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RANE HEE AYT 74 £

ol

A4 201293 7€ 279, 4 20129 8€ 20¢, AAEA 201299 8Y 259

2o
SEE qAe AERE AL AYE] 2Fs] o717 B AY ABRE o7& AYSe] B
#ole] A A& SAAY AGe BAG. P eRAAE TS S Dol ool W 558

X
2 Agstel Y 2AL AL T A9l 2 ZEZT L
3E 201007049 @A 4] 34 HlolEE o] 5]

#4 FANNE SEE 34 Ao

gol: BoE HEE AY, ntmz A, o FEE &, A4%E, 74 dolE, e
=

325 94 (Parrondo paradox)2 23 Q19 E&8tA} 32 % (Juan M. R. Parrondo) 7} & &
sl T4 WA 7] Aol sttt (Parrondo, 1996). ©] 54 @A 7] AL F 712 AlY A}

ke
Bz T4, AQ AL See] b FEol 1/2 - 2 FAL WAL, AL BlAE AL
A A Aol 39 wolw 2Ho] b SEol 1/10— el AL DAL, 39 W47} ohw
Shelo) he BEo] 3/4 9 FAL QAT A2 94N AHel Gow AAL 192 21,
Sieo] oW 192 9ith ¢ > 09 0, F A A% BE BT A A Qo] ¥t wuo] u Ay
NA AY ASH B FolA & AR 92 AdsHA AGHAL AY A% BE DA 72l 93

F71A o7 viEslY o] 7] Ado] HA & Utk B E e < 009, AY A8 BE z2+7} o] 7=
lol A% Qe Ao e ERHAL R/ MR W ERADL AL ALo] DA BE 4 9k
Zro] A= AL ER o7+ AdA7} YEyE= A 92 % &3} (Parrondo effect) 2kl 313,
| o171 AL EZE A= 237 e+ dAS o 925 33 (reverse Parrondo effect)
1o olgh ol T Alzwlo] Agtehel Ualel A OHE S4L 2 ARe Aadol Hi
He ouje mtE% o Mojelal str} (Harmer} Abbott, 2002).
P A AL AL AR Al = Aol whet AL Be) Fro] A7) w2l
¢ (capital-dependent Parrondo game)©]2t3l FEt}. Parrondo 5 (2000)2 7]
LY AL FEE AYS WISt ALAE HAA A& Ao wet Al BY T AAH=
o) =me o020 s FH (LR3I L2)) APoz dZd AT AL ol 28 H 7] 2 A7 A )
(No. 2012-0004434).
L (712-749) A5 A dE 214-1, ddehsta §A S, AA A,
2 WA A A} (712 749) BE A WiE 214-1, %%Cﬁﬁl—’ FAEH, 2. E-mail: leejy@yu.ac.kr
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HALE st2% A Y (history-dependent Parrondo game)% AR ALY A= TLe, AY
Bx 4719 4 o

g 5ol poQ

A TAE, ¥H-IH (E+ 5-
A AlFol A A2 5o @%ﬂﬂ 3 ol Q’%q 7§°HX]D} HAAYgE 2= A
248 W] wet st 2x Bet o sx AU 77 EAFe] o oq:rLZ}%Oﬂ o3 el
At} (Ethier2} Lee, 2009; Lee, 2011). 979 & 2= AdH FAYE gt2x AL 71EAHS
sk o] Aldatel s JIE = Adolrt vEA | Toral (2001)¢] &3k & -4'%11:— AlY (spatially
dependent Parrondo game)2 oj2] Mo AlLAEo] A2 FH3lo] 3PsE= ALz, o8] B
AdAEe] £ grotglS wl, & B ALAE 42 Adstar, AEA AYAY Fdol A+ v
ALAEY A2 AW Aol g8 AL B FHe 2RAATE &, T ALAEY Al Ao 93|
219 o FEo] A= AFEA, AA ALAEY] 59 gE B9 3ol et st s Aol
EAGe] REH T A T} (Ethiere} Lee, 2012).

