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Abstract

Social capital theory provides a framework for analyzing the economic well-being. The purpose of this study is to

analyze the age effect of social capital by comparing middle aged and the elderly, as well as to investigate the

independent effects of social capital on their subjective economic well-being, respectively. The two concepts of

“trust” and “social network” were used to measure the level of social capital. Comparisons between the age groups

were made regarding the relationships between social capital and economic well- being of four age groups, including

younger middle-aged, older middle-aged, younger elderly, and older elderly. Data from the 2nd wave of the Korean

Longitudinal Study of Ageing (KLoSA) were used. The final sample for this analysis is 8,406 respondents aged 45~

84. The major findings are as follows. First, the level of social capital, trust and social network, is statistically different

by age groups. Second, the model fits in the case of model including social capital variables are all larger than their

counterparts in the four age groups. Third, social capital is “resource” that can contribute to increasing the subjective

economic well-being. Based on the empirical results, implications for welfare policies related with issues of social

security for the elderly in Korea are provided.
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Table 1.
Definitions of variables and sample descriptive statistics
Variables Definitions Freq. (%) M (SD)
Independent variables
Econormic well-being Sul?]echve economic well being satisfaction ) 50.41(21.98)
(min 0 ~ max 100)
Dependent variables
Social capital
. . Level of trust in the national pension as a welfare
National pension institution for the aged (min 0 ~ max 100) ) 4182(2261)
. . . Level of trust in the basic senior pension as a
Basic senior pension welfare institution for the aged (min 0 ~ max 100) ) 43.27(22.65)
Trust . . Level of trust in the national health insurance as a
National health insurance welfare institution for the aged (min 0 ~ max 100) ) 5287(2064)
National long-term care Level of trust in the national long- term care
. & insurance as a welfare institution for the aged - 52.19(21.75)
insurance .
(min 0 ~ max 100)
Participating in informal meetings with alumni,
. clans (Jongchin-Hoi), hometown fellows
Exclusive network (Hyangwoo-Hoi), etc., based on an exclusive 1,46217.4) )
network (1 = yes; 0 =no)
. Participating in informal meetings sharing
Social networks Voluntary network religion, hobby, leisure, etc., based on a voluntary  6,194(73.7) -
network (1 = yes; 0 =no)
Participating in formal meetings, such as citizen
Formal network organizations, parties, voluntary activity centers  149(1.8) -
(1=yes; 0=no)
Control variables
< Elementary Equal or less than elementary school 3,868(54.0)
. Middle school Graduated middle school 1,398(16.6)
Education . - -
High school (Ref.) Graduated high school 2,301(27.4)
College + More than college 836(9.9)
No job (Ref.) No participation in economic activities 4,715(56.1)
Employees Employed 1,639(19.5)
Work type Self-employed Having a private business 1,596(19.0) -
Family business without Participating in family business without payment ~ 456(5.4)
payment
Gender Males Respondents’ sex (1 = yes; 0 =no) 3,683(43.8) -
Age 45~54 2,251(26.7)
Age 55~64 2,397(28.5
Age & (@85) ¢ 83010.10)
Age 65~74 2,505(29.8)
Age 75~84 1,253(14.9)
Married (Ref.) Married and partnered 6,638(79.0)
. Separated /Divorced Separated or divorced 229(2.7)
Marital statu -
antaistatus Widowed Bereaved of partner 1,471(17.5)
Never-married Never married 68(.8)
Religion Religious believers Having religious beliefs (1 = yes; 0 =no) 4,305(51.2) -
Metropolitan (Ref.) Reside in a metropolitan area 3,649(43.4)
Region Small-medium sized city Reside in a small-medium sized city 2,714(32.3) -
Rural area Reside in a rural area 2,043(24.3)
N 8,406(100.0)
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Age group differences in trust by four types of welfare institutions

U BE 50| AR S W,
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National long-term

Variables National pension Basic senior pension National health insurance 5
care msurance N
M (SD) F Dun M(SD) F Dun M (SD) F Dun M(SD) I
Age 43.73 42.75 53.20 52.44
554 (2139) ) b 029) T 1) 2251
Age 43.94 42.85 53.82 52.82
55~64  (2247) O (22.77) b (20.36) , a (21.84) 2397
—Ag 1060 36.396 7l 7.921 5259 5.281 5169 1.582
(S . . " K
6574 (23.07) b (89 b o7e) ab 153 2505
Age 36.73 46.15 51.05 51.55
75~84  (23.25) ¢ (245 4 (143) b (2046) 1,253
***p <.001. **p < .01. *p < .05.
Table 3.
Age group differences in participation rates of three types of social networks
. Age 45~54 Age 55~64 Age 65~74 Age75~84
Variables X2
N (%) N (%) N (%) N (%)
Exclusive  Participant 626 (27.8) 490 (20.4) 267 (107) 79 (63) 271815
network  Non-participant 1,625 (722) 1907  (796) 2238  (893) 1174  (937) '
Voluntary Participant 1,822 (80.9) 1,918 (80.0) 1,739 (69.4) 715 (57.1) 310773+
network  Non-participant 429 (19.1) 479 (20.0) 766 (30.6) 538 429) '
Formal Participant 56 (25) 57 (24) 30 (12) 6 (0.5) 28460
network  Non-participant 2,195 (975) 2340  (976) 2475  (988) 1247  (995) '
N 2,251 2,397 2,505 1,253 -

