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Abstract The purpose of this study is firstly, to find out the factors of entrepreneurial intention in potential
entrepreneurs, and secondly to examine the relationship between objective start-up environment and subjective
recognition of start-up environment, and entrepreneurial intention. For this study, investigation has been done to
find out if fear of business failure, that is notoriously high among Koreans, acts as an influential factor
between objective start-up environment/subjective recognition of start-up environment and entrepreneurial
intention. The data is collected from 335 respondents comprised of college students and adults who are
interested in starting their own businesses. The results of this study are as follows : (1) Objective start-up
environment and subjective recognition of start-up environment, which is self-efficacy, have a positive effect on
entrepreneurial intention. (2) Fear of business failure mediates the relationship between objective start-up
environment/subjective recognition of start-up environment, and entrepreneurial intention (3) Child-care system, as
an explain variable in the objective start-up environment in this study, is an important factor in the process of
entrepreneurial commitment.
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(Table 1) Characteristics of Sample o, FEIA PAAE e d5469%), Sle
(531%) o2 Fi, FH dE 2 29z 5 UES
Property Group Frequency | Ratio(%) = ‘jE]' v . = b e
Cond Male 56 76.4 A F5E U546.0%), $a(54.0%) 22 eI
......... e Female | ] 236
Average: 3767, S.D: 13.32
Age (Range : 17-76) (Table 2) Career Characteristics of Sample
High school 81 24.2 —
Education | Vocational College 40 119 Property Group Frequency Ratio(%)
level University 160 478 Working C: Yes 266 794
......................... Graduate school | 54 | 161 e M No 6 206
Marital Married 18 552 | e R N A R
Swmws | Sngle | 50 | s El};repr«;neunal Yes 74 221
Self-employed 2% (2 N e No Bl o
Office job 155 46.3 Family Yes 157 469
Occunation Manufacture 10 3.0 Entrepreneurial
DA Professional job 46 137 Experience No 178 53.1
Student 66 197 | e AR S
Yes 154 46.0
) Sales service, efc | 3296 Network N
Monthl under 2M won 107 319 No 181 A0
In(:;mé‘/ 2M~4M won 127 379 Total 3% 1000
over 4M 101 30.1
Total 335 100.0
42 SPETO| MEIN U EIY AS
SuAe B8 545 AR Awt <Table 2>9F 4.21 B 20124 I MEE Y
2ok AL 3(79.4%), $h-2(206%) .2 L]'E]r 2 AT ARA AgeAel digk 991 A 9 Al
I, FRAEL A (221%), AS(T79%) =2 YElEe = B4 Aze the <Table 3> Zth 2447

(Table 3) Exploratory factor and Reliability Analysis of Objective Start—up Environment

Questionnaire Factorl Factor2 Factor3 Factord Factord Factor6

Start-up success rate0l 0.800 -0.098 0.241 0.115 0.029 0.206
.................. Start-up success ratel2 ... JGRGW 0.167 | 013 ] 0033 ] 004 }..004 |

Business cycle condition01 0.108 0.824 0.053 0.104 0.075 0.151
................ Business cycle condition®2 . .[..70018 ASCEWR 002 | 0091 | 009 }.7200

Child-care system01 0.286 0.077 0.661 0.062 -0.168 0.188

Child-care system02 0.125 -0.033 0.844 0.072 -0.024 0.087
e bl care system0B | oo | 00 | omm | ol | 00m | 005

Start-up supporting systemO1 0.097 0.146 -0.007 0.724 0.005 0.104

Start-up supporting system02 0.008 0.088 0.024 0.883 0.075 0.039

Start-up supporting system03 -0.021 0.087 -0.014 0.858 0.080 0.025

Start-up supporting system04 0.075 0.087 0.000 0.843 0.143 -0.092

Start-up supporting system05 -0.027 -0.076 0.305 0.59%4 0.164 0.157
.............. Start up supporting system06 _.1..0109 1 002 [ 0% [eeeaEem 0140 | & 028

Social support on start-up0l 0.254 0.014 -0.046 0.105 0.690 0.121

Social support on start-up02 -0.062 0.049 -0.090 0.104 0.835 0.074
............... Social support on startwd | 013 | 020 | oisy | oz | 05M | 017