EE 94 A a70d FAET £ okt 318 (Osipovitch &, 2009), A1 8 (Reed,
2007), A& A o] & (Di Crescenzo, 2007), 2142 (Stjernberg, 2007), Z &3} (Lee, 2009) 59 T}
3 BofoA AZ T 9om I ALAE 7 A Sojvt 9l AF 2 #7) o Harmer2} Abbott
(1999)= Aol v A2l Tt A= H8d 5 A Aldetdetl 53, T4 T2l A 7H4 o]
ol A& FA o] FAE st o9& B 5 Qe Aol thgh B4l o] ”}/J:‘:} (Iyengar2} Kohli, 2004).
Paulos (2000)+ E£E4 < F4 /\]XJ% UM 2NE g FE Y sEE AYeRE BRI A=
AA T AL P o g A AA A FAF kg e ¢ vk 9AE HZ] SF31aL, Stutzer (2010)
& 2114 (rebalancing) & 3 74 FA 114 thel Ere] Tl A2 HEE AIE

AWt 5 54 BA19 95 J4S AdsiE e thde A =7 ek el vet KOSPIY| o s
gE3 d7+ Kim 5 (2008), Kim¥} Oh (2011), Kim3} Lee (2011) 5ol 93] A= o] gkom,
Cho®} Lee (2012)& A E st2 5 A Q9] 725 28319 JJr T a2%e o sEx At A2
B Z o] Ak AA DA 4 9SS KOSPI HlolH & 53 glsl7| = &ttt

2 =RoAE o8 B AdASl o5l AyHE= YL FEE ALY FAd g FA4
FA7E o] Fol A& Aol StEE B} o 2L AU EAE RS GotR 1A} gt 7] &9
ZA dA7] ALE 34 Fx 2yPog HPso], AY AS TEEZTQ (portfolio) AZ, AY B
2 2EZ2 9 BE UEhdth TEZE 9 A= 3 7o) FAog TAREY, TEZEQ BE 479

FAo g FAHAT 712 T E FEE ALY A8 B ALAES FA T2 YoM e
o8 M T2 AR 38, OE]EJ Aol ARES Belsts EXAE 0] =X AHE o)z 3t
N AdEste] AeE Axte] 2ol e the AFESY FA 2ol et 4748 4 F o FHS
W ZAAE Bk TR Jirﬁl ste AA ARES F TdFol TEZLL A% TEEF
=47 2 e A AL HE TEZY0A Y, F XTEZE 53 FER

3% F U RkS 7HA ol o] H= B E ATt A=A E 2t

s} A
H T

hER oS R F A EEE e do4 EHOR S0l Ht o HEE &
=

k%
N
N
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N (> 3)%9 AdAtEC] T2A Elgkol itk o] & FolA g B AJAAE o2 Hatd
22 AYAi (i =1,2,..., N 32 AY A= dHo] g i‘r%ﬂ pd 5AE AAA gdo
o AdAE 19S o] 59 A7 =1, Slde] o 198 9lo 9y A7 Hok AY B
= gdo] g 5] 47 po, p1, p2, p3 147H4 FTAE ARt AL i FE AR - 137
i+19] 7t - ol po TAL, AJDAi—1E 3, AYA i+ 15 SolHp A, ALAi—1

2 %Xd%, % Al °‘Z}z 1J+z+1 E5F ol p3s 5AE ARt
o]

00 ?])
Y
sl

o N

=
_|_
—
rlr
)
o
[

W8S 2] 59 A2k H 7, 5we] et 188 90 she] Aot 5, o
4 7k e ADE 84 WA ek ok AR o, 2 AR 98 dde
£ A5c Aoz g

o> o N rr
g a
rlr R
X
rE 1o/

)
i)
ofy =
of»
)
ofy
of»
o g
2
>
of
2
oty
fot
]
{
Ny
HU
o
L

d o, AeE AYAEC] BF = st AY =
APt Ae As Adol He ol A A9t AY BE ¢ FEE £ AL
C:=(1/2)(A+ B)= |7l AlYdel 5 325 &7t EATS A B JAS &3l FEATH
olw], EFAYL TN THE AA o] Yo AeE AAae= AP AL 3L, SHel e
A BE st 2 3ttt Ethier9} Lee (2012)& 3 < N <199 tisfl p=1/2¢9 wf, 2 7}e] 5
St &5 3 (po,p1,p2.ps)oll thall AT NG AA Y 7N F2FE A4ste] &2 237 A4S
g3t HEo] AlY B o7l Alge] He 9o EFAYL C= AA He 4 IEE 27}
fAdez EA%S S Y3t

