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Abstract

Objectives : This study aimed to analyze the trend of financial balance of Korean medicine clinics
during 20 years, and to provide basic information for adjusting the fee schedule of Korean medicine
procedures in national health insurance(NHI).

Methods : We collected 6 financial analysis reports for Korean medicine clinics from the Association of
Korean Oriental Medicine(AKOM). The data on incomes, costs and EBIT(earning before interests and
taxes) of subject clinics were abstracted, and their long-term trends were evaluated.

Results : The proportion of insurance income in total income increased from 23% to 56% during 20
years. Among 5 treatment groups, ‘non-insurance medication’ took up 65~67% of total incomes in 1997,
but its proportion decreased to 42.4% in 2007. ‘medical procedure, physical therapy and others’ increased
from 1249 in 1987 to 29.2%6 in 2007. The labor cost was major part of total cost and its proportion
maintained from 52% to 54%. Cost of ‘non-insurance medication’ was on the decline from 41% in 1996 to
31.6% in 2007. EBIT were -17.4 million won in 1996, and 18.4 million won in 2007.

Conclusions : Financial balance of Korean medicine clinics improved until early 2000, but it became
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worse in 2007. Though deficits from NHI procedures has been covered up by profit from ‘non-insurance
medication’, health insurance became a major source of income during last two decades.

Key words : Oriental rehabilitation medicine, Clinical training guideline, OSCE, CPX
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Table 1. Overview of business analysis report on Korean medicine clinics
Y f Sample | T f
car o Research institution .amp € e Method of clinic sampling and data collecting
survey size survey
. Considering NHI records, and business years
Korea Productivity (over 5 years), 5 clinics were selected from
1987 | Center(§-tA4Hg 235, 5 | Visiting yearsh
1988)°" Seoul, Gyunggi, Chungcheong, Gyungsang,
Gangwon, and Jeolla province.
Ahnkwon Accounting Based on areas and business years, 600
1996 Coporation(QFA 3] AWM, 121 Postal | clinics were selected. 177 clinics responded
1997)” and the data from 121 clinics were analyzed.
. . 71 subject clinics were selected, and the data
Ahnkwon Accounting Visiting ..
: » from 48 clinics were collected.
1997 Coporation(Stz 3] Al Q1 55 — —
1 600 clinics were randomly sampled, 7 clinics
1998) Postal
responded the data.
Shi A ti
100 AACConung .| Of 633 sampled clinics, 112 clinics responded,
2002 Coporation(A1-$-3] A1, 67 Visiting .
2 and the data from 67 clinics were analyzed.
2003)
K Health Ind
Dz/jo Tie ; Insl‘ijilrti Based on area, size, business years, 180
nt In
2004 ¢ al (;; A2kl 7] = 60 Visiting | clinics were sampled. 78 clinics responded,
e St AAREH ..
= 13) nee and the data from 60 clinics were analyzed.
5, 2006)
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nt In
2007 _pe _ 49 and doctors, 180 clinics were sampled. The data
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Fig. 1. Health Insurance and Non-insurance Income of Korean Medicine Clinics
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Fig. 2. Sources of Income of Korean Medicine Clinics
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Fig. 3. Proportion of Cost Items of Korean Medicine Clinics
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Fig. 4. Proportion of Costs by Treatment Groups
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Fig. 5. Proportion of Material Cost by Treatment Groups
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Fig. 6. Proportion of Labor Cost by Treatment Groups
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Fig. 7. Proportion of Managerial Cost by Treatment Groups

Table 2. Annual changes in total EBIT(Earing before interest and taxes) ratio
and EBIT ratio by treatment group (unit: %)

. . . ) Medical procedure,
Basic Diagnostic Non-insurance Insurance )
Year Total : . L physical therapy
consultation tests medication medication
and others
199613 -13.5% -58.4% -165.9% 43.1% -64.1% -1970.6%
1997 -6.5% -19.9% -280.9% 43.4% -69.7% -208.1%
20024 16.7% 37.3% -1083.4% 51.1% -215.4% =47.2%
2007 7.4% 10.5% -1509.3% 30.9% -28.8% -38.6%
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Table 3. Annual Changes in total EBIT and EBIT by treatment Group

(unit: million won)

Medical
Year Total Basic. Diagnostic Non—ir.lsur.ance Inst?ran.ce pr.ocedure,
consultation tests medication medication | physical therapy
and others
199611 -174 -8.7 -4.8 24.2 -2.2 -25.8
1997 -10.6 -5.1 6.0 47.1 -4.1 425
20021 444 19.7 -105 737 =79 -30.6
20073 184 6.3 -11.3 32.8 =31 6.3
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