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A Study on Economic Measurement Model of
R&D Project Performance

Young-Myoung Kim - Hankyu Sung

Abstract : The aim for this study is to suggest a practical model to measure the
financial values of the achievements from corporate research and development(R&D)
projects. Performance indicators for R&D projects were identified from the extensive
literature reviews and the evaluation methods to convert them into financial values were
proposed to overcome the problems of excessive predictions and subjective expert
assessments in existing methods. The proposed model was applied to R&D projects of an
IT company in Korea for its validity test. The model is expected to be a turning point in
economic evaluation of corporate R&D projects in general due to its practical and

reasonable scheme.

Key Words : R&D performance, Project efficiency, economic value, modeling, performance

measuring
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