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ABSTRACT

The Influence of the Restrictions in Chinese economic

growth on Korean commercial environment

Il-ho Shong * Gye-Young, Lee

Through a Chinese rise, Chinese dream is actualizing as the world’s great power. According to
outlook of World Bank and IMF, Around 2030 China will be a great power bigger than
America’s economic power. The rise of China will give a huge impact to the whole world. China
expands her influence through a global manufacturing base and a global market. To actualize
"Peaceful Rise’ Strategy, China has many constraints. Chinese society is facing many difficult
social problem due to side effects of a rapid development. Such as the spread of corruption, the
severity of wealth gap, environmental degradation and energy shortage. Internationally there are
containment from hegemon so-called ’China threat’ dispute, Taiwan issue and territorial disputes.
Western countries are hostile to China for two reasons. Based on expectations, one is China’s
socialist system and the other is the rising China which will compete for supremacy with Europe
and America. Recent emergence of Chinese nationalism and the containment of the neighboring
countries are also serious limiting factors.

Domestically they have the rampant corruption in the bureaucracy, weakened capacity of
Communist rule, wealth disparity due to the discriminatory economic development strategy,
seriousness of rural problem, social instability, lack of social security systems and the development
gap between the eastern coastal areas and western inland areas, ethnic minorities problems, the
constraint of sustainable development issues due to lack of resources, environmental pollution and
energy constraints. Like the former Soviet Union, China may face a dismantlement. After the rise,
China may encounter possibilities of a war between great powers or a collapse of Chinese society
caused by deepening internal conflict. Serious economic polarization would make peasants and
urban workers, who are social vulnerable people, to turn their back to communist party and

threaten the justification and the appropriateness of the ruling communist party. Chinese
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government will think internal system security threat is more formidable risk factor than a system
security threat from the hegemon. The decline of great country comes from internal reasons rather
than external reasons. To achieve peaceful rise, unification with Taiwan is an essential
prerequisite. Taiwan issues are complex problems which equipped with international and domestic
factors. Lack of energy resources, environmental pollution in China will bring economic crisis to
Korean enterprises. Important influence to Korean economy will be a changeover of the method
in economic development. It will turn the balance of investment and consumption, GDP-centered
growth to consumption and environment-centered growth. Services industries including finance,
environment, culture, education, health care and social welfare will grow. Change in China’s
growth model will give a great challenge upon the intermediate goods industry in Korea. Korea
should reduce the portion of machinery, automotive, semiconductor, steel and chemical-centered

export industry to China, and should increase the proportion of the service industry.

Key Words : restrictions in Chinese rise; polarization; environmental degradation; energy shortage; ethnic
minorities problems



