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Evaluating Effectiveness of a Government’s
Supporting Program through Sequential
Applications of PSM and DID

Heung-Kyu Kim"™

Abstract

When evaluating effectiveness of a government’s supporting program, there is a tendency to simply
compare the performances of the treated before and after the program or to compare the differences
in the performances of the treated and untreated before-after the program. However, these ways of
evaluating effectiveness have problems because they can’t account for environmental changes affecting
the treated or effects coming from the differences between the treated and the untreated. Therefore, in
this paper, sequential applications of PSM and DID are suggested as a means to overcome those
problems. It turns out that this approach enables us to eliminate self-selection bias and thus better

evaluate effectiveness.
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