2 dolXe gl 419 E& -19202 139 V|29 FUNYE FEE AYY NAEFE F
E3k= 44 (Ethler-@r Lee, 2012)& A Edte] 2289 At 4Z9 FUYE FEE AdY 9=
235tk o] & #18) WA Ethier®} Lee (2009)] vkiz A lof| oJa) Iy = AL Bl that
A2 HE (strong law of large numbers) o] 2 Q dtd] 7 Y& t}23} 2}

Ag] 2.1 (Ethier?} Lee, 2009) 3t AE]&7F oA Fo=l+= £ E 7} (irreducible) o] 31 ¥]F
713 (aperiodic) nfEZ=Z A9 {X,,,n > 0}2] 1A Ao]&EY & (transition probability matrix)
I BAFERE (stationary distribution)ES z}z} P&} wety dAF ¢ w : T x ¥ — RE A

lﬁgeﬂ (payoff matrix) W = (w(i,§))ijes e YERAL, BE noll B3l & = w(Xn-1,Xa)ol L
ni=8 e+ 62 B S, nile] A Fo] 74 gl Ak (4,5)9 847 P4, j)w(i, 5)
il ?‘%4%1% Pzry &y, dWE 1:=(1,1,...,1) et 9

W= wP1
= 9o 2773 Xooll thsh

% — U a.s.

sl

tlo
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N
*%
Y

i)

rhu

kr

)
51
1o
.
(]

kg

ot

rlo

=

of
1o
X

O

a A=) 7 FHE 9 §2 5 5,0 =< 12 UE
Wi th A @A Ade AB T AJAE 2338to] A vetlid, a3t

Y= {(w,i) :x € {0,1}",ie {1,2,...,N}}

ANA HH = utzm= A o] At o, {0,1}Y = {x = (21,22,...,2n5) 12 € {0,1},i=1,...,N}
olth. © := (x1,T2,...,xN)°l B3l

ms(x) == 2xi—1 + Tit1

g7, mi(z)e ADA i — 19 FE 2 S AIDAF i+ 19 ARzl 98 {0, 1, 2, 339 B3k
T stuE 27 Aok N9 AdASel 9o S eky] w2l zo i= an )AL ang = 10T
et A B 19 Aol&EHE Pp2, A ADAES] & NEw oby 2t B4 po, p1, p2, ps
o= o &3to], thg3} o] YERd £ It} (Ethiers} Lee, 2012). BE (@,i) € ¥9} j = 1,..., Noj
o i

N qm;(x) ELO_I]: T, =1° Eﬂ,

e N @) WHF @i = 00]9,
PB((E,l),((E,j))— e

N Pm;(x) EI_Q_‘): mlzlolt‘ﬂ’

1 99 Aol Py((x,i), (y,5)) = 00lth. o714 W H ' HH x = (z1,22,...,2n) 9 UHA &=
BT A3t i8] &4 x;9 e 2ol e A2 A &' = (z1,..., 21,1 — @i, Tit1, ..., TN)
olth. 283 ¢ =1 —pm, m =0,1,2,3°]t}. AL B AFAE Wi = (we(x,i),(y,j)= B
(x,1) € 29} j =1,..., Nol| o3l

pp = mPgpl
N
= Z TF*B(:I:,’i) ZNﬁl[pmj(w) — qmj(:,;)] (2.2)
(x,i)eT J=1

o7 AHTh o714 Pp
Az Pyol 2 2240 9

2t 247} Ph((, i), (y,4)) == Ps((2,4), (y, ) ws((@,), (y,1) 2 &
gm, m = 0,1,2,3 thAl ol —gn& A8t @2 FEH} A3t

