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A Study on Policy Preference to Specialize in Ship Finance for
Busan’s Financial Hub Function

Jai Min Lee - Jongseo Yang - Kihwan Lee

Abstract : Despite the fact that Korea is ranked No. 1 in shipbuilding industry, it has
encountered limitations in providing domestic ship finance. Therefore, there has been an
increased demand for expanding ship finance through domestic financial institutions, which
has been mostly discussed by political communities. In particular, the city of Busan has
shown its keen interest in the vitalization of ship finance and proposed a plan to specialize in
ship finance to promote the financial hub function. In this regard, we investigate the
preference of Busan city for several effective policy options that can support the ship finance.
Our investigation was carried out by opinion leaders of Busan city through AHP (Analytic
Hierarchy Process) method. Our results show that Busan city has a strong preference for the
establishment of a Ship Finance Corporation which provide policy finance with ship industry
only. This is different from preferences of the government and ship finance market.

Key Words : Ship finance, Policy Option, AHP (Analytic Hierarchy Process), Financial
Hub
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