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A Study of the risk and reward structure in the copyright contract
between terrestrial broadcasting and production company

Chi Hyung Lee
Dept. of Advertising and Public Relations, Pyeongtaek University
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Abstract Broadcaster and production studio inevitably take the risk in Korea because the outsourced drama is
contracted before produced. However, it is important for both parties to share risk and reward. This study seeks
to assess the fairness of the copyright contract between broadcaster and production studio by examining whether
they both have the balanced risk and reward structure. For the study, revenue and cost elements with their
amounts are identified, which come from TV commercials, oversea sales, the secondary windows, sponsorship,
and product placement. Next, the revenue and COGS (Cost of goods sold) of broadcaster and studio are
estimated for both cases of when drama becomes successful or not. The analysis reveals that the current
copyright agreement allows broadcaster hold low risk but high reward whilst production studio takes high risk
low reward. However, the result doesn't imply that government intervention is justified because demand and
supply determine the negotiation power in a free economy.
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(Table 2) Revenue and COGS of broadcaster and production studio
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Product Placement - 5 - 2
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Oversea’s sale™® 12 12 4 4
Character 3 3 - -
OST - 3 - 1
Revenue total 118 60 49 40
Production - 50 - 50
COGS Production support 30 - 30 -
COGS total 30 50 30 50
Revenue Margin 83 10 19 -10

gz Jlew nek
=

ehbt B A PEAkE AA 309

ol 1182}e] w2, AZARE 502 el 602 v
F% 29U Joz vehgr Sl Asshs 45l
AR 1991902 WA ARARE 109 9] £
& 718300 Bk WA ARAL A2 Aol B
FASAE B T A 2PHQ AL e
Farvl, A, A2 Qe A Jho] LA got A
Sl A Brelel 193 wae) R e Bese F3

Asbg o A A2 At sl A PEAlE A
Hog vre AP Wyl An A B 99
% BTsm wae] Ak BUH FAL vlojel]
Augo] ofi= A Wold & gl WE =ejub} F 2
& fol7aE M & AT, B ATolA Bae 95
Absh S1FARARE A2 Akl 9193} wge FH
o= WA Raths AR s FEs 2
£ B AT A3 Eaks AFAGARE Aokl 34
4 BE SUe Yas g

B BEASE ALY AFAE Belglo]
A DoAY APLEE AP} YIS A%
H9] QR ALFANE S8H A9F ol g 27 A
A3t 9 AN TP Sebol o] WS

Az Fg, oo 20084 29 257 EeulAl 4
A A, G4E A L ol a2l B
AR o f2 A4t 318 B4ANN U

& v itk 20139 28 AR EAIER PR Y
FR8E A} Fueks BEAH QuHoR A
Aol Eal7h gkl v gRe wiEs)E Pk
20134 79 309 BHAFRARE PEERY A%
EZAPNEG BES] ol 2.

AT PEASE ARARE AR i A7E B
Zo) 7]
wgo] o] FolW AAAS Y 5 vk S A

3 glek mebd AR BEAE AR

g
w8 BAShaL 9l ofrf. - A AAH

Abell Al &
Aoke] EAHLE AEA AR 27k =A ] o
o] HAY BAATEE AgoR Hridrked 997} 9)

5, 5o w WAL ALY 4203 v E-& A
} FRE grigtoma AR Aok
H1 g}, Aahs Addgels ue
hed Zed & Zo= 7|l

A3 wAde] A Al B3] Kol Ao] AR
Ak FRIL AYgste]l REAIME FAEHE
Ro| BlFaA = Aze) 2 27t ek FHojx %87}
A AAAAE 2ohd A dgatel AZae] B
gk A WEA AL A A AL B AL
7F Aol wAsHE AU Aeolt) o\ Aol E FH

g Friatel Fyes ol vheloleh A7k o

=
12 o
i
o2
o
O_>|‘L ol
Y

76 1 The Journal of Digital Policy & Management 2013 Oct; 11(10): 71-77



A Study of the risk and reward structure in the copyright contract between terrestrial broadcasting and production company

