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The Effect of firm-specifics on forecast accuracy

: The case of IPO firms in Korea

MM A+ A AR Huae (sijeon@chonnam.ac.kr)
ol 7| Ml Aot A st} vl s (vic0103@hanmail.net)

ABSTRACT

This study investigates whether firm-specifics affect forecast accuracy using a sample of IPO firms in
Korea. The forecasts accuracy can be differentiated depending on firm specifics. This study uses the foreign
investor, intangible asset and patents as firm specifics. The analysts are divided into two groups by
firm-specifies(foreign investors ratio of low and high, intangible asset ratio of low and high, patents of
acquisition) and also examine the degree of analysts's forecast accuracy over the two groups. and
examined the degree of the analysts' forecast accuracy over the two groups. The sample is composed of
460 IPO (Initial Public Offering) firms listed on the KOSDAQ (Korean Securities Dealers Automated
Quotations) for the period from 2001 to 2009. The analysts' forecast accuracy is much higher in the group
of high foreign investor but is lower in the group of high intangible assets and patents. Also, the group of
high foreign investors respectively interacts with group of high intangible assets ratio and group of patents
of acquisition. In result, The analysts' forecast accuracy is higher because foreign investor is decreased
information asymmetry. This study compares suggests that patents may be helpful for predicting forecast
accuracy.

Keywords: Analyst, Forecast accuracy, Firm-specifies, Patent
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