AAeo] AFAoltt. &4, 554 AT 2 5
= dAAAS Aststr] 918 FTA & 297k v 52 4
A AGEY oly g A HHS FI MIAARZ Eoketr] YA = FTAS
ozt vk AAACREE ZhxS gAY 27 AE S G =
o2 HFHo g FTAS FH3x 9tk

AAA QD FTA gabkaAlel digate] kA<l e S Sr et
g AAY ARES Azhslr] &) SAhEH o FTAS X3 A3,
49 19 2g) AVEER006W 3¥€ 29 wg) EFTAR006Y 9¢9 1¢ Hg;q_),
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Aowkg), J1=(20109 1€ 1¥ 2®), EUROIIY 7€ 1¢), #F 20119 8¢ 19 &%),
n=1(20121d 3¢ 156 #E), §71(2013d 5¢¥ 1Y #g) 97, 46703 FTA A2 S
2391, FEHoletE FTA 48 eAstgon, ey Aof, =3 WEY 35d
RCEP & 5719 FTAEMS Ad F

o2 Fxska 9= FTAZ 64

& s
4% oAU FF 1% FTAS 2% 49 Anz 283 &

O. FTA A2 &334 o) ASEAN ¥ &3}

1. $3d4Ys9 FTA A4 A3

201349 99 Al Y= 979 x}v%ﬂ dZ(Hd, 47FE =, EFTA, ASEAN,
Jdx EU, #HlF, v, B7)S A ZAste] F 4671=72 FTAZF 2a=Aa, 477 A
Axo] & g -7 FTAE 49 lexﬁ}( = = 20119 109 129, &= = 20114
119 229)7} QLEEM 2012 3¢ 15 TEFHA T8 5702 FTA(JZ=UlA o},