L.
L
Lo
.
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StH T E e AYES NBY ALAEY A @ = (v1,22,...,28)WCE HEYH, B E
xc{0,1}Ve}i=1,.., N tjsl

PB(m,a:) = N_I[IZ Ui () + Z pmi(m)]z (23)

L 98] Aol P, y) =0 Aol RERL Pps
o] viEz A= B¥ETtola HlFT|HolBE f

1,2,..., N o3l

b uhmz A 9lo] Wk Ae)g el {0,1}Y

Z 7t EA6tL, RE i =

1o

=

o

o lJ
o

1 TN

HL o

o] 4% 3t} (Ethierg} Lee, 2012). WebAl (2.2)] 71th 42 ppts

HB = Z TB (il:) Z Nﬁl[pmj (x) — 4m; (a:)] (24)

xc{0,1} NV
= WBPBI
o2 A o714 15 37172V 99 E (1,1,...,1)7 0|2, Ppe Pl 7t 240 Y& gm,
m=0,1,2,3 hA ol g, e hYste] A FLolrh

A Aol e vtz A 19 Aol HEHY Pak po = p1 = p2 = ps = p2 A Be
Ao HENY Ppit 5 A3tk

A o] HERYL AYAE) A7 AATFOE HAL Sl 1 AolFFo] WHA P
=42 AT 2oz thed FelE A8 /2o vz Ao A F04e Fastd o
e RS AN 4 gl

Ae] 2.2 (Ethier?} Lee, 2012) GE Yl A7 (symmetric group) 2] FE A olg} 31, z := (x4, ...
(0,175 € GOl TIS1A] @ = (300, 20iy) € G 243 7 168 Ao)SHEAR P} 443
EREX w8 ZE IR E Ao BRE oGS x, y € Tl Wi
P(zo,y,) = P(z,y)
ol
m(xs) = ()
o) 4R &t y

2,7t St 0 € G7F EAFH, 29}y B (equivalent) 7} B 3 @ ~ y= LhER o]
#d%h 28W FAFEY 2 {0,117/~ A

¢E X3+ 5 A7 (equivalence class)&E [z]Z2
= =
= =z

AL 1A HojstEqhd2

P(la],ly]) = Y Play)= > P(z,y,)

yy'~y 0€G:y, distinct

olw, Po] BA4EERE 77t EAF n(x) = 7(x)/|[=]| & WEITE &, |[z]|= TAF [z]2] 27

,TN) €
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A B Hol&E (2.3)L G7}(1,2,...,N)2 <323} (cyclic permutations)2] F A wf A 2]
228 AL3 4= At} (Ethiere} Lee, 2012). wWehA (2.4)9] 71HA4F us+e
N
pe = > 7@ N 'Pm@) — Gm, @)
ze{0,1}N Jj=1
N
= Z Z WB(fBI)ZN_ILPmJ(m’) _qmj(z/)]
[®]€{0,1} N/~ z":2/ ~2 j=1
N
= > > w@)/[® DN Pm @) — Gm; @)
[@]€{0,1} N/~ @i/ ~va i=1
N
= > @)Y N [P, () = Gy ()]
[216{071}N/~ J=1
= ﬁ'Bj)Bi
o= e 2 9tk o714 Ppi Ppel 2 840 9 g, m=0,1,2,3 hA0] —gng o A 3ko]
e PPN Pp=Ppol) 1 {0, 11/~ A Bel=e Que (1,1,...,1) ol ok
gheF N = 309, Ae)-52t {0,1}° := {000,001, 010,011, 100, 101,110,111} 2} 87§} AFEf 7} &)
S, BT E FEE A% A9 Be 197 Wo|REALL 77t
3g p P 0 P 0 0 0
q p+2¢ O P 0 P 0 0
q 0 p+2q p 0 0 P 0
110 ¢ qg 2p+q O 0 0 »
PA = = s
31 ¢ 0 0 0 p+2 p p 0
0 g 0 0 g 2p+q 0 p
0 0 q 0 q 0 2p+4+q p
0 0 0 q 0 q q 3p
340 Do Po 0 Do 0 0 0
qo po+q1+q 0 p1 0 p2 0 0
qo 0 po +q1 + g2 D2 0 0 p1 0
py-L] 0 il g2 pL+Dp2+ g3 0 0 0 s
31 qo 0 0 0 Po + q1 + g2 p1 P2 0
0 q2 0 0 Q1 p1+p2+qs 0 D3
0 0 ¢ 0 q2 0 p1+p2+4g3 p3
0 0 0 g3 0 q3 qs 3p3
o] AL 0<p <10 0 < P < 1, m=0,1,2,30]BF o] nfF = HAEL EZFE7}Io|1 v|F7]
Aot} g, o] vtI = AQAEL2 19 Al 2.20] o) HEjFUNE FAFEY SN2 S4AZ
T Utk &, 719 8/ AEHlE A E IS 4 AR

