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Abstract

This paper examines the relationships between the Korean government-owned banks and the firm
performance. We investigates this empirical analysis using a data set containing virtually all Korean

publicly listed firms for the period of 2004-2006.

We find the negative relationships between government-owned banks and firm performance. The
strong relationships between the Korean government-owned banks and the Korean listed firms may
lower firm performance. The Hold up costs may be present in the government-owned bank
relationships. The government-owned bank relationships in the Korean listed firms may could shape the

negative management decisions and firm performance.

On the lines of concerns on the impact of government banks, this paper will provide new evidences

on the impact of government-ownership of banks on

the Korean Economy. Particularly, empirical

analyses in this paper revealed new evidences on the recent firm-bank relationship or government banks

researches.
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Firm growth; + a3 Firm sizey + a4 Firm's
tangible assetsi; + as Foreign ownership; + as
Firm’s Risk; +a; Bank loan ratio; + industry

dummy; + year dummyz + &

(@]
o~

X|AHHAT ®14H H1S



HEAG esmpel 7|gl A}

ATFEFGe] 20 F4RY

Firm Performancey = B + B1 Government Banki
+ By Firm healthy + Bs Firm growth; + By Firm
sizey + Bs Firm's tangible assets; + Bs Foreign

ownershipy + industry dummy; + year dummy; +

XE VIFAEY Ve AEE B
Ao oigh ST

SAoIth WA 2 MM 71959 4
A Firm Performance)= ZAAH] g ¢jo]o]&
Het 0.018, FXF gk 0.0410]H, FAAHdH]
EBITDAT it 0.020, 37t ¢k 0.0810]t}. 7|9 &
o] 7 TellA] Hato]l F3F FhHT; F o=
Efuar Qle b ole SAE Bl 7IYEY A
TEZE 2 Aol 7103 Aoz FAHHEL FSANS
24 7149 A7\ AEBE(Firm - health)S- 31t
0.565, F3tak 0.5800]c). Fi 7|AE] AF4 A
e ARe] gk es F4Hrt 7|9 v
=37 (Firm gromth)S- B+t 0.178, <3F %
0.0700]c}. Y4 719 =2 4FHE Hola 9o
o] 3w dsshs ses F4HL 7Y
o HE(Firm Size)T FAPFe] =11 o= Hit
18.237, 7k 17.981 0]t} the EAAOH] H-E =}
b B et 0.282, Sk 0.261S Ko, 3
Aprko] AR A et vleS ApAEkaL Qi
HoEedo] AFaft 23 7I19=EE B)
W HogiEedgel ARARTE ofd VY&
C)& vy, HopdlEdo] 4FAaf 2382 7
S0 AgA) 18 Aoz vepyit) oy
23 A Ag- TR FSol

2 34t 0.007, F74gko] 0.03821 d) kel i)

Ao 2391 Aol Hat 0.004, F3HE 0.0782
HopE2o] AFaf 2o opd 795
7F 0.029, F3HE 0.0828F W& Ao et

A7) ARER &3 WiES7HEE HudlEeeo] 4
Fafel 7IgdEe] B Zo= et &
23o] FHAR 79EY AIAEA[ES Het
0.547, WES7H-2 H3t 0.1672 whi, HotiES
o] AH-Af7t obd 7IHESY A |IAREH &S 3
T 0.575, MES7HES F 0.185¢]t} 7P EE
FHopglE2ego] AFafel 7IdEe] A2 Ho=
elsth HodlE2de] GRSl 7I9ES 7
HtE7F b 18.1420]9, HuE28o] HHA
7t ohd NYEL AR e 18.2950] Tk
Ty AR HlFeA e HodE2ae] A
2l 71980 =2 HFS Holx gt} FHuiy)
o] AR VIHES FEAMMT Wt
o] 0.2850]H, HthE3o] AK-AH7F ohd 7]
HES FHARE HIF o] 0.2810]T).

<% 4> 7)EEAT
(32 A AA FH)

# = | #x | m2
L B | e | =
ojolplol
Firm ;;}Alﬁ/ 0.018 | 0.041 | 0.175
Performa EBITLDA/
nce a0 0.020 | 0.081 | 0.328
Firm health

0.565 | 0.580 | 0.270
(A7) )

Firm growth
(&E57H)

Firm size

(FAR ] 21gh)

Firm’s tangible assets
A EAD

Firm’s Risk

(o)A g/uE )