Job market condition01 0.103 -0.027 -0.046 0.096 0.251 0.703

Job market condition02 -0.041 -0.018 0.349 0.114 -0.104 0.683

Job market condition03 0.222 0.269 0.038 0.055 -0.059 0.699

Eigenvalue 1.606 1.662 2.247 3.680 1.712 1.713

Variance(%) 8451 8.745 11.828 19.367 9.012 9.017

Cumulative Variance(%) 8451 17.195 29.023 48.391 57.403 66.419

Cronbach’s a 0.670 0.718 0.761 0.870 0.696 0.679
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(Table 4) Exploratory factor and Reliability Analysis of Self—efficacy

.......Gategory of business selection confidence3
Marketing confidence0l
Marketing confidence02
Marketing confidence03
Financing confidence0l
Financing confidence02
....................... Financing confidence03 ...
Management confidence0l
Management confidence02

Management confidence03

Questionnaire Factorl Factor2 Factor3 Factord
Category of business selection confidence0l 0.701 0.108 -0.018 0.416
Category of business selection confidence02 0.776 0.133 0.148 0.122

Eigenvalue

Variance(%)

Cumulative Variance(%)
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(Table 5) Exploratory factor and Reliability
Analysis of Fear of Business failure
and Entrepreneurial intention

Questionnaire Factorl Factor2

Fear of business failure01 0.666 -0.108
Fear of business failure(02 0.754 -0.191
Fear of business failure03 0.865 -0.083
Fear of business failure04 0.846 -0.071
Fear of business failure05 0.768 -0.024
Fear of business failure06 0.704 -0.094

" Entreprencurial intention0l | 0103 | 0878

Entrepreneurial intention02 -0.091 0.861
Entrepreneurial intention03 -0.129 0.869
Entrepreneurial intention04 -0.093 0.819
Eigenvalue 3.606 3.008
Variance(%) 36.057 30.084
Cumulative Variance(%) 36.057 66.141
Cronbach’s a 0.858 0.336

B A AR SRR el Ael Bigk aql
A 8 AEE B A= <Table 5>9F 2th 24
A 2912 AR Y ERER 4

o] At Aol HHskdlon, a2 I
Ao #dE EFER A FdIA ¥t
Ak 8AHARE BT 0501402 Ao, &
Al 66.1%01H, A= AFAN e 08
8~08%oz ¥ Fe] glo] F=&HUrk
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EX(CFA)S A8 A3k [Fig. 2lo AlAlEe] i) X7/df, RMR(F2HA13), GFI(71% A =A%), AGFI
(A" A% A4), CFIM A EAS), NFU(EFAE
A), TLIHA Fo]2A4%), RMSEA(ZAMI A Hd
e A 2ADE Agstel WA, e 21EAe)
@ g _
@ R\ A EAFE ARy xYdf=4.140014, GFI, CF]
® I N NFIL, TLI7} 0900]/d.©.5 vhebskal, RMSEA= 00972
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. o FEHAVEF AN ES AAE 23} <Table 6>
B3
@ & o} 2t}
s . ey - s =
o : " ABH FADAY) FFEAFZAVEE 0831, 7)
A ' AR E7} 096602 UEhgton £33 317014 9]
) ; o - ==
o / AT EAFE(AVE-S 0821, 1A= =7} 0947, A1)
@ s ARl HHRAFES(AVE S 0807, Mdrls
> b > =
@ * =71 0960, oA o] AEAMFEF(AVE)S 0938
TR e 3 Lo o
® WA= 09342 UEht 5 AR ROt
& e Ao BAHUT, oldelx] el vhst o] FHeld
298N A3 RE ZYUAES ol g5} 2 ATE
[Fig. 2] Conflrmat.lve Factor Analysis of 8o AZsol% EA7F Q= Aoz JeR} o] BAS
Hypothesis Model
(Table 6) Confirmative Factor Analysis on Variable
Latent variable Observed variable Standar dized| g | o p |y |Construct
coefficie-nt reliability
Objective start-up environment | — Start-up success 0.429 0831 0966
Objective start-up environment | — Biz. cycle condition 0.334 0.027 | 4.078™
Objective start-up environment | — Child-care system 0418 0.019 | 4.679™
Objective start-up environment | — Start-up support sys. 0584 0.021 | 5.409™
Objective start-up environment | — Social support on start-up 0.339 0.078 | 4.122™
Objective start-up environment | — Biz. cycle condition 0524 0.100 | 5.213™
Self-efficacy — |Category of business selection confidence 0.639 0821 0947
Self-efficacy — Marketing confidence 0633 0.114 | 9.165™
Self-efficacy — Financing confidence 0527 0.133 | 7.926™
Self-efficacy — Management confidence 0.820 0.136 | 10.350™
Fear of business failure — Fear of business failure0l 0.592 0.807 | 0.960
Fear of business failure — Fear of business failure02 0.704 0.144 | 10.228™
Fear of business failure — Fear of business failure03 0.906 0.134 | 11.893™"
Fear of business failure - Fear of business failure04 0.867 0.148 | 11.660™"
Fear of business failure - Fear of business failure05 0634 0.162 | 9.499™
Fear of business failure - Fear of business failure06 0.565 0.163 | 8702
Entrepreneurial intention — Entrepreneurial intention01 0.857 0938 | 0984
Entrepreneurial intention — Entrepreneurial intention02 0.833 0.059 | 18167
Entrepreneurial intention — Entrepreneurial intention03 0.822 0.056 | 17.829™
Entrepreneurial intention — Entrepreneurial intention04 0.742 0.060 | 15.398"™
Note: * p<0.05, ** p<0.01, *** p<0.001
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(Table 8) Path analysis and Hypothesis test of Model