=
T, MEY, st5d, RCEP)O sl g4 Ha o 9, 10aEYe, &5, w2
e dE WAZ G C, MERCOSUR, o]t ZFu] g o]alob)ol] tisl] 3777
ARz = 3 o%lﬂ TEATE & Fof Uk
<E 1> g4zl FTA FZ3E
AHGA o = FA 3 s
2 7 19999 12€ FARA]L, 2003 29 A9, 2004 49 &
AZFEE 20049 19 FAMAL 20059 89 AW, 2006 3Y¥ W&
EFTAMA=) (2005 19 &A70A], 20059 129 A9, 20061 99 =&
ASEAN 2005 29 FANAL, 2006 8Y AERAIHA /\1 4, 20073 64
(10715) dhE ) 20079 11¥ AMu2=gd A A, 20099 59 #HE, 20099 6€
FA48A A9, 20099 09 &
e k= 20064 3¥€ FANAL, 2009 8Y A1, 2010 1€ %}‘
(9217 457}]%) L: 2] A A= 1 ] A Al A
BU@TA=) 20079 59 A=, 20099 79 FAAAERA | 20099 109 7HA
20109 10€ Hﬂﬂ, 20119 79 19 AAE
= 2000 39 FAURALL, 20109 89 FAERA, 2020 11¥€ 7HA
o 2011 39 A9, 2011 8¢ 19 &g
" 2006 6¢¥ FAAMAL 20073 6¥ FAAH, 20108 129 F71EA
Bl 20119 2¢€ F71EA o+ AW, 20123 3€ 159 wg
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A B AEFIRA AW, 20129 1€ 229 =3 HET §
7} 20134 5% 19 2%
g2 20099 3¥-9Y WFEAF, = 7 FAPAMA 200939 12€
” = Z2njo} |- 20124 6€), 2012 8¥Y 319 7FAH, 20134 2€ 21Y S-=E
1z, 174=) Wlol FTA A4 A%
2011 109 FE AR A 98, 20124 3¢ 280‘ 391y CEPA
AmulAlol |FAMAl A, F 5318 F4 7H4(2012ki 74, 129 / 2013 59
74, 99)
20079 3¥€-2010 5¢ 2@ FEAF olF wWiziol AE ¢
= s ARHo 2012 5¥ 24 FAMA A, F 7HE €A AF
(20129 59, 7€, 8€, 10¥ / 2013 4%, 7¢, 9¢)
a4 W) E o 2011 1€ FEATRuA 93 20129 8¥Y 62 AA|A Ao,
(531, 167H=7) S5 bo12d 99 AR ®A A, 20139 58 A23 @A A A
2003-20099 ¥17FEEd T, 2010 5¥-2011d 129 Ar#d s
3 F Y |, 20129 59 3= AAB A ‘Al FANAl Bx7 ge, 2012
11€ 20¢ FEMA A, F 234 g4 713 (201343 3¢, 7-8€)
RCEP 201249 11¥€ ASEAN©] RCEP A g A, 20129 11¥€ 204
(1671=)  |solrlol sl A7l FgMA A
Ao % 13x8 FAFEA 2005 7€-2008 39Y), 2012-2013
A E Fe Y F
. 20079 5€9-2008¢ 49 WtEEAF, F 5xdH AN AF
=T (20004 5920104 59)% @A Fo
& A} 7) e 2007 2€-2008d 39 wWtgEdy, F oA4xE ARG AN
o] A %A ST (20099 69-2010 59)F AA T
(62, 1170=7) o1 1 200349 12 FAMAL, 20049 11€ 63 FA F S 2008-20124
= HAAAN B2 2% Fo F 9xd N
ol 4] = 2007 12¢€ 7129 SECAE FTAZ ZA43te] d24 A7, 20083
T l6Y AlA F MEFE S
GCC(B71=r) 2008\ 7€ #A2 71Al, 2009 79 A3 g MAF T
MERCOSUR [2005 5€-2006% 129 AR 35d 4520079 10¥ A5
A=) |2A A9
Rl
we ol~ztdl 20099 8¥ WrEEAT A, 2010 8¢Y &=
FEAT | Fu)5AZ) 20100 102 FEAT AAL 20119 49 TEAT BuA 9=
44, 114=)
ol aler 2011 59 F-Eo]Alek FTA BIAE AT 7HA], 20124 129 &
A5 AR EAAALE AFFAPA S50 A (http://www.fta.go.kr).
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b9l <3 2>+ 20129 $=re] FTA AZ=o] o
3.1 FTA 2820129 3¥€ 159)2 FTA AZ= 1l
2012\ 34.7%% Z7Fskqith. FTA A2 o] tish =5 H(2,274
S7h Y A1,7639 E)2> Al 1.3% S7FeA Tt

T3 FTA 5 & - ofAlQt FTAZE 598 S EdA 104%=E 7MY =& SHES
BT & - EU FTAS EFTA+ EU 47 539 dFo =z FEAoA] 717 11.4%9%
178% = 74 =& 7HAasS yehirh

<¥ 2> 20124 FTA HZ=4% u

T i sz | zpe | 99 | z9s | wngd | wguzs
oA )F 792 104 520 N2.2 1,312 12.3

E U 494 A11.4 504 6.2 997 9.3

n = 585 41 433 A2.8 1,019 9.5
A7tEE 229 9.9 97 79 326 3.1

9 = 119 ABS8 69 2123 188 1.8

2 9 25 3.7 47 AN 71 0.7
EFTA 15 A17.8 77 49.0 92 0.9

¥ 5 15 7.7 16 A159 31 0.3

& A 2,274 2.1 1,763 1.3 4,037 34. T3
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<E 3> F2 J7Y FAFA Fo0|

(9g] : g

2007 2008 2009 2010 2011 2012(1.1 - 12.20)

