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The impact of technology acquisition strategy on firm
performance in Korean Medium size Enterprises

Hyun, Yong Soo*
Lee, Byung Heon™
Lee, Jin Seek™

Abstract

The purpose of study is to promote the development of medium size enterprises(MSE) by analyzing the causal relationship between
technology acquisition strategy and firms’ performance.

In this study, we use the number of intellectual property, sales growth rates, and return on sales as proxy variables of technological
and financial performances. This study includes internal R&D investment, cooperative R&D with academy, foreign technologies
transferred, and their interaction effects as the independent variables.

The results of study are as follows. Frist, R&D Investment, Foreign Technologies Transferred and their interaction effects are positively
influence on technological performance. Second, Cooperative R&D with academy and the interaction effects of R&D Investment and
Cooperative R&D with academy are negative influence on technological performance. On the other hand, all of the main independent
variables and the interaction effects have non-significant relationships with financial performances.

These results imply that technological innovation efforts of MSEs do not effectively increase their financial performances. Furthermore,
technological supports of government and academy on MSEs' innovation do not effectively increase their innovation outputs.

Finally, this study discussed its theoretical and practical implications and the limitations of the study.

Key words: medium size enterprises(MSE), internal R&D investment, cooperative R&D with academy, foreign technologies transferred.
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