0={000}, I={001,010,100}, 2={011,101,110}, 3= {111}



Spatially dependent Parrondo games and stock investments 873

o YEhd 4 ok 2822 (0,1} /~={0,1,2,3}14 Bl 5 =

3q 3p 0 0
11 ap+2¢ 2p O

P,= 2.5
310 2¢ 2p+gqp 25)
0 0 3qg 3p
390 3po 0 0
szl go po+q1+q p1+p2 0 (2.6)
3 0 @ +q2 p1+p2+qs ps

0 0 3q3 3p3

E 19 dojEdd e 54T 5 Ak 2H A A9 S48 FAER

o

Hl
3
b

rlr

7a=(¢",3pq*, 3p°q, %)

7bE o NG AA ADAES WY E pat

2 Qo). 3W, AY BY 48 AAREEE 7t

— +¢),3 +¢2),3 +p2), +
po(pl+p2)+4p0q3+q3(q1+q2)(qoq3(q1 42),3poga(q1 + q2), 3poga(p1 + p2), pops(p1 + p2))

2 Ao A B AdT AA ALAES 71N F pse

.

uB = ﬁ'BLPBi
_ po(p1 +p2) — ¢3(q1 + q2)
po(p1 + p2) + 4pogs + g3(q1 + q2)
2 gt o 7] T p; = pao] W, N =34 o] T3 E 3% A Y BY AT 7|t SZ us
Hol ALzl g3 FLE FE3 po, p1, p2, p3E IAPEHE FAYE 2 AY BY AT

A Ast B 44 A AL C = A+ 5B F49 do|FEPL

3 Po2 tPa+iPpEA,
P59 7+ 249 p,, Al p/2+pm/2 m=0,1,2,35 dig3td 4L & Jo}. 282 AL C2
Z428 ANFEEE 7ot Ima+ i7p7 HEE TEAY CY ANFF AA ALAEY] I HYF
He=

=i

pe = woPc

_ (P+po)2p+p1+p2) —(4+93)(20+ @1 +¢2)
(p+po)(2p +p1+p2) +4(p+po)(qg+gs) + (¢ +93)(2¢ + q1 + g2)

(2.7)
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=N |
gtk sk o u,d > 0°]th
ZYZ} ug,u,uz,us > 092 L, A wie
=2 g A, 5 FHALAS AW FH7t
= FE50 pod FHE AL T FHANA dHo] hed udS ol
Aok vy A L 2, 39 BeolE &
xz, i), (y,5))2 (xz,i) € 22t m=0,1,2,3

olx I 9 Bt+ ws((z,i), (y =
ol dp =di = dp = d3 :=d? FFHE Wp X3t} wetA =
A

o] PaolAl p thalel upg, ¢ iAol —dgs thddte] thst 2e] 48 & Stk
—3dq  3up 0 0
= 1 —dq up—2dq 2up 0
Py==
3 0 —2dq 2up —dq up
0 0 —3dq 3up

o o 3k

—3doqo 3uopo 0 0

Py — 1| —dogo wopo —digi —d2g2  uip1 + u2p2 0
3 0 —diqi —d2q2  uip1 + uzp2 — d3gs usps
0 0 —3dsqs 3usps