= 189.6 144.6 324.6 452.6 477.5 514.8

vl = 855 80.1 36.1 94.1 116.4 143.0

d & A 298.8 A 327.0 N276.6 A 361.2 N 286.4 AN246.7

T & AN4T8.2 AT750.0 A375.7 A5245 A863.3 ABT85

EU 191.6 183.9 143.8 1479 83.0 AN12.7

3z Z 165.1 175.5 181.7 233.5 286.5 294.6
kR 142.5 191.7 150.8 2154 199.7 164.5
ASEAN 56.4 83.7 69.3 91.0 186.8 299.3
o}z g 7} 39.4 53.3 52.8 494 879 38.1

A5 0 ANAR, 20129 FELEF L 20139 FEY A,

1. A&+

FTAS ZAAA aaet #ast A+ AL dF(CGE)EF olv sid 4S5 3
A oolFolA 2y VE AT ES AGAASEERA BE quli=Ite AAA A
o E Aol Je=mrte] tigk F9FE 2 dsa FAC A5-A Atk FTA A 4o
543 =7t 53] &= w(FE)el A= addd gk V& AT A5
Edeln, #4749 dAE 7HA L o

]2+ Alan A. Bevana and Saul Estrin(2004), Nicolas Péridy(2005), Keiko

Itoa and Kyoji Fukao(2005), Walid Hejazi and A.E. Safarian(2005), Michael G.
Plummer(2006), Daniele Antonuccia and Stefano Manzocchi(2006), Wei-Kang
Wong(2008) &< A+7F St
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2 AT e Jdd As5e AAdEAETE EFE dERRE ol &ste] g - ASEAN

5k - ASEAN=7}7He] 1 e

H(FE+TW)S FTFF 3 A, GDP, 11% GDP, 5 FAH EF9elA
Zd e njaro] g g E| A A @H(Heritage Foundation)ol A wijd

2yl A A% A 4=(Index of Economic Freedom), A]7%7Y

d)/GDPZ 3} th.

st - ASEAN FTA= ASEANS| = 1071 & $@uveahel w27t

Q2 uHQkut, FFE Yol A7) A QlstaL, QlE=ulAlof, o] Alo} 2l

, Elol, WMiEY 5 67159 1997358 20011374 15172 A5 5 35 &

447
N

& ATl E F - ASEAN FTA Ade] wejass #4s7] gste] Haeds
AL, AT R (E879(2009), HWHE - 87 #(2010), BAE - HAQ01D), Wiz
=3& - FEF(2012)2 ket 2

logTrade;;= o+ (;10gY;+ B,10g (Y/ P );+ B3 log Pop; + ,log Mo;+ 35 EF; + ¢,

Trade;;= 3+=+(1)3 ASEAN3 Q=) 7He] ool
a= g
Y;= ASEANS =9 A4
Y/P;= ASEANE 95 (j)°] 199 Sl
Pop; = ASEAN3] ()] 914
Mo; = ASEAN3| 915 (j)] A=
EF; = ASEAN3| 93 (j)e] A AIA-=

€ = LA
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AADAESE 3
Y399 A

FsAol 3l

Kao and Chaing(2000), Philips and Moon(1999))

B oA Fo| A= Levin, Lin and Chu(2002) t-% A =(LLC Test),
Shin(2003) W-3& Al ZF(IPS Test),
PP-Fisher Chi-Square#

<# 3>& TRADE, GDP, 19193 gdp, ¢l

A (PP-Fisher Test) 52

ADF-Fisher Chi-Squarefd
Abgslo] Fdag L AAL
1XP7HH“: BAAATE 674

@9 <72 A (Panel Unit Root Test)

