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<Abstract>

Financial transfers between parents and their adult children are a growing trend in Korean society. This study investigates

the relation of household assets to intergenerational financial transfers among the middle-aged and focuses on the influences

of various types of assets on financial transfers from the middle-aged to their older parents and adult children. The paper

presents an analysis of data from the second wave of KRelS on the financial transfers provided by those aged 50-69 years

to their parents and children. The results show that around one-fifth of the respondents reported providing financial resource

transfers to their parents, and that about one-third of the respondents provided financial transfers to their children. In terms

of the other direction of financial transfers, a small percentage of the respondents received financial transfers from their parents;

otherwise more than half of the respondents reported receiving financial transfers from their children. The influences of various

types of assets are statistically significant on financial transfers to parents, to adult children and from adult children. Specifically

the size of financial assets is associated with a likelihood of providing financial resource to both parents and children.

ATA|0|(Key Words) : Alt] 2+ o] d(intergenerational transfer), AH4] ©] % (private transfer), ZH:t(asset), 7 A2+ (financial resource),

At #7] (intergenerational relations)
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Table 1. Descriptive Statistics

. n %
Variables Values (Mean) SD)
To parent(s) No=0 873 789
P Yes=1 233 211
To child(ren) NoiO 800 72.3
Dependent Yes=1 306 27.7
variables From parent(s) No=0 1086 98.2
: P Yes=1 20 18
Financial _
. No=0 633 57.2
resource transfer From child(ren) Yes=1 473 08
To neither parents nor children=0 637 57.6
3-generation To parents or children=1 399 36.1
To both parents and children(double burden)=2 70 6.3
Property asset Money value(10,000 won) 21767 36193
Independent Financial asset Money value(10,000 won) 2154 5365
. Asset and debt
variables Other asset Money value(10,000 won) 395 913
Debt Money value(10,000 won) 3717 7466
Gender Female=0 543 491
Male=1 563 50.9
Spouse No=0 163 147
i Yes=1 943 8.3
Respondents Age Year 58.07 482
No school/elementary=1 382 34.6
Education Middle/high school=2 580 52.4
College /higher education=3 144 13.0
Household income Money value(10,000 won) 3820 4254
Control
variables Number of children Number of children 2.68 1.10
Children ) No=0 524 474
Grand child Yes=1 582 526
Parental status Only parent alive=0 952 86.1
Both parents alive=1 154 13.1
Very bad=1
Parents Bad=2
Parent’s economic status So s0=3 2.68 110
Good=4
Exellent=5
.
4 B V. 27 9 34
AA}o] Jutd EAJS 2 B N3
%—/\]'IH OZ}'A 1——_]1_"1 o= ]'E-7] ﬁol'oq \_].E/ H—IT’: 1. A‘HEH Z_]_— %xilx}'%]‘ E—'TET O]:}E‘} gg l-;r/%] H]
&, B, FERAE AASIT 3AIH k) ARk o
o F T B HAL vws] Aol WAL, BE 34 A B PIE W) sl 2o
EAAEAY) S AT BAAY oA FFS v At Rus AUl BAARL AZRET, FARE
£ 8QES sefsa, AN BRE W) Aol oF  sbel MEs MEs, WARNE HANET 1 A
ZA2E BARNE AR, o]FFH FFE VA <Table 2>l AIA&FATE HA FE 1106/ F 42.77% 7}
€ A0EE o] A3icd i 2ALE A4S AURIE DA Be AR 9ol A 18w Tol
Alstat E2RE AAALS BT W 21.06% = FEAA A

ALe AT, 27.66%E Aol A AAAL
ZA A BB Ao A BAAA S
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Table 2. Financialresource Transfers between Respondents and Parents, and Children

From parents To parents From children To children No transfer
n 20 233 473 306 74
% 1.80% 21.06% 42.77% 27.66% 6.69%
From parents
No Yes
n 617 16
No
% 55.7% 1.44%
From children
n 469 4
Yes
% 42.41% 0.36%
To parents
No Yes
n 637 163
No
% 57.59% 14.73%
To children
n 236 70
Yes
% 21.34% 6.33%
From parents
No Yes
n 783 17
No
% 70.79% 1.53%
To children
n 303 3
Yes
% 27.39% 0.27%
To parents
No Yes
n 494 139
No
% 44.67% 12.57%
From children
n 379 94
Yes
% 34.27% 8.50%

2 Aol HolA gk ¥ Aol 2A)

A ABEE
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Table 3. Characteristics of Respondents Who Provided Financial Resources to Both Parents and Children