2 A2 vk webA A Agk B A F T 7S

na = TaPal

up — dgq (2.8)

uB = ﬁB.i:’Bi

{po[uogs(q1 + q2) + 2g3(uip1 + u2p2) + usps(p1 + p2) — 2¢3(d1q1 + d2q2)
—d3q3(p1 + p2)] — dogogs(qr + g2) } / [po(p1 + p2) + 4pops + ¢3(q1 + g2)] (2.9)
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2 Adrh
S, F AY A9t B 99 EFAY C = 1A+ ;B9 F49 HoEdd Pc
iPA+ $PpolA

rr
]l
Q

I

Pc
—3dq — 3doq0 3up + 3qu0 0 0
1| —dg—dogo up—2dq+ uopo — diqi — d2q2 2up + u1p1 + uzp2 0
G 0 —2dq — diq1 — da2q2 2up — dq + u1p1 + uzp2 — dzqs  up + uzps
0 0 —3dq — 3dsqs 3up + 3usps

£ 43, wetd ARG ANdE pee

ne = frcj’ci
= —{4(d1 + d2)(p + po) — 2p(p + po)(d1 + d2 — d3) — p1(p + po)(4d1 — ds — 2d1p)

—p2(p + po)(4dz — ds — 2d2p) — 2p3(p + po)(d1 + d2 + dsp) + p1ps(2dip — dsp + 2d1po
—dzpo) + p2ps(2dap — dap + 2dapo — dapo) + dogo(q + 43)(2¢ + q1 + q2) + dq[6 + 242
+2pp2 + po(2 + 2q + p1 + p2 + 4g3) — 4ps — 2pps + p2ps + p1(ps — 2q)] — 2up[4 + po(4 — p)]
+up(p1 + p2)(2q — po) + upps(2 + 2p + 4po + q1 + g2) — 8uopo + 2uoppo(4 — p) + uopops(2q
+q1 + g2) + (uopop1 + uopop2 — 2u1pp1 — 2uipopr — 2u2ppe — 2uzpep2)(2 — p) + (2uip1ps
+2uspaps — 2uspps — usp1ps — usp2ps)(p +po)} / {2[6 + 2¢2 + 2pp2 + po(2 + 2¢ + p1 + p2

+4q3) — 4ps — 2pp3 + p2ps + p1(ps — 29)]} (2.10)
2 gt

21 (2.8), (2.9)9F (2.10)91 A4 AQD At AY B AAG 7|43 pat ppte w0 vhsto] Al
Co NAG Z|NAE pe7t FSold Y BioA st2s 37 282, 9oz AY A9k AlY
B AT 7|t 422 FFolAT AY CAA AdE 7IddF o] S50l 9 325 237}

E2 s A "ok

3. 72 %7}

B oA 289 30 FEE AYE T4 T2 F&31 stEx 2o} o stEX 297t
EAs=A FAetnat et Figure 3.1 o2 % 8719 £ 5 st &4 A& vehd 2 o]
€ 5539 Wavt up Y

o} o SR G3ke] 2AE FAEA B1d 5 Qo] Figure 3.10] 3)
5

20083 F-E 2010 74A] 31d%F fh= A e o] R7HSA Al A8 900017 S5 vide) F7t
tlol Bl & o]§sto] Hdte] F7het vlasto] Aol Hlsl ths 2o F7H7h s 3T Al g el A
soll siB=E = Aolar, Aol vls] stetintd A del el sfof thsAth 7k MEo] fle 2
22 mtziz A PSS ALt Al & BA A AL 397 900749 FEE T F7H]
HEo] e Ee A, U A F2 s do] 3d7ke] AA Add 75548 F Hol=
7009 °]/FQ FE 27970k E Aol o]&33ith Mide) SIS wjwste] Frke] F WEd FolA
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collecting closing prices of stocks

