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An Economic Feasibility Study for the Slow Food Expo in Korea

Jong Du Choi

ABSTRACT : The purpose of this study is to examine feasibility of the ‘Master Plan of 2013 Slow Food
Expo(2013 AsiO Gusto), Korea’ and to analyze the following economic effect. To this end, we used
existing data and statistics, and estimated the demand by means of survey for people’s traveling and
questionnaires for ordinary Koreans. For examining financial feasibility for hosting the Expo, BC ratio
(Benefit-Cost Ratio) and NPV (Net Present Value) was applied. For estimating the economic effect
following the Expo, the effect on all over the country and the Gyeong-gi province was analyzed, using the
MRIO (Model of Regional Input-Output).

Specifically, with the net effect of Expo, the economic feasibility test shows 1.04~2.15 BC ratio with 10%
free admission, and 1.02~2.27 BC ratio in Finance analysis. Furthermore, the Expo feeds through
Gyeong-gi (including Nam-yang-ku) regional economies with production induction effect, value-added
induction effect, and employment induction effect. The amounts of regional effects are 373.6~738.7
billion won, 166.2~327.4 billion won, and 1,971~2,009 persons, respectively.

Also, the 2013 Slow Food Expo, Korea, was analyzed profitable in general. Residents in Nam-yang-ju
expects the Expo to bring vitalities into their hometown. The Expo is highly related to the positive

economic effectiveness of Nam-yang-ju.

Keywords : model of regional input-output, slow food, BC ratio, net present value, economic feasibility
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