i}

Im, Pesaran and
1 (ADF-Fisher Test)¥}

A Ak}
Aol o

o dwee A4e A A% ¢ U ARRGAA 574 B Pl
EAMoE RUT AL % & AT, FEWAE 5% FATENA BADE RbTe
AL Azt Aasted e, 14 ARasAAE 26 4gsa gt
<E 5> oid cel2 4%
TRADE GDP 119GDP AT AFANLE | BAA R
<Level>
LLC —6.521sx | —11.158xx| —17.041#xx| -500.999:| —11.524s%: -1.933#x
Breitung -0.229 2.644 2.529 -0.124 -0.558 -1.259
IPS —2.440%#%|  =5796%xx|  —9741xxx| 34516548k —4.925%:k:x 0.138
ADF-Fisher | 28.800s#%|  45792+%%|  44.785%%x 80.44 1| 30.885%:k:x 11.199
PP-Fisher 42.72155x | 36.086%#x|  59.470x%xx 52.561 5% 29.694 5 9.683
<1st difference>
LLC —9.343##|  —9.576%xx|  —6.001xxx| —287.668%#k| 14,757k =8.905 ks
Breitung —2.150%x —2.135%%|  —4.484xxx -2.010%%|  —3.835%:k: —2.523sk:x
IPS —6.305%#%|  —7.015%xx| —10.400%xx| —180.947+x| 8876k -5.6963#:x
ADF-Fisher | 52.228##x|  48.813#xx|  73.043%x 73.616%#x| 55697k 49.47 1 #k0%
PP-Fisher 79.882#xx|  63.558##x| 100.867x:* 87.443%3xx 74,6745 57.940%x
ook ek ekes ZE 00, 005, 0019 FolaEe ov@vh. 1e]al Fisher test &7

%koﬂ ﬂ% 3 FEES

=

H 3y =
E ATH ATEEE

A4 chi-square

839

H i =
T—Xe
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2. 92 FHE AA(Panel Cointegration Test)

ASEAN3 95 Fol A BFEubo]l o weknl 7R T]olE 293 67) (2 LAl
of, @ello|Ajo}, YA, A7FE=, o], HlEW)] 1997dFF 2011L477}X1 o=
gt PanelAt57F A A9 25 X3kl 7] wiitel] $AES 7Hd . 19964
8 20119744 6709 HEAREE VHA L AR AFE HAsH] 46}04 Pedroni
Residual Panel Cointegration Test(1999, 2000, 2004)2} Kao Residual Panel
Cointegration Test(1990, 2000)2 A A3} 31t}

<E 4> 9d 3AEHA A94E BEW, WA Pedronid ZAkdd 3AE AAS AA
St A3} Panel v-Statistic?} Panel rho-Statistice A €] $+ Panel PP-Statistic®} Panel

m d

ADF-Statistic A78lA 5% frolFwelA Aol ivks AF7HES 717t e
o9 Kaoo] #AA sid 34 % A Z7E= ADF t-Statistice] -5213& 71 Z38taL
ojgrEo A & g Kol 5% frelFEolA Aol glvhe AFIHES V1A

<E 6> dd 3HE #Y

Pedroni Residual Cointegration Test

<within—-dimension>

Panel v-Statistic —2.742
Panel rho-Statistic 3.102
Panel PP-Statistic =297 wxx
Panel ADF-Statistic —2 621 sk

<between—dimension>

Group rho-Statistic 3.721
Group PP-Statistic —5.051
Group ADF-Statistic -0.932
Kao Residual Cointegration Test
t—Statistic Prob.
ADF
-5.213 0.0000
Residual variance 0.020
HAC variance 0.023

==

Tk, ek wxi= ZF 0.1, 005, 0019 folaEs o g
Newey-West bandwidth selection with Barlett kernel.
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Pooled OLSH}] o & FA 3k
°oF B84%E g AwWwWsrr A

1% ool Folds &

3 mgnt o Agse, F49

of °F 90%% Y HE Mt

&
iy
AL

shal e AS
it} Hausman Test 23}

o

+ Adjusted R-squared’} 84.2% % YEL}
o 4= 9t} wet Al 2-v)