i

estimating a probability of rise,
rising amount and falling amount
of each stock

N

evaluating pa of Portfolio A evaluating up of Portfolio B

l i

\Yes Yes /

evaluating puc of Portfolio C

|

i Yes

Parrondo effect occurs

Figure 3.1 A checking process for Parrondo effects

N e o 3.1)
S EREE '
= 4538 pE 3490
L _EhAS =AY (32)
FE AT 2 & '
__Eheaazo g (33
T Er e 4o & '
2 Bg 4527 3T 39 Tood 453 ush L3 A do) FH R AT (Cho
2} Lee, 2012).

N =3709] 4 ARE AL 24 FAE St & FANE BV E FEE AYY FHOoE

FAF S5 A9antar stk Al Ao s 2EZEL Ae B Y F4 FHoR 74
AL A vEE w2 1A 7] el FLT FAS AL g AL A5 AL EAdte
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e oudth AY Bel sldEs TEZE L B 4719 74 SHor 7450 dofz A9d
Aol ¢ O AREY H2 B4 A (45 5L ol gt 4l B2 F o AL W4T
ZREERE LS
Table 3.1 Percentage of Parrondo paradox
Portfolio A B C Percentage
pne <0 445,342,937,023
pa<Oand pup <0 152 2,983,881,130 pc >0 56,845,937 0.0128%
Total 445,399,782,960
pne <0 58,245,169 0.0159%

pa>0and pp >0 127 2,945,888,804 puc >0  367,058,162,841
Total  367,116,408,010

Total 279 5,929,770,024
219708} S5 Ztztol xEZ T AE AT W, &+ F52 (3.1), 3.2)% (3.3)9] groe=FH AL
He (28)9 AT AA AFE 7T AT pa7t 55 F52 Table 3.1014 Hxo] 152702
DRI, pa7t FFA 52 12702 YEbth £EZF L B 7Fed B9 AA 2797) S5

A A e 4Ry B
74912 up 7k 0T 2

ey

2
2 AT 5 Qe 5929,770,0247) 7 A sk, ZEZE Q2 B AdY
2

J
o=
£+ 2,983,881,1307] o] 2L, up 7t 0 Bt} 2 A $+= 2,945,888,8947] =

SBes e ARG ZdedFel S 2EZ L A9 152709 A9 XEZEQ BY
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Table 3.2 Parrondo effect

. Probability Rising Falling Expected
Portfolio Stock .
of rise amount amount profit
A DI 0.4986 34.7734 35.8028 -0.61
KCC 0.4722 8014.7059 7584.2105
B IB Sports 0.4534 83.6604 80.6589 _5.39
Hyosung ITX 0.4426 180.8703 158.5553
Taekwang Industrial 0.4874 18855.9078  17375.3425
C A/2+B/2 +1.37
g % ANE HAE ZESUL A% TEZe|e BY FREEE FEeolo], CIAAA,
S&TEw, @UdE, 7€ & + vk 479 2 F 432 Table 3.39F 2t
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Table 3.3 Reverse Parrondo effect

. Probability Rising Falling Expected
Portfolio Stock .

of rise amount amount profit

A Kumbhotire 0.4602 213.3951 181.5526 +0.21
CJ Cheiljedang 0.4816 4438.2353  4323.7705

B S&T Dynamics 0.5227 308.4824 305.2819 4185
Hyundai E&C 0.5152 1486.8633  1641.8803
Samsung E&M 0.5441 1604.4987  1672.2393

C A/2+B/2 2.15
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Abstract

Parrondo paradox is the counter-intuitive situation where individually losing games
can combine to win or individually winning games can combine to lose. In this paper,
we derive the expected profit per trade for each portfolio when we trade stocks everyday
under the spatially dependent Parrondo game rule. Using stock data of KRX (Korea
Exchange) from 2008 to 2010, we show that Parrondo paradox exists in the stock
trading.

Keywords: Markov chains, Parrondo effect, Parrondo paradox, reverse Parrondo effect,
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