0.178 | 0.070 | 0.735 | 4,501

18.237 | 17.981 | 1.449

0.282 | 0.261 | 0.191

0.545 | 0.561 | 0.346
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Firm ;}f}]ﬂ/ ® 1 0007 | 0.038 | 0.181 T4 (health) S 719 835 YERl= WTFEY
ierformanc EBITDA/Z 0.004 | 0.078 | 0.325 048¢] £& AUPAR uolar glom, sld=
Ak ' ' ' (size) = A9 H4ET 242} 0.3 ool e
Firm health 3= oko]l AHTAE Ho|a gl
0547 | 0.564 | 0.255 o Y SIS a gl
(A2 )
Firm growth - Aol
: 0.167 | 0.066 | 0.621 | 1,706 <¥ 5> A
(MEZ7H) - ° ]
Firm size
. 18.142 | 17.863 | 1.363 %%ole) | EBITDA ,
= J-o - -
; O Z}Z’LA E,;ﬁ) pren Al health | growth size
1rms tangible assets
! > 0.285 | 0.270 | 0.185
FEARYEAD ERITDA | 0818
Firm's Risk [EAE
(ol A 8o ZaN) 0.534 | 0.549 | 0.250 (0.000)
0.489 0.493
1 - > o = b6 o= o health
(3 C @ HogE28) AR ohd Z45) (0.000) | (0.000)
=7 | = | e 0.119 0.031 | —0.027
e | |y | & growth
© o (0.000) | (0.308) | (0.073)
ojojolol
icﬁ lﬁ/ 0.025 | 0.043 | 0.170 0.312 0.323 0.015 | —0.048
Firm ARt size
Performa RRITDA/ (0.000) (0.000) | (0.309) | (0.001)
e EE 0.029 | 0.082 | 0.330 0064 | 0130 | -0120 | —0.069 | 0.266
tangible
[ (0.000) | (0.000) | (0.000) | (0.000) | (0.000)
Irm hnea.
(A7 &) 0.575 | 0.588 | 0.278 0.423 0.446 0.829 | -0.061 | 0.025
Firm growth 2795 Hsk (00000 | (00000 | (0.000) | (0.000) | (0.000)
(E=715) 0.185 | 0.072 | 0.797 : : : : :
=% T (W= P—value.
{;ff}f{;e - 18.295 | 18.042 | 1.497
F‘f e . 3. MRAR SHaA Ll 7| d¥Mu)
rms [aﬂgz e assets
! > 0.281 | 0.254 | 0.195
A Z AR : : ’ -
(FT“, };&Jk b 3.1 Zfo| AZ
rms Si
0.553 | 0.569 | 0.394 .
(o]xH] &/l E ) U <3 6>2 7|99 dE-2o w2 714 4
AAFte] zpolE ASsE Aol A AR 233}
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<3 6> thETeel wE 71 A9 Afol

4 4%
W | R |
A
T 23 23 (B P—value
719 (A) | 719B)
oaolo] it 0.007 0.025 -00I8 | 0.000™
5
[Z. ZZ_}_- sokk
AR Z)\_ 0.038 0.043 =006 | 0.000
FRITDA it 0.004 0.029 005 | 0012"
_ e
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1) 34 2] 34
T (Government Bak) (Firm Performnce)
Coef. | 7 Coef. Z
Government Bank - -1145 | —37.87
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Government Bank Relationship

T
Coef. 7 Coef. 7

Performance
(FeEeyEA | ~0.091
)

-1.66

Performance
(EBITDA/ZE
R,

—0.025 | —0.91

Firm health | —0.277 | —0.81 | —0.041 | —1.18

Firm growth | —0.006 | —0.62 | —0.008 | —0.92

Firm size -0.012 | -1.60 | —0.013 | —1.82"

Tangible

—0.002 —0.04 0.001 0.01
assets
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. —-0.018 -0.35
ownership
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(shd B: 29l FAEY, S]] d &) (g C: 29Al #4453 : EBITDA/ZAMD)
1eH4 4 22t 4 194 34 25 4
(Firm (Government (Firm (Government
T8 Performance) Bank?) TB Performance) Bank)

Coef. Z Coef. Z Coef. V4 Coef. V4
Firm Performance = -1.052 | —1.07 Firm Performance - -L330 | —107
Firm health 0.344 | 42997 | 0124 | 035 Firm health 0.688 | 44307 | 0678 | 0.79

Firm growth 0.036 | 1553 - Firm growth 0.029 5.90" -

Firm size 0.037 | 18.00 -0.014 | —0.30 Firm size 0.067 | 1850 | 0.036 041
Tangible assets -0.001 | —-0.05 | —0.027 | —0.13 Tangible assets 0141 515" 0,160 0.62
Foreign ownership =0.000 | —=0.00 | —0.054 | —0.17

Foreign ownership —0.065 —2.28 -0.141 -0.65
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