*p<.001. " p<.01.*p<.05.
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Table 4.
Coefficients for models of subsets of variables (Model 1-1, Model 1-2, Model 2-1, Model 2-2)
Age 45~54 Age 55~64
Variables Model 1-1 Model 1-2 Model 2-1 Model 2-2
B S.E. B SUE. B SUE, B SUE,
Social capital
Trust
National pension 210 024 200%** 021
Basic senior pension -.016 024 -.070** 021
National health insurance .000 027 008 025
National long-term care insurance -.023 025 015 024
Social networks
Exclusive network 4476 973 7.139*** 1.048
Voluntary network 7.929"*  1.098 8.527"** 1.014
Formal network 4.838 2.701 4101 2.608
Control variables
Education (Ref.: High school)
<Elementary school -11.149"*  1.342 -9.054** 1311 -10.172"*  1.09% -7.738"*  1.064
Middle school -5.891 1.183 —4.792%* 1152  —4.243"*  1.165 -2936* 1118
College + 6.589 1.220 5.633*** 1.185 6.792%** 1.540 5.456*** 1.481
Work type (Ref.: No job)
Employees 3.030** 1.139 2.254% 1.099 3.571** 1.105 2.313* 1.060
Self-employed 2.691* 1.276 2.821% 1230 4546 1.181 2.867* 1.134
Family business without payment 1.734 1.828 1.488 1.762 2.947 1.833 2.555 1.753
Males —-3.7220* 1,041 —4507*** 1017  —2.443* 1.012 -339* 978
Age A455% 193 368" 186 168 151 .200 144
Marital Status (Ref.: married)
Separated /Divorced —-18.655"** 2008  -14.619"* 1968 —17.303** 2490  —12474** 2407
Widowed -7.104* 2389 -5.683* 2308 -5991"** 1465 -5.083** 1401
Never married 3.154* 3.154 —-7.847%  3.087 -17.492**  4.898 —-11.034*  4.697
Religion 159 883 904 868 - 434 844 653 815
Region (Ref.: Metropolitan)
Small-medium sized city 4377 941 3.148* 916 4.012** 947 2.914** 907
Rural area 3.854** 1.285 2.799* 1.250 4.402% 1.128 2.829** 1.088
Constant 1.784 876 896 457 645 436
Adjusted R 118 182 .105 .186
F 22.517*** 24916 21.082%** 27.104***
N 2,251 2,251 2,397 2,396
< 001. **p < .01. *p < .05.
2o, Y, oY, AEdH, x]@,o] %ﬂ]’ﬂfii AAIA v.A =
o :
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8 A, A A, vl ),
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S STk Srel A Bl A A
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24719} =q7)2] AFRJRHEL] 42
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ALl A 5

H7] o]3 A}
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Table 5.
Coefficients for models of subsets of variables (Model 3-1, Model 3-2, Model 4-1, Model 4-2)
Age 65~74 Age 75~85
Variables Model 3-1 Model 3-2 Model 4-1 Model 4-2
B S.E. B SUE, B S.E. B S.E.

Social capital
Trust

National pension 197%** 020 1737 029

Basic senior pension -.100"* 022 -.154"* 036

National health insurance -.006 024 -.019 035

National long-term care insurance 028 024 092** 035
Social networks
Exclusive network 76317 1.391 13.930"**  2.599
Voluntary network 7.259"** 890 4794 1.228
Formal network 9.709** 3.701 15.259 8.637
Control variables
Education (Ref.: High school)

<Elementary school -10441™* 1278 -7.610"* 1278  -8496™* 2289 -5.750* 2.244

Middle school -3.287¢ 1.566 -2377 1.566 -.744 3.020 -.998 2923

College + 6.466™* 1.942 4.569* 1.942 3.643 1.510 3.545
Work type (Ref.: No job)

Employees -.323 1.510 - .264 1510 -3.385 7.701 2301 7.449

Self-employed 4.066™* 1.267 2.165 1.267 6.825** 2.389 5.438** 2.315

Family business without payment ~ 5.930** 1.957 5.453** 1957  10.964* 5.248 10430*  5.058
Males 1434 1.044 709 1.044 310 1.691 -.125 1.635
Age — 639" 150 — A84* 150 -.111 235 138 229
Marital Status (Ref.: Married)

Separated / Divorced -14.068** 3240  -12.814** 3240 -23157**  6.925 -21.214* 6706

Widowed - 438 1.080 214 1.080 -1.739 1.541 -1.170 1.490

Never married -10.217 10.377 -8109 10377  —-12.985 10.922 -15.095 10512

Religion -1.589 .848 - 444 .848 —3.443* 1.265 -3297**  1.236
Region (Ref.: Metropolitan)

Small-medium sized city 5.165"** 968 4417 1.001 6.636* 1.504 6.504** 1.457

Rural area 4747 1.051 4201* 1.090 3.600* 1.551 4.366™ 1.501

Constant 2.345 967 1.456 256 2.367 456 2.967 234

Adjusted R? 097 173 065 132
F 20.139*** 25.962*** 7.256*** 10.029***
N 2,505 2,502 1,253 1,248

p<.001. " p<.0L*p<.05.
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