To neither To both parents
To parents or :
parents nor children and children )
children (double burden) F/x
N=637 N=399 N=70
Mean 184704.12 260792.79 275870.49
Property asset 5.368**
S.D 313601.97 407636.74 460015.62
Mean 18373.87 24682.88 32587.68
Financial asset 3.235%*
SD 57392.96 43544.55 67005.13
Asset and debt Mean 3312.24 4486.91 6866.51
Other asset S.D 7302.73 9541.04 17618.13 5.739 %%
Scheffe a ab b
Mean 35077.01 42440.49 26007.24
Debt 2.011
S.D 70352.21 83594.92 54190.05
317 193 33
Female
49.8% 484% 47.1%
Gender 305
320 206 37
Male
50.2% 51.6% 52.9%
118 39 6
No
18.5% 9.8% 8.6%
Spouse 17.209***
519 360 64
Yes
81.5% 90.2% 91.4%
’ Mean 57.61 58.72 58.57
Respondent's Age 6952+
characteristics SD 473 491 456
222 137 23
No school/elementary
34.9% 34.3% 32.9%
342 201 37
Education Middle/high school 3.450
53.7% 50.4% 52.9%
College /higher 73 61 10
education 11.5% 15.3% 14.3%
Household Mean 36253.31 39448.42 48043.13 5 489+
income SD 45845.07 31148.67 62483.45 '
Mean 253 2.88 2.82 13051+
Number of .
children S.D 1.02 119 1.02
Scheffe a ab b
Child's 348 159 17
characteristics No
54.6% 39.8% 24.3%
Grand children 37.484 %+
289 240 53
Yes
454% 60.2% 75.7%
551 347 54
Only parent alive
86.5% 87.0% 77.1%
Parental status 5.021*
Parent’s 86 52 16
- Both parents alive
characteristics 13.5% 13.0% 2.9%
Mean 2.68 277 2.79
Economic status 1.593
S.D 84 84 1.00

*p < 05, *p < 01, **p < 001
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Table 4. Logistic Regression Analysis of Financial Transfers to Parents and Children

To parents (n=747) To children (n=747)
B SE, Exp(B) B SE, Exp(B)
Male .058 208 1.060 - 424 203 054
Spouse 513 373 1.670 477 297 1.610
Age -.003 026 997 061 *+* 023 1.062
Middle/high school 419* 247 1.520 -.099 222 905
College/higher education 285 356 1.329 -.108 350 898
Household income(In) A47 % 149 1.564 -.083 109 921
Both parents alive A465* 243 1.593 299 271 1.349
Parent’s economic status -219* 115 803 -014 110 986
Number of children -109 111 897 304 %% 093 1.355
Grand children .043 231 1.044 1.130%** 226 3.09
Property asset(In) .061 .039 1.063 .033 .037 1.034
Financial asset(In) 052** 022 1.054 1007+ 022 1.105
Other asset(In) .048* 027 1.050 .051** 026 1.053
Debt (In) -.009 019 991 .036* 019 1.037
Constant -6.893 2214 .001 -6.753 1.853 .001
-2 log likelihood 704.61 77345
Model Chi-square 79.18** 150.23 ***
Nagelkerke's R® 155 263
*p < .05, ¥p < .01, **p < .001
Table 5. Logistic Regression Analysis of Financial Transfers from Parents and Children
From parents (n=747) From children (n=747)
B SE, Exp(B) B SE, Exp(B)
Male 835 046 2.306 -818*** 215 441
Spouse -1.644* 744 193 484 302 1.622
Age .002 .081 1.002 085*+* 025 1.089
Middle/high school, 1.498 1.101 4473 -.030 231 970
College/higher education 1.082 1.330 2951 -.363 377 695
Household income(In) -095 363 909 - 447 % 135 643
Both parents alive 146 696 1157 -028 .29 972
Parent’s economic status 333 310 1.395 110 119 1116
Number of children 172 335 1.188 A81** 109 1.618
Grand children -1.323* 799 266 1.955%** 217 7.064
Property asset(In) -.090 074 914 .005 .035 1.005
Financial asset(In) 014 .061 1.014 047 023 1.048
Other asset(In) 115 .081 1122 .046* 028 1.047
Debt (In) 148* .070 1.159 -.016 .020 984
Constant -5.153 6.069 .006 -3.854 2.056 021
-2 log likelihood 129.52 666.53
Model Chi-square 25.13** 351.26***
Nagelkerke's R® 177 504

*p < 05, **p < .01, ***p < .001
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Table 6. Multinomial Logistic Regression of Financial Transfers to Parents and Children

To parents or to children

To both parents and children (double burden)

Transfers
(Ref= no transfer) B SE Exp(B) B SE Exp(B)
Male -425%* 188 654 015 337 1.016
Spouse 537 ** 271 1711 702 590 2.017
Age .053** 022 1.055 -.001 041 999
Middle/high school 174 208 1.190 207 381 1229
College/higher education 245 320 1277 313 578 1.368
Low income 025 240 1.025 246 444 1.279
High income 159 234 1172 -091 434 913
Both parents alive 367 241 1.443 805** 403 2237
Parent’s economic status -.09%5 101 910 -148 184 863
Number of children 193 % .088 1.213 210 154 1.233
Grand children 245 204 1.277 1.538*** 408 4.654
Property asset(In) 049 032 1.050 .083 073 1.086
Financial asset(In) .087%+* .020 1.090 130 .039 1.139
Other asset(In) 062%+* 024 1.064 .090* 044 1.094
Debt (In) 026 017 1.027 012 031 1.012
Constant -5.896 1.307 -6.281 2465
-2 log likelihood 1182.278
model Chi-square 125.504**
Nagelkerke's R* 187

*p < 05, ®p < 01, **p < 001
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