Hypo. Path Path coefficient SE Value Result
I Objective start-up environment—Entrepreneurial intention 0.259 0.233 2.978" Adopt
I Self-efficacy — Entrepreneurial intention 0443 0.154 6002 Adopt
m Objective start-up environment— Fear of business failure 0.389 0.135 3812 Adopt
v Self-efficacy — Fear of business failure -0.242 0.078 -3.208" Adopt
v Fear of business failure — Entrepreneurial intention -0.279 0.130 -4.345™ Adopt
Note : * p<0.05, ™ p<0.01, ™ p<0.001
4.3.2 HE3 HE 5. 2 E
2 Aol A= Hair et al.(2006)¢] Aol W& 72
WA B3 R NS aFsgisl 5 5 0 T TS B wdse) ddTh el o)l
AWt Tausd WAL Az Equsst a4 RS AN AT wks 484 42l o
S0 A= AR, wsEssl EEmMS s s gk o224 Vs BEUlR sho] Ao ux=
L o2 uEe] Tl gelo W Solmololo s = 1@kt shlth Aedat #dste] 5 A<dAt )
oh Ag Aiack wek Rk ok Sgge S 58 A1) A 28 S SR} V1€ <
7} 2EwZ nx= Ars uwsst 1EEE 2 T AFEAS] M) -5 WE ThsAol A <l
Al W40l 0 2 hepb SNl modiaion) N SAT A7E dlck g & aels 3
7 atx, BE A4 Sodoz LERbE BEu) A3E FWS ARA AL AR A
(partial mediation)2}. STH L, 2005)[2] S0l Bed T 8EA422 vl YA
Boolge] AuwA BA An nE woso gy o PR SFE detstat selth okzd 53 @
DA EAAOR Sols Aoz e} 99 A B SRAENA =A vehdar s AR s FEzto]
T2 FRANE AL & 5 vk L Qe Azpgr WA BN & BAH GFE viAe was
S T <Table 9> AAHe] S ARE & AW A 1 DS
ATAdE eoketd thEd 2k e, ARH
(Table 9) Direct and Indirect effect of Latent o aeazt A F7kel Az £& Alasy
variable" (self-efficacy) &2 oJ=]= Fa4 dEl2 o] e
Effect Fear ;fﬂg;lesiness Entirnetirnetrils;ma] Aol o3t S A= Aoz Yehtth ok
Objective | Total effect | 0389 0012 | 010 0109 | S5 712 Setsh 2 v 2k g +
start-up | Direct effect | 0.389 (0.012) 0.259 (0.009) 74 37014 o] Fjolxo] Hu}p 2 JS v A= A
environment i -0. . — ey -
efficacy | Lirect effect | 0242 (0015) | 0443 (0.0 the A Fd7hee] Aelsdol FelA d4dad
Indirect effect 0.068 (0.009) ol AhA o = d8e Ipe A AAlE F
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