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Regional Strategic Industry (RSI) Promotion Projects and Their Impact
on Regional Economic Growth: Focused on Chungbuk Province Cases
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—1 Abstract |

This study tries to measure the direct and indirect effects of the Regional Strategic
Industry (RSI) promotion projects in Chungbuk Province in Korea. In specific, it
critically examines whether there exists policy consistency and connectivity between the
hardware-oriented Stage I (2002~2007) and the software-centered Stage II (2008~2012)
RSI promotion projects. Applying System Dynamics (SD) techniques, this study
examines complex system characteristics of RSI promotion projects, all of which have
been derived from the causal and stock-flow models and their simulated results.

Major findings are as follows: Firstly, ‘the continuous investment’ is regarded as the
most crucial policy leverage for the strategic industry promotion and regional economic
growth. Secondly, without exceptions, the RSI promotion projects should switch their
evaluation criteria to performance-oriented ones. Thirdly, in selecting their subprojects,
the RSI promotion projects should pay due attention to evaluating technology value and
marketability. Fourthly, it should put policy priority in strengthening cluster networking
and interconnectivity among projects, inevitably supporting a selective number of
virtuous network systems. Fifthly, auxiliary projects such as marketing, technology aid,

and knowledge-based services should not be overlooked.

Keywords: X|AMZIMAFMAIY, X[AAX ME Al=2fo|M, SHEL
(Regional Strategic Industry (RSI) Promotion Projects, Regional
Economic Growth, Simulation, Chungbuk Province)
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