YA AZALZE AA dE AR HEHL U o=
Al EAReE Al AALe] o] Bl A aL F5 3 A
o] o] o] A Holth BE W Telz2E AAA =1
7} obUel 3 =7be] Hahw W AR} Ajglsjor st

T o717k 2 S glnk webA 25 E Bk o))
ek B 4 Aahs Zlela Fwsor & Relok

REFERENCES

[1] 2003 KBS Management Report: httpy//www.
Kkbs.cokr /aboutkbs/report2003/k18 pdf

[2]1 2013 Bangsongsanupsiltacjosabogoseo, Korea
Communications Commission, 2013.

[3] Chosun Daily article dated on 2013. 7. 25

[4] DG. Kim, A Study on the use of copyright in Korea
broadcast program market, Korean Association for
Broadcasting and Telecommunications Studies, No.
65, p. 27~58, 2007.

[5] DH. Kim, Independent production policy set out in
the Communication Act 2003 in UK, Korean Journal
of Journalism & Communications Studies, Vol. 49,
No. 2, p. 196~223, 2005.

[6] EJ. Cho, A Study on the outsourcing policy and
ownership of copyright in broadcasting industry,
Korean Journal of Broadcasting, Vol. 20, No. 4, p.
337~370, 2006.

[7]1 H]. Eun & SH. Sung, Studying a method of how to
establish a fair trading of broadcasting contents:
focused on copyright, KOBACO Research Report,
Vol. 15, 2006.

[8] HY. Kwon, Seeking a new horizon for independent
production policy, KOCCA Focus, 2013-04, No. 70,
2013.

[9] M. Lee & YG. Kim, Understanding outsourcing
partnership: A comparison of three theoretical
perspectives, IEEE Transactions of Engineering
Management, Vol. 52, No. 1, pp. 43~58, 2005.

[10] KOCCA, A Study of how to improve the supply of
drama production facilities - focused on indoor
studios, Korea Research Report 13-16, 2013.

[11] L. Willcocks & CJ. Choi, Co-operative partnership
and total IT outsourcing, European Management
Journal, Vol. 13, Issue 1, p. 67~78, 19%.

[12] SH. Bang, A Study of ownership of copyright for
independent products in Korea, Broadcasting &
Communication, Vol. 4, p. 92~114, 2003.

[13] SK. Choi, A Study on outcomes and alternatives of

independent  production policy in  Korean
broadcasting institution - focused on the
outsourcing  production transactions, Korean

Humanities Content Society, Vol. 17, p. 67~97,
2010.

[14] SW. Ji , & MJ. Choi, A Study on a plan to activate
broadcasting contents flow and to protect the
second copyrights of the outsourcing production,
Dankook Law Review, Vol. 32, No. 2, p. 283~317,
2008.

[15] YS. Cho, A Study on the ownership of copyright
in outsourcing the broadcasting contents and
establishment of fair-competitive environment,
Korean Association of Arts Management, Vol. 16, p.
29~55, 2010.

o] %] &(Lee, Chi Hyung)

- 19399 29 Al guiEtal 7] A1 A
SH(FEA}

- 20041 6€ : University of Denver
73 tIsH A3 AT

<2011 8¢ - AAMdIEk AR st
ACGEA| 2=ElEA})

20139 39 ~ A
FuZr e Fuae

afetaL

B4 Hof : vltle], Zelx, B
E-Mail : chilee@gmail.com

The Journal of Digital Policy & Management | 77




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /KOR <FEFFd5a5c0c1b41c0020c778c1c40020d488c9c8c7440020c5bbae300020c704d5740020ace0d574c0c1b3c4c7580020c774bbf8c9c0b97c0020c0acc6a9d558c5ec00200050004400460020bb38c11cb97c0020b9ccb4e4b824ba740020c7740020c124c815c7440020c0acc6a9d558c2edc2dcc624002e0020c7740020c124c815c7440020c0acc6a9d558c5ec0020b9ccb4e000200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee563d09ad8625353708d2891cf30028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f003002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c4fbf65bc63d066075217537054c18cea3002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f3002>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