&%t - ASEAN FTAS| 952 &4

1 Lo

AR mHo] &

El ﬂrlm e

18 ol

o=

<¥ 7> 8- ASEAN FTA w53
Pooled OLS Fixed Effect
C 21.096 20.117
(10.588) 3k (11.086) 3%
1.087 1.054
GDP
(17.264) % (20.381) %3
-0.119 -0.160
19193 GDP
(-2.882) % (~4.773)%5%
-0.368 -0.364
Q1+
(—3.869)*xx* (—4.114)%xx
0.354 0.584
AN
(2.550) %% (4.248 )5
-0.020 -0.023
A AT =
(=3.734) e (~4.031)
Adjusted R-squared 0.842 0.902
F-Statistic 95.5193 83,270k
T ( )= t-Statistic, *, #* =#x% ZF 0.1, 0.05, 0.019 FoF=& vt}

2 E(Hausman Test)
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o ZHASAY dee E3E zZteva 7HAskAl He d dAE Fixed Effect
Model, ##}= Random Effect Modele] 2}l ScH(H A5 - AL 2011).

Hausman Test 723}, -74—‘:%7}’“ o] 7]Z+¥] % =tvhH Fixed Effect Model %
Random Effect Model®] FA & 5% dAFAFo|mZ M2 H|S23 Fe z2HA o
g dolE JfAS] expdk b AAA Aol7F EAjskAl etk ey AT ] V)
ZtEtpbd Random Effect Model®] FAH 3 dAHFAHFo] o= =2 Fixed Effect
Model®] F4 =3 A A AR 2po]7b wASHA At wheba A F7HAdo] 71715 A &=
ot Random Effect Modelo] B & &% o]a #AF7Fdo] 71715 W Fixed Effect Model
S AgstA d@9Cad - A A4, 2011). 2 HENEHS Heﬁ_J/]‘E O‘Z«] A
TYEOoRE A st W] g
7F k. olelgk 27k F oW EPom FAHstE Ao
TestE =3 MAest= vy o 3}
Hausman A4 &3] AW (p-value<0.1) AF7 e
st Zlo] Ebd ‘3}@ Hausman #7454 %o] 2o (p-value=0.1) AF7Hd & %HE%}
oq Z_Q}%o R3O T 2?7@ }‘4 Al o] Bl sl oH( e . o]/\ohg_’ 2006)

Fixed Effect Model®} Random Effect Model oAl o= R 3&o] A3sA &

7] $138te] Hausman TestE Al tt 1% oA AF7Hdo] 71Zb= o] Fixed
Effect Models A ®lat= Zlo] vpgAsttia & = Atk

o

é

%0,
rlr
o
-l U
i
1:011
=)
Sl
oftt
o
o
oif
v
rlr

757 o}oﬂ A

_,_,
1
o
N
N
ol
Lo
=
=
oL

<¥# 8> Hausman Test

Chi-Sq. Statistic Chi-Sqg. d.f. Prob.
Cross—Section Random 57.366 5 0.0000
V. 28

-8 AF= AAARJ] FTA &4FAlel di-&atal kA4 A dRE T3 4
AES A3ty 98l FTAAA a3 Sdsd a7k o meba JEFEore]
TAEE Bk opel, Muja a2 ARz AHAAANE JeEE T e ¥
Z2¢ FTA A4S Agsea vy £33 WTO0S A¥F3 Aujaud FAd A=
2 T FTA AZ2S AFFozy a5 Heketal, FTAE &3 sliA =9
MA 2 AR E =R k. o] BE ¥k E43tal FTAZE AF4o=
FR157 el e FRUE FTAS FXd & n9 3 §35 24359 FTA



4 2M g 0|83 ASEAN FTAS| m s 24
FrRA ] FHAAS Aasta, FTA F3gelA dirke] ois A e 4

27k A
FTA AAe BAA &3Es AvEY sdzoes SHA Y Jexdd=
Fe F7] diEol FFHer A HlﬂlOH ﬂ%fﬂ dFE A4 8
A Aelal7] ot A5l E¥
UirolAm AEA Enhe g 5o %%zﬂ&} 2o asa
L WAt AdlEo] £AF HAe] Sgels] We] TALEC] 747l
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