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ORIGINAL ARTICLE

Development and Reconsideration of Korea Healthcare System

Kyu Sik Lee

Department of Health Administration, Yonsei University College of Health Sciences, Wonju, Korea

During last 65 years, Korea has achieved very rapid economic growth and social reformation including healthcare system. Many for-
eigners have praised that Korea healthcare system is very good in the respect of ease accessibility to healthcare under the lowest
cost among the industrialized countries. Whole population are covered by the National Health Insurance. Also utilizations of health-
care among different income classes are even. However Korea healthcare system faced with several challenges, in terms of the an
aging population and a rise in chronic disease problem, new threats of communicable disease due to globalization, the rapid in-
crease of healthcare expenditure and high financial burden of patients even though they are insured. To cope with these challenges,
we need reconsider the healthcare system as followings; to set up ideology of healthcare as normative public goods, to rebuild par-
adigm of healthcare for 21 century, to reform public health for strengthening health promotion, to develop new method for health-
care management including quality improvement and consumer responsiveness, to build new governance for health and to view

new perspective on healthcare as a kind of industry.

Keywords: Delivery of health care; Development of healthcare; Reconsideration of healthcare; Aging; Chronic disease; Governance;
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Table 1. Changes of indicators in healthcare

_ 2010
Indicators 1950 1980
Korea Japan

Per capita GDP (dollars) 67(53) 1,660 20,759 42,325
NHE/GDP (%) - 37 7.1 95
Life expectancy (yr) 46.8('48) 65.7 80.55 827
TFR 6.0('60) 28 1.23 1.39
IMR 115 ('50-'55) 30('75-80) 32 2.3
No. of outpatient visits/ 8.15('91) 129 13.1

person/year
No. of inpatient days/person/ - " 14 18

year (day)
Persons/physician (persons) 5,651 1,690 513 455
persons/bed (persons) 2515 1,001 92 80

Data from Korea Statistics. KOSIS [3]; Japan Statistics. Japan Statistical Yearbook [4].
GDP, gross domestic product; NHE, national health expenditure.
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Table 2. Le Grand Index of medical service utilization by income
classes

1998 2001 2005 2009
outpatient visits last two weeks ~ -0.0228 -0.1097 -0.0879 -0.0545
hospitalization last one year -0.0564 -0.1857 01212 -0.0251

Data from Lee YJ, Park CW. Soc Health Policy 2011;38(1):33-55 [5].
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Table 3. Changes of expected roles of healthcare

Expected roles

s P of healthcare

Political phase  Healthcare phase

1 1948-1960 State establishment  Relief healthcare Aid and subsistence

2 1961-1987 Industrialization Public health Epidemic control and FP

3 1988-2007 Democratization Medical security National health
insurance

Sustainability and
industrialization

4 >2008 Advanced period Advanced

healthcare

Data from Lee KS. Healthcare reform for enhancing security of health insurance and in-
dustrialization of healthcare. Seoul: Korea Institute for Health and Welfare Policy; 2009 [6].
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Table 4. Traditional and new perspectives on the healthcare sector

Traditional view Extended to include/new view

Healthcare sector
Predominantly public financing
Input orientation

Healthcare industry

New sources of financing

Profit orientation

High-growth marker/new occupation areas
Investments in health

Cost factor
Use of services/consumption

Delimited healthcare sector Health in all sectors of society

Data from Henke KD, et al. Creation of satellite account for the healthcare industry in
Germany. Bonn: Federal Ministry of Economics and Technology; 2010 [39].

A i viE o] S AR SRiofel 7ledale
o= v Al Atk otk 12| AR Tlee] 4k
YEIFHES W0l Aadel 7]ofslaL 2mat ] viE
€TSS S7THI71AL S7A|1 9 A EE
2|} &] 1hE& o= Zloltk

T e RN SmalHE SRk HIASI7IA] st
of AleFAtelolut o2 7)7] 22 Fok] w4l Bl 7%l 2
oAl i 777 AlskE s EAl e A Atk e 9
BRI A0} Hstol = of2] ZiA| iR 2 ATk U] St
I 9= Aotk 214171 Sholstod o= Higt A= e
e & ARl gt ko] Hasiet.

3
X

o fu

-

l

N*

-

7

O

it

2 E

=

2=t o] 3 S-E|ueke] Bl g Ae 1 A7t Q81 &g
< QAR E8HA Wt whel AlAIZF R st e
A7 = g ot Y o 2 & o e B 7Hsar Qlck
Seueke] AAl R B0 R tigh &7} thesh ufi= B
o|gAA) o] f=¢fo] golalgl oLt oAl -2]9] BAFE T} AlA
2 20 2 WHs AL, AlAIse) Q17 13s) o= 7|&e] whE
P 50 2 ARSI RS M| a1 Q1A ST olsl| e FEbd &
o] 2] gi2irtel o 2= 2141715 yrolaly] ofHch

£3] R 57A 1= olsiitto] Wol Fgajo] A24dE 7 |
of whet 22 il &S of A shar qlck 3 Hstof H
-53to] o2 A A1) A GHQI sltzo] &8k WSk TR
g0l o] o HATE o 2 A A 2] wfrl S vhE LA TfEe
AFE WA] sl ok ARG o) 224 Ao, Fof AH]
20] H ez Y Ao, FFAA thekg Ao, Aot o
FAA 2] EFHA] BA, 28 A7) el AT TS5 w44
Ale] ulu]e} 22 FA7} AFAEle] Qlct. o]ggt HAIE 7HE st
N 22 s chlS THER] Bttt AE A e= A&7
< HH3}7| o)A Zo|ct o2 A|A Hute] sjzirte] #igt of
HR2| = AL olslek 7] o EAI7F o et shefets 9
=o|| gt o\d4] Ediz} SE|R] Fgh EA, Ho R gt
AHAA 27} AZA] TrELe) Fo] Q= 2= 7o tigt
FEE A mox] FeleE 5ha Qlrk

AzHagER) o) AP oju)= vhAdear Algok Solck 927
731 Q)= FAQ] Yglo] oftjef Ql=A] YA E F7HARI ARE
7eighet. o] A =4719] A7 Y5t AMEARE AFA 5] 214
70f F3tsh= A2 sj2fr}el S ThEst| S| Hotof 3 Aok,

28) 19900} O F A F715] 2|2 /J59] 08 552 Ham [4019] 87 Holl YZEstol A4S BBk} FU71 53-8 5] A Fulo] FHO.2 Agsto] 3L 73k,
FU71FS Aol vhEstol T 010 AL GEsh 59 RUSHE ool 49489 BRIFE 718k U0l

312 www.kshpa.org



—

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

REFERENCES

. Anell A, Glenngard AH, Merkur S. Sweden, health system review, health

systems in transition, European Observatory on Health Systems and Pol-
icies. Copenhagen: World Health Organization, Regional Office for Eu-
rope; 2012.

. Lee YJ. Regional analysis of the equity in utilization of the national health

insurance. Korean Soc Policy Rev 2008;15(1):5-38.

. KOSIS
. Japan Statistical Yearbook
. Lee Y], Park CW. An equity changes in health care utilization according

to health status. Soc Health Policy 2011;38(1):33-55.

. Lee KS. Healthcare reform for enhancing security of health insurance

and industrialization of healthcare, Seoul: Korea Institute for Health and
Welfare Policy; 2009

. The Committee for the Sixty-Year History of Korean Economy. The Ko-

rean economy, six decades of growth and development. Seoul: Korea De-
velopment Institute; 2010.

. Lee KS. Paradigm shift in health policy. Korean Public Health Res

2007a;33(Suppl): 21-43.

. Lee KS. Policy directions for advancement in health care sector. Korean |

Hosp Manag 2008a;13(1):1-23.

Gostin LO, Boufford JI, Martinez RM. The future of the publics health:
vision, values, and strategies. Health Aff (Millwood) 2004;23(4):96-107.
Schneider MJ. Introduction to public health. Sudbury: Jones and Bartlett
Publishers; 2004.

Klein R(1995), The New Politics of the National Health Service. 3rd ed.
London: Longman

Beveridge WH. Social insurance and allied services. New York: Macmil-
lan Co.; 1942.

United Nations, Department of Public Information. Universal declara-
tion of human rights. New York: United Nations, Department of Public
Information; 1948.

Blendon RJ, Benson JM and Roches CM(2003), “Americans’ View of the
Uninsured: an Era for Hybrid Proposals’, Health Affairs Web Exclusive
August 27: 405-414

Patel K and Rushefsky ME(1995), Health Care Politics and Policy in
America, New York: MLE. Sharpe, Inc.

Melhado EM(1998), “Economist, Public Provision, and the Market:
Changing Values in Policy Debate’, Journal of Health Politics, Policy and
Law, 223(2): 215-263.

Lee KS. Ideology and reality in health policy. Korean ] Health Policy Ad-
min 2007b;17(30):106-128.

Busse R, Grinten T, Svensson PG. “Regulating entrepreneurial behaviour
in hospitals: theory and practice;” in regulating entrepreneurial behaviour
in European Health Care Systems. In: Saltman RB, Busse R, Mossialos E,
editors. European Observatory on Health Care Systems. Copenhagen:
World Health Organization, Regional Office for Europe; 2002.

Saltman RB, Busse R, Figueras J. Social health insurance in Western Eu-
rope: European Observatory on Health Systems and Policies. Copenha-
gen: World Health Organization, Regional Office for Europe; 2004.

BESS|X| 2013;23(4):303-313

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

B gA| A BT} A « oA

Organization for Economic Cooperation and Development. The reform
of health care: a comparative analysis of seven OECD countries. Paris:
Organization for Economic Cooperation and Development; 1992.

Lee KS. Public hospital and health policy. Seoul: Korea Institute for
Health and Welfare Policy; 2013a.

Fox DM. Health policies health politics: the British and American expe-
rience 1911-1965. Princeton: Princeton University Press; 1986.

Torrens PR, “Historical Evolution and Overview of Health Services in the
United States”, in Introduction to Health Services(6th ed.) edited by Wil-
liams SJ and Torrens PR, New York: Delmar Thomson Learning; 2002.
Thomson S, Foubister T, Figueras J, Kutzin ], Permanand G. Addressing
financial sustainability in health systems. Copenhagen: European Obser-
vatory on Health Systems and Policies; 2009.

Busse R, Schlette S. Health policy development. Berlin: Bertelmann
Foundation Publishers; 2013.

Lee KS. Evaluation of integration of Korean health insurance and its re-
form. Seoul: Gyechuk Munhwa Co.; 2012.

Rechel B, Wright S, Edwards N, Dowdeswell B, McKee M. Investing in
hospitals of the future: European Observatory on Health Systems and
Policies. Copenhagen: World Health Organization, Regional Office for
Europe; 2009.

Saltman RB, Figueras J. European health care reform: analysis of current
strategies. Copenhagen: World Health Organization, Regional Office for
Europe; 1997.

Lee KS, Kang JK, Seo WS, Jung KT, Jung SH, and Hwang SW. Efficiency
and public interest in health care suppliers. Seoul: National Health Insur-
ance Services; 2012.

Lee HB, Chung HJ, Suh NG, Moon SW, Koh Y. Integrated care model
applied to Korea. Seoul: National Health Insurance Services; 2010.

Shin YS, Yoon JH, Hwang DK. Establishing a new paradigm for health-
care. Seoul: Korea Institute for Health and Social Affairs; 2012.

Lee KS. Financing and delivering in health care. 3rd ed. Seoul: Gyechuk
Munhwa Co.; 2013b.

Institute of Medicine, Committee for the Study of the Future of Public
Health. The future of public’s health in the twenty-first century. Washing-
ton (DC): National Academy Press; 2002.

McGinnis JM, Williams-Russo P, Knickman JR. The case for more active
policy attention to health promotion. Health Aff (Millwood) 2002;
21(2):78-93.

Stahl T, Wismar M, Ollila E, Lahtinen E, Leppo K. Health in all policies:
prospects and potentials. Helsinki: Ministry of Social Affairs and Health;
2006.

World Health Organization. Governance for health in the 21st century.
Co.

Federal Ministry of Economics and Technology. Stimuli to innovation in
the healthcare industry. Berlin: Germany; 2012.

Henke KD, Neuman K, Schneider M. Creation of satellite account for the
healthcare industry in Germany. Research Project on Behalf of the Fed-
eral Ministry of Economics and Technology. Bonn: Federal Ministry of
Economics and Technology; 2010.

Ham C. Management and competition in the new NHS. Oxford: Radcliffe
Medical Press; 1997.

www.kshpa.org 313



