7199e] AGHTL SASA FAES WA= G

* *% Sk
o=
==, 0|8, g

o

Management Performance and Announcement Effect of
Seasoned Equity Offering
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Abstract This paper investigates whether the announcement effect of seasoned equity offering is affected by
management performance. We used Korean stock market data from 2000 to 2007 to analyze the possible
relation between net income and seasoned equity offerings announcement effect. The sample of 308 firms are
selected for the study from the original population of 750 seasoned equity offering announcements. and We
analysis this article through event studty of Brown and J.Warner. We divide the data into two groups. - the
previous offerings year's positive net income group and negative income group. Both positive and negative net
income samples affect stock price positively. However, the CAR for the negative net income offerings becomes
zero around 25days after the announcement date. To analyze the impact of accounting income on the seasoned
equity offering announcement effects fully, we introduce a cross-sectional regression analysis by setting the
cumulative abnormal returns as a dependant variable and net income as an explanatory variable. The beta
coefficient of the net income shows a statistical significance. These results can be considered as an evidence to
support our hypothesis.

Key Words : Management performance, Seasoned equity offerings
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