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An Empirical Study on Investment Effects as Investment Expenditure
Patterns of Telecommunication Companies :
Focused on Foreign Telecommunication Firms

Hye Su Park™ - Sung Hyun Ji** - Sun-Young Park™*

Abstract

Domestic telecommunication companies have increased in marketing expenditures and capital investments
in their plants and equipments. Their expectation for their investment sometimes results in the shrinking
of their ARPUs(average revenues per user) as well as decreasing of net profits. Those financial efforts
have not always been positive relation with their ARPUs. Since western and european telecommunication
industryrecently have similar situation with our market where their mobile and network users have been
saturated so that no more increased users are estimated. Therefore, this paper aims for first to explore
methods maximizing the investments efficiency for the telecommunication company so that we choose
bechmarked telecommmunication companies to explore their investment managing situation with resepct
to their marketing and capital expenditure. Secondly this paper tried to suggest several public policy guidelines
for domestic telecommunication industry. Total seventeen foreign telecommunication companies were selected
and data set through official IR as well as AR were chosen. Curvilinear logarithmic regression analysis were
tested to obtain elasticities as well as marginal effects. As a result, overspending on the marketing investment
showed more negative indicators to their revenues, on the other hand, more investment in the Capex such
as network infrastructures and other service facilities were more likely related to positive revenues.

Keywords : Investment Effect, Marketing, Capital Expenditure, Determinants Factors of Investments,
Performance
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