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Abstract

A Study on Characteristics of Green Companies and

Environment Rule Violation Companies

Kim, In-Su” - Chung, Bhum-Suk™

In this research 1 investigate different firm characteristics between
environment—friendly companies which are awarded by the Government and
companies which violate environmental regulations. I set up three hypotheses
in terms of managers environmental attitude and firms’ characteristic in
technical, financial and structural aspects, considering environmental experts’
opinions and findings of previous papers. Main research findings are as
follows. First, both acquisition of the ISO 14001 certificate and ownership
structure are wused as proxy of top management attitude towards
environmental decision—making. It is hypothesized that it is found that the
certificates of ISO 14001 is a good proxy to represent top management
environmental attitude and a firm with the certificate would have less
likelihood of violation. Second, it is hypothesized that technical ability affects
violation tendency of environmental regulations. It is found that as R&D
investment increases, violation likelihood of environmetal regulations
decrease. It can be conjectured that R&D investment may improve technical
abilities of observing environment regulations. Third, it is investigated
whether a firm’s financial capability affects violation tendency of
environmental regulations. Fourth structural aspects of a firm such as capital
intensity, the number of employees and export ratio are investigated. It is
found that a firm with more employees per sale amount tends to violate
environmental regulations. It is not found any effects of expert ratio nor
capital intensity on violation tendency of environmental regulation.

Key Words: Firm characteristic, Environmental violation, R&D, Financial
Performance, 15014001
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