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Factors Associated with Fixed Budgets for Pharmaceuticals in European Countries

Jinnie Rhee” and Gyeongyeon Shin*

Health Insurance Policy Research Institute, National Health Insurance Service, Seoul 120-710, Korea
*College of Pharmacy, Chungang University, Seoul 156-756, Korea

Abstract — This study examines factors associated with fixed budgets for pharmaceuticals and clawback system for phar-
maceutical industry in European countries. We used information from a survey held in 2005~2006 by Austrian Health Insti-
tute. Several information including pharmaceutical pricing policies, marketing conditions for pharmaceutical industry and
patient' choice of drugs was collected. Five out of twenty five countries in EU were considered as countries with fixed bud-
gets for pharmaceuticals and remaining 20 countries were considered as countries without fixed budget system. Com-
parisons were made for each information. Countries with fixed budgets for pharmaceuticals were more likely to have
internal (or external) reference pricing system and other pricing mechanisms. In addition, they were more likely to permit
pharmaceutical industry to be engaged in public advertising and information provision towards patients. They guaranteed
patient participation in drug choice decisions. The countries with fixed budgets for pharmaceuticals were more likely to have
conditions that enable the fixed budget system to work better compared to those without fixed budget system. Therefore,
the study results imply that we need to check whether we have similar conditions to the countries that already have fixed
budgets for pharmaceuticals when we want to introduce fixed budget mechanism for pharmaceuticals in Korea in the future.
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Table I - Existence of pricing policies for pharmaceuticals by public
authorities

Table III - Existence of polices related to patient participation in
drug choice decisions

Countries having fixed

Pricing policies budgets for pharmaceuticals

Countries having fixed

Whether a patient budgets for pharmaceuticals

no yes no yes
0 5 0 o 6 0
Use internal (25.0%) (0.0%) May ask for substitution by (31.6%) (0.0%)
reference pricing os 15 5 a generic 13 4
v (75.0%) (100.0%) VS (68.4%) (100.0%)
0 5 1 0 8 0
Use external (25.0%) (20.0%) May oppose substitution (50.0%) 0.0%)
reference pricing os 15 4 by a generic 8 4
¥ (75.0%) (80.0%) VeSS (50.0%) (100.0%)
o 15 1 Has to pay the difference | 6 0
. (78.9%) (20.0%) between reimbursement (31.6%) 0.0%)
Price freezes . .
es 4 4 price and pharmacy retail 13 5
¥ (21.1%) (80.0%) price VeSS (68.4%) (100.0%)
no 10 0 H: full public no 4 0
Discounts and (50.0%) (0.0%) Has access to full public (20.0%) 0.0%)
information on prices and
rebates 10 5 16 5
yes products yes
(50.0%) (100.0%) (80.0%) (100.0%)
B 20 5 B 20 5
Total (n=25) (100.0%) (100.0%) Total (n=25) (100.0%) (100.0%)

Note: Missing information exists due to unavailability of some
country data.

Table II —- Whether pharmaceutical industries’ marketing and
promotion activities are allowed

Countries having fixed

Whether pharmaceutical budgets for pharmaceuticals

industry
no yes
1no 3 0
Can engage in (15.0%) 0.0%)
public advertising es 17 5
Y 85.0%) (100.0%)
) 0 3 0
Can provide (15.8%) 0.0%)
information toward 16 5
patients yes
(84.2%) (100.0%)
20 5
Total (n=25) (100.0%) (100.0%)

Note: Missing information exists due to unavailability